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CI 350 MMN 2013, dated 5-3-2014 [KG(E)D 5-3-2014],

CI 81 MMN 2014, dated 5-3-2014 [KG(EID 5-3-2014];

CI 81 MMN 2014, dated 15-5-2014;

CI 170 MMN 2014, dated 1-9-2014 [KG(E)D 1-10-2014];

CI 418 MMN 2015(Part), dated 12-8-2016 [KG(E:D 12-8-2016];

CT 418 MMN 2015(P-II}, dated 26-11-2016;

CI 308 MMN 20186, dated 6-1-2017 [KG(E)D 6-1-2017];

CI 64 MMN 2017, dated 18-7-2017 [KG(E)D 18-7-2017];

CI 302 MMN 2017, dated 16.311-2017 [KG(E)I} 18-11-2017} and
CI 376 MMN 2017, dated 23-12-2017 [KG(E)D 26-12-2017.

In exercise of the powers conferred by Section 15 of the Mines
and Minerals (Regulation and Development) Act, 1957 (Central Act
No. 67 of 1957), the Government of Karnataka hereby makes the
following rules, namely:—

CHAPTERI
PRELIMINARY

1. Title and commencement.—(1) These rules may be called
the Karnataka Minor Mineral Concession Rules, 1994.

(2) They shall come into force on the date of their publication in
the Official Gazette.

2. Definitions.—![{1)] In these rules, unless the context
otherwise reguires,—

(a) “Act” means the Mines and Minerals (Regulation and
Development) Act, 1957 (Central Act No. 67 of 1957);

’[{a-a) “Additional Periodic Payment” means the payment
made or to be made by the holder of a lease or license,
as a percentage of Royalty, in addition to Royaity, for the
concerned mineral on dispatch of that mineral as per the
final price offer obtained in auction.]

[(a-1) “Approving Authority” means the Authority competent to
approve,—

1. The figure and brackels *(1)" inserted by Notification No. CI 357 MMN 2012, dated 15-12-2013, w.e.f.
16-12-2013,
2. Clause {a-a) inserted by Notitication No. C! 418 MMN 2015(Part), dated 12-8-2016, w.e.f. 12-8-2018.

3. Clauses (a-1) to (a-6) inserted by Notification No. I 357 MMN 2012, dated 16-12-2013, wae.f.

16-12-2013.
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(i) in respect of Environment management plan, 1]k ]

the State Environment Impact Assessment Authority;
or the Ministry of Environment and Forest, as the case
may be; and

(i) in respect of quarrying plan, the Director, mines and
geology or his Authorised Officer for specified minor
mineral; and Deputy Director/Senior Geologist of the
concerned district, for non-specified minor mineral;

in respect of Quarry ''an for 31 minor minerals notified
by the Government of India in notification number
S.0. 423(E), dated 10-2-2015 shall be such Officer or
Agency as notified by the State Government from time
to time;]

(il

pa

3[(a-1-a) “Authorised Officer” means an officer not below the rank
of Group B authorised by the State Government or the
Commissioner or Director of Mines and Geology or Deputy
Commissioner of the Distriet to act for the specific purpose
under these rules; '

(a-1-b) “Average Selling Price” of a mineral shall mean the average
selling price of that mineral, at the mine site, as published
by the Indian Bureau of Mines or by the State Government
or any other Agency notified by the State Government in
this regard, published separately for domestic sale or for
exports or hoth;]

[{a-1-c) “Basic Price” means a minimum percentage of Royalty
fixed by the State Government in tender document for the
purpose of auction;]

{a-2) “Boundary Pillar” means the cemented or solid stene pillar
of size 0.6m x 0.6m or more with a regular dimensions
creating clear visibilits having one meter height and
0.5 meter foundation painted with the yellow paint and

1. The words "the Regionai Environment Managament Commities; or” omitted by Notification No. C1 350
MMN 2013, dated 5-3-2014, w.e f. 5-3-2014

2. Sub-clause (iii) inseried by Notification No. Ci 418 MMN 2015(Part), dated 12-8-2016, wel
12-8-2015.

3. Ciausas {2-1-2) and {a-1-b) inserted by Nofification No. Ci 418 MMN 2015(Parl), datad 12-8-2016,
w.ef 12-8-2016.

4. Clause (a-1-t) inserted by Notiflcation No. CI 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017.
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{a-3)

{a-4)

(a-5)

(a-6)

(b}

M(b-1)

(e

{d)

2{d-a)

(d-b)

marked with lease/licence number, GPS co-ordinates and
pillar number in biack paint;

“Bulk Quantity” means the wholesome quantity of mineral,
which is intended for transportation under Computerised
Mineral Dispatch Permit (CMDP);

“Cluster” means the geographical boundary deciared by
the Director mines and geology in respect of specified
minor mineral and Deputy Director/Senior Geologist of
concerned district in respect of non-specified minor mineral
for quarrying ureas which already exists or to be granted in
future;

“Cluster association” means the association formed by
holder of quarry lease/quarry licence/working permission/
sand quarry permission falling in the cluster for coltective
implementation of Environment Management Plan (EMP);

“Co-operative Societies” means the co-operative societies
registered under the Karnataka Co-operative Societies Act,
1959;]

“Competent Authority” means a Competent Authority
appointed under Rule 4;

“Composite license” means prospecting license-cum-
quarrying lease granted under Rule 9;]

“Controlling Authority” means a Controlling Authority
appointed under Rule 5;

“Director” means the Director, Department of Mines and
Geology;

“e-auction” means the electronic auction by using such
online electronic auction platforms as notified by the State
Government so to be used;

“End Use” mean the final use of mined minor mineral
including for captive use by the lessee or license holder
himself for production of another material;

1. Clause (o-1) insertad by Notffication No. CI 418 MMN 2015{Pan), daied 12-8-2018, w a.f. 12-8-2016.
2. Clauses (d-a), (d-b) and (d-c) inserted by Notification No. Cl1418 MMN 2015 (Part}, dated 12-8-2016,

w.e f, 12-8-2016.
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{d-e)

Tid-1)

(d-2)

(d-3)

(d-4)

(d-5)

(d-6)

3(d-6-a)

“End-Product” means the final product for sale that is
derived from the minor mineral;]

“Tnvironment” and “Environmental Pollution” shall have
the same meanings as assigned to them in the Environment
(Protection} Act, 1986 (Central Act No. 29 of 1986);

“Environment Management Plan (EMP)” means a plan
prepared by an individual or a cluster association through
recognized qualified person. In respect of ordinary sand,
Environment Management Plan (EMP) shall be prepared
by Deputy Director/Senior Geologist of concerned district
on behalf of District Sand Monitoring Committee through
recognised qualified person;

“Environment Management Fee” means a fee which
is separately collected for sand *and credited into the
consolidated fund for the purpose of] reclamation,
rehabilitation and implementation of Environment
Management Plan and for any other works specified by
Government from time to time;

“Filter sand” means an imitative sand material, which is
processed by removal of silt and clay components from the
soil; 7

“Tinancial assurance” means the sureties furnished by
the holder of quarrying lease/quarry licence/working
permission to the Competent Authority concerned so as
to indemnify the authorities against the reclamation and
rehabilitation cost and in the manner as specified by the
Government from time to time;

“Final mine closure plan” means a plan for the purpose of
post-closure measures of a decommissioned quarry, cluster
or part thereof after cessation of quarrying operations;

“Floor Price” means the highest price offered by the
technically qualified bidders in the financial bid, which

1. Clauses (d-1) to (d-7) inserled by Netification No. CI 357 MMN 2012, dated 16-12 2013, w.ef.
16:12-2013.

2. Substifuted for the words “and credited into the accoun of “corpus fund” of concarned District Sand
Monitoring Commitiee and utiized for” by Notification No. C1 170 MMN 2014, dated 1-9-2014, w.e.l.
1-10-2014.

3. Clause (d-6-a) inserted by Notification No. CI 64 MMN 2017, dated 18-7-2017, we.l 18-7-2017.
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'(d-7)

(d-8)

(e)

[(e-a)

le-1)

(e-2)

(e-3)

&y

g

shall be the starting price over which auction shall be
condueted;]

“ILMS” means Integrated Lease Management System, a
dedicated online platform for mineral administration of the
Department of Mines and Geology;

“Initial Price Offer” means price offered in the finanecial
bid by the bidders for the purpose of floor price discovery
for the auction;]

“Form” means a form appended to these rules;

“Local Authority” means a Municipal Corporation or
Municipal Council or Town Panchayat or Panchayat
constituted under the Karnataka Municipal Corporations
Act, 1976 or the Karnataka Municipalities Act, 1964 or the
Karnataka Grama Swaraj and Panchayat Raj Act, 1993 as
the case may be;]

“Mine Closure” means steps taken in accordance with
progressive mine closure plan or final mine closure plan for
reclamation, rehabilitation measures in respect of a quarry/
cluster or part thereof to restore physical, chemical and
biological quality disturbed by the quarrying;

“Mineral Despatch Release Order (MDRO)” means, an
order issued by the Competent Authority for a specified
bulk quantity of mineral to be transported after collecting
Raoyalty;

“MoEF” means The Ministry of Environment and Forest,
Government of India;]

“Non-specified minor mineral” means minor minerals
other than specified minor minerals;

“Ordinary building stone” means ordinary building stone
specified by the State Government from time to time;

1. Clause {d-7) substituted as clauses (d-7) and (d-8) by Notifieation No. Cl 64 MMN 2017, dated
18-7-2017, w.e.f. 18.7-2017.

2. Clause {e-a) inserted by Notitication No. C! 418 MMN 2015(Part), dated 12-8-2016, w.e.1. 12-8-2016.

3. Clauses {e-1) to {e-3) inserled by Notification No. Ci 357 MMN 2012, dated 16-12-2013, w.e.l
16-12-2013.
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NOTIFICATION
No. Cl 418 MRC 92[11], Bangalore, dated Ind July, 1994
[Karnataka Gazette, Extraordinary No. 573, dated 2-7-1994]

In exercise of the powers conferred by clause {g) of Rule 2 of
the Kamataka Minor Mineral Concession Rules, 1994, the Gevernment
of Kamataka hereby specify the following stones to be the ordinary
building stones for the purpose of the said clause, namely:—

“Any granite or granitic rock, basait greywacke, phyllite,
sandstone, quartzite, shale, slate, banded feruginous quartzite and dyke
rocks of any colour, texture and structure which, by virtue of presence
of inherent close-spaced joints, fractures, irregular veins, cannot
be quarried and extracted in the form of blocks of dimension or size
exceeding 0.04 cubic metres or in the form of slabs of dimension not
exceeding 0.90 cubic metres with their (slabs) thickness not exceeding
20 centimetres”.

[(h) “Permit” means a Computerized Mineral Dispatch Permit
(CMDP) generated in electronic form either using internet
or mobile technology in Spectal Security Permit Paper

(SSPP);

(h-1) “Progressive mine closure plan” means a compofient of

guarry plan submitted by the lessee/licensee/working
permission holder or by the cluster association, which
includes "series of activities, proposals of scientific

quarrying;]

(i) “Quarry” means any area declared as such by the
Controlling Authority and set apart for quarrying any

minor mineral,

() “Quarrying lease” means a lease granted to quarry minor

mineral under these riles;

(k) “Quarrying Licence” means a quarrying licence granted

under these rules;
CASE LAW

Rule 2{j) and (k) - Licence for granite operation - Application for seeking a licence

16-12-2013, w.e f. 16-12:2013.

for quarrying In his patta 'and - Two different terms ‘lease’ and ‘licence’ used in statute
tannot be construed in same sense - Refusal to grant licence on ground of not having
minimum prescribed area. Held, there s no prescription of a minimum area for grant of
licence for granite excavation in the patta land, the authorities were in error in refusing

1. Clause {h) substituted as clauses (h) and (h-1} by Neffication No. Cl 357 MMN 2012, dated
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to grant the licence to the petitioner on the presumption that the area was less than 2.2
acres. Direct the authorities to issue licence in favour of petitioner. {(Shanthu Gurum V5.
State of Karnataka and Others. ILR 2015 Kar 4405: 2016({1) AKR 627: 2016(1) KCCR 570
{DB).

Yik-1) “Quarrying Plan” means a plan comprising adoption
of proper mining methods and optimum utilization
of minerals prepared by all lessees/licensees/working
permission holders through the Recognized Qualified
Person (RQP) and includes simplified quarrying plan
required to be submitted for having an area less than the
extent stipulated;

(k-2) “Quarrying” or “Mining” means the excavation of minor
minerais sheltered;

(k-3) “Recognised Quaiified Person (RQP)” means in respect
of preparation of quarrying plan, a person to whom
recognition is granted for this purpose, by the Director,
Mines and Geclogy or officer authorised by him; or a person
recognized under Rule 22-C of the Mineral Concession
Rules, 1960 and in respect of preparation of Environment
Management Plan, a person or agency accredited by
National Accreditation Board for Education and Training
(NABET) or Quality Control of India (QCI) ?or as specified
by State Environment Impact Assessment Authority or
Ministry of Environment and Forest from time to time];

3[(k_4) *****;]
i[(k-5) “River bank” means the rising land bordering a river;]

5[(k-6) “Sale Value” means the value at which the mineral is sold
by the holder of lease or license at the mine site;]

(1) “Schedule” means a Schedule appended to these rules;

1. Clauses (k-1) to {k-5) inseried by Notification No. CI 357 MMN 2012, dated 16-12-2013, welf.
16-12-2013.

. Inserted by Notification No. G 350 MMN 20i3, dated 5-3-2014, w.e.f. 5-3-2014.

. Clause {k-4) omitted by Nolitication No. C1 350 MMN 2013, dated 5-3-2014, w.e.f. 5-3-2034.

. Clause (k-5) substitutes by Notification No. Ci 64 MMN 2017, dated 18-7-2047, w e f. 18-7-2017.

. Clause (x-6) insarled by Noliication No. Ct 418 MMN 2015(Part}, dated 12-8-2016, w.e.l. 12-8-2018,

O B QRO

R. 2]

THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1994 25

(m)

“Specified minor mineral” means minor minerals specified
in Part-A of the Schedule I-A and such other minor
minerals, as may be notified] by the State Govermmnent
from time to time;

NOTIFICATION
No. C! 418 MRC 92[!], Bangalore, dated Znd July, 1994

{Karnataka Gazette, Extraardinary Na. 573, dated 2-7-1994]

In exercise of the powers conferred by clause (m) of Rule 2 of the

Karnataka Minor Mineral Concession Rules, 1994, the Government of
Karnataka hereby specify the following minor minerals to be specified
minor minerals for the purpose of the said clause, namely:—

Ornamental and Decorative Building Stones, such as:—

)

{in

(ifi

—

(iv)

)

(vi)

(vii)

Black and Green Granites etc., and their varieties (All Dyke
Rocks). —all black or grey or green or brown coloured mafic/
ultramafic dyke rocks including porphyritic and other varieties
of different structural and textural patterns suitable for use as
ornamental and decorative stone.

Pink and Red Granites, Syenites etc., and Pink and Red Granitic
Rocks and their varieties,—Granites, Granitic rocks and syenites
including Gneissic, Porphyritic and Aplitic varieties of different
structural and textural patterns and with relatively dominating
red or pink or brown colour (when combined with other colours)
suitabie for use as ornamental and decorative stone.

Grey and White Granites/Grey and White Granitic Rocks and
their varieties.—Granites and Granitic rocks including Gneissic,
Porphyritic and Aplitie varieties of different structural and textural
pattems, with relatively dominating grey or white cotour {when
combined with shades of grey, white, cream colours) suitable for
use as ornamental and decorative stone.

Felsite and its varieties suitable for use as ornamental and
decorative stone.

Quartzite and its varieties suitable for use as ormamental and
decorative stone.

Sandstone and its varieties suitable for use as ornamental and
decorative stone.,

Marble or crystatline limestone and their varieties suitable for use
as ornamental and decorative stone.

1. Inserted by Notification No. Ci 418 MMN 2015(Parl), dated 12-8-2016, w.e.f. 12.8-2016.
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[(m-1) “Scheduled Castes/Scheduled Tribes” means the
Scheduled Castes and Scheduled Tribes as specified in the
Constitution (Scheduled Castes and Scheduled Tribes)
Order, 1950;

(m-2) “SEIAA” means State Environmental Impact Assessment
Authority constituted by MoEF for approving Environment
Management Plan of all mining activities/projects having
concession area less than fifty hectares or as specified from
Central Government from time to time;

(m-3) “Simplified Quarrying Plan” means a guarrying plan
prepared by the Recognised Qualified Person for the
quarrying area having less than stipulated extent in
Schedule 11-A and in accordance with guidelines and format
issued by Indian Bureau of Mines;

(m-4) “SC/ST Co-operative Societies” means societies comprising
not less than seventy-five per cent of its members belonging
to the Scheduled Castes or Scheduled Tribes for claiming
reservations under these rules;

(m-5) “SSPP” means Special Security Permit Paper issued by
the Competent Authority for generating a computerized
mineral dispatch permit in electronie forum;

(m-7) “Tenderer” means the successful bidder who has entered
inte an agreement with Public Works Department for
quarrying, transportation, storage and disposal and other
operations of sand.]

2[(2) Words and expressions used but not defined in these rules
shall have the same meaning respectively assigned to them in the
Act and the Mineral Concession Rules, 1960 or in any other law for
the time being in force.]

CHAPTER 11
General

3. Quarrying to be under quarrying lease or quarrying
Licence.—(1) No person shall undertake any quarrying operation

1. Clauses (m-1) to {m-7) inserted by Molification No. Ci 357 MMN 2012, daled 16-12-2013, wef.
16-12-2013.
2. Sub-rule {2) inserted by Notification No, CI 357 MMN 2012, dated 16-12-2013, we f. 16-12-2013.
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in respect of any minor mineral in any land except under or in
accordance with the terms and conditions of a quarrying lease
INicence Y[*****]] granted under these rules,

(2) No quarrying lease or *[licence ‘[*****]] shall be granted
otherwise than in accordance with these rules.

CASE LAWS

Rules 3 and 8 - Grant of quarrying lease in respect of land covered by rocks and
not usefu! as gomal land, though classified as such - Held, Authorities can take steps
to consider granting of quarrying license in respect of sald lands. (Sri Venkateshwara
Hill Crushers and Another Vs. State of Karnataka and Another, 2008(3) AIR Kar.R 403:
2008(4) Kar. LI 230: 2008(3) KCCR 1328).

Rules 3(2), 8-A, 8-B, 9, 11 and 12 - Grant Alternative Land - Lease was granted
in favour of 3rd Respondent overtapping the area sought for by the petitioner on the
ground that tand already granted In his favour In another 5.No. did not contain the pink
granite as notified hence an alternative land is granted and appiication of the petitioner
was rejected. Held, The concept of granting any alternative land in substitution of the
land granted under iease or licence is aiien to the Rules and to the law of contracts. In
the ahsence of specific provision for such a grant under the rules, the grant of alternative
lands Is impermissibie and would amount to conferring a power on the authorities
where no such power exists, The grant of the mining lease to the 3rd Respondent
vide Annexure A is notsupported by the Rules. Directed to re-hear and dispose of the
application of the Petitioner according to law. {Shilp! Granites Exporters, 8angalore s,
State of Karnataka and Qthers, ILR 2003(2) Kar. 2162: 2003(4) Kar.Li 385: 2003{2) KCCR
2199: AIR 2003 Kant 322).

5[3-A. Exemption of certain rules in certain cases.—The
following activities are exempted from obtaining Quarrying lease
or license and from provisions of sub-rule (1-A} of Rule 8 and
Chapter I1-A, namely,—

1. Substituted for the words “or licence” by Notification No. Cl 256 MMN 96, daled 3-6.1997, w.e.f.
17-7-1997.

2. The words “or quarrying permit” omitted by Notitication No. C! 418 MMN 2015 (Part), dated 12-8-2016,
w.ef 12-8-2016.

3. Substituted for the words “icence™ by Notification No. Ci 256 MMN 96, dated 3-6-1997, w.a.f.
17.7-1997.

4. The words *or quarrying permit” omitted by Noftification No. Ct 418 MMN 2(11 5{Parl), dated 12-8-2016,
w.e.f. 12.8-2016.

5. Rules 3-A,3-8,3-C,3-D, 3-E, 3-F and 3-G inserted by Nofitication No. Cl 418 MMN 2015(Part), dated
12-8-2016, w.a.t. 12.8-2016.
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(a) the digging of wells for water ‘[desilting ponds or tanks
other than sand] and digging of earth for foundation of
building and disposal of the minor mineral extracted
thereof; and

(b) removal of minor mineral *[except sand] from the
agricultural field for bonafide use and/or for betterment
of the agricultural land by the occupant himself subject to
certification by the Agriculture Depaitment to that effect
and subject to the condition that such activity shall not
render the land less fit for cultivation than before and also
subject to the condition that the mineral is removed in a
manner that does not pose danger to the neighbouring
areas:

Provided that in case of clause (b) above prior Working
Permission in writing shall be obtained from the jurisdictional
Deputy Director or Senior Geologist before commencement of
extraction and that the removal of minor mineral shall be dene
within a period of twelve months of the date of grant of permissicn
by the jurisdictional Deputy Director or Senior Geologist:

Provided further that in case of *[clauses (a) and (b)] above
if the minor mineral is sold by the owner or occupant of the
agricultural land he shall pay the royalty to the State Government
ai the raie specified in Schedule-Il as well as average Additional
Periodic Payment, and thai iranspertation of the minor mineral
shall be undertaken only with a valid Mineral Dispatch Permit.

3-B. Special Provisions for minos minerals required for
National and State Highways, Major Irrigation Works and
Railways.—(1) Notwithstanding anything contained in these
rules, the District Task Force may, after obtaining approval of the
State Government, grant quarry lease or license for minor minerals
required in construction of National and State Highways, major
irrigation works, railways or other major infrastructure projects
inciuding Airports (hereinafter calied as Major Development Works)
o either the concerned Department of Central Government or
State Government or to the Corporation or Agency or Authority set

1. Inserted by Notification No. C164 MMN 2017, dated 18-7-201 7, wef 18-7-2017.

2. inserted by Notification No. Ci 64 MMN 2017, dated 18-7-2017, we !, 18-7-2017.

2. Substituted for the word, letter and brackets “clause (b)" by Notification No. CI 64 MMN 2017,
dated 18-7-2017, w.e. 18-7-2017.

;o b it sl .
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up by the Central Government or State Government (hereinafter
called the Development Agency) which is in charge of the work
or to the Project Developer or the Contractor appeinted by the
said Development Agency for Major Development Works or to the
assignee of such Project Developer or Contractor:

Provided that grant of such lease or license to Project Developer
or Contractor or their assignee shall be done on recommendation of
an Engineer, not below the rank of Executive Engineer or Tender
Inviting Authority of the concerned Development Ageney.

(2) Notwithstanding anything contained in Rule 8-A, Quarry
Lease or license under this rule shall be issued for a period as
recommended by an Engineer not below the rank of Executive
Engineer or Tender Inviting Authority of the Development Agency
which has awarded the work, and may be further extended by the
Deputy Director or Senior Geologist of the District as recommended
by the said Executive Engineer or the Tender Inviting Authority as
may be required for completion of the work.

(3) Quarry Lease or license under this rule shall be granted on
the condition that the Lessee or licensee shall pay, in addition to the
royalty, an amount which shall be equal to the average Additional
Periodic Payment payable by the holders of quarry lease or license
granted through auction within the Taluk if such average is
available for the Taluk, or within the District if such average is not
available for the Taluk, or within the neighboring Disiriets if such
average is not available for the District, and if such average is not
available within the neighbering Distriets, such Average Additional
Periodic Payment shall be deemed to be fifty per cent of Royalty.
This deemed percentage shall be reset after three years based on
average cbtained in auctions by 31-3-2019; and if no auctions have
taken place by 31-3-2019 for deriving the average from Taluk,
District or neighbouring Districts, as the case may be, then the
deemed rate will become the final rate for the Average Additional
Periodic Payment:

Provided that when such Royalty and Average Additional
Periodic Payment is paid, the payment to the District Mineral
Foundation by the concerned lessee or license holder, as the case
may be, shall be as payable by holders of lease in an auction.
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(4) The provisions of the Chapter-1I-A, Chapter-V, Chapter-VI,
Chapter-VII, Chapter-VIII and Chapter-IX shall apply mutatis and
mutandis to these cases.

3-C. Powers of the District Task Force Committee for
ensuring that ordinary building stone is available for
other Government works of significant importance in the
District.—(1) In case of extreme shortage of ordinary building
stone for other Government works of significant importance in the
District, the District Task Force Committee shall have the power to
direct quarry operators in the District to reserve specific percentage
of their production for these specific works.

{2) Quarry operators shall, on receipt of such direction from the
District Task Force Committee, reserve the specified percentage of
their production as directed by the Distriet Task Force Committee
for supply to specific Government works of significant importance
in the District.

3-D. Reservation of area for Government company
or corporation and grant without auction.—(1) The State
Government may reserve any area not currently held under any
prospecting license or quarry lease, for undertaking prospecting or
guarry operations through a Government company or corporation
owned or controlled by it, and where it proposes to do so, it shall by
notification in the Official Gazette, specify the boundaries of such
area and mineral or minerals in respect of which such area shall be
reserved,

(2) If the State Government reserves any area for undertaking
prospecting or quarry operations under sub-rule (1), the State
Government shall grant prospecting license or quarry lease, as the
case may be, in respect of such area to such Government Company
or Corporation.

(3)A quarry lease granted to a Government company or
corporation under sub-rule (2), shall be granted on the condition of
payment, in addition to royalty, an amount which shall be equal to
the Average Additional Periodic Payment payable by the holders of
quarry lease or license granted through auction within the Taluk if
such average is available for the Taluk, or within the District if such
average is not available for the Taluk, or within the neighboring
Distriets if such average is not available for the District, and if
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such average is not available within the neighboring Distriets, such
Average Additional Periodic Payment shall be deemed to be fifty per
cent of Royalty. This deemed percentage shall be reset after three
years based on average obtained in auctions by 31-3-2019; and if
no auctions have taken place hy 31-3-2019 for deriving the average
from Taluk, District or neighbouring distriets, as the case may be,
then the deemed rate will become the final rate for the Average
Additional Periodic Payment:

Provided that when such Royalty and Average Additional
Periodic Payment is paid, the payment to the District Mineral
Foundation by the Government Company or Corporation as the
case maybe, shall be as payable by holders of lease in an auction.

3-E. Special provision for discovery of new mineral
or use as different mineral or product.—(1) If any minor
mineral not specified in a major or miner mineral lease or license
is discovered in the leased area or if it is discovered that the
mineral included in the lease is now to be extracted or used in a
manner that it qualifies for being considered as a different minor
mineral as per Schedule [-A (both the cases hereinafter referred as
new mineral discovered), the lessee or licensee shall not win and
dispose of such mineral unless such mineral is included in the lease,
and shall report the discovery within a period of sixty days of its
discovery to the concerned officer in-charge of the Distriet and shall
await orders of the Competent Authority in this regard:

Provided that the Officer in-charge of the District shall report
the matter to the District Task Force Committee.

{(2) The lessee shall have preferential rights over the mineral so
discovered if it is a minor mineral,

(3) The lessee shall submit an 'fapplication in Form AQL] before
eoncerned Deputy Director or Senior Geologist of the discovery as
mentioned in sub-rule {1) above within ninety days of its discovery
and the Deputy Director or the Senior Geologist shall,—

(a) if new mineral discovered under sub-rule (1) above is a
non-specified minor mineral, {after obtaining approval of
the Competent Authority] include the minor mineral so

- 1. Coracted by Corrigendum, No. Gl 418 MMN 2015(P-|i}, dated 26-11-2018,
.2 Subslltutl?d for the words “piace the matter before District Task Force Committee and on its
L approvai” by Notification No, Ci 302 MMN 2017, dated 16-11-2017, w.e.f, 18-19-2017.
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discovered in the lease deed and allow the holder of the
lease to win and dispose of the new mineral:

Provided that submission of approved modified quarry plan and
environmental clearance shall be necessary before the new mineral
is included in the lease or license;

(b) if new mineral discovered as under sub-rule (1) is a
specified minor mineral, [*****] send it to the Competent
Authority for approval, and on approval of the Competent
Authority include the mineral in the lease deed and allow
the holder of the lease to win and dispose the new mineral:

Provided that submission of approved modified quarry plan and
environmental clearance shall be necessary before the new mineral
is included in the lease or license.

2[(4) *****J

3-F Exemption of certain rules in case of ordinary
building stone.—(1) Notwithstanding anything contrary
contained in Chapter IV-A, quarry leases of extent five acres and
below in case of individuals and 10 acres and below in case of
Registered Societies having all the members belonging to the
Schedule Caste or Schedule Tribes or having all members who are
traditional quarry operators and whose livelihood 1s dependent on
quarrying for ordinary building stone in the lands belonging to the
State Government, shall be allotted following procedure prescribed
under this rule.

(2) Blocks of ten acres and below identified by the jurisdictional -

Deputy Dirzctor or Senior Geologist shall be notified by him,
after approval in the District Task Force Commitiee, in any two
newspapers having wide circulation, of which at least one shall be in
Kannada, inviting applications for grant of quarry lease specifying
the area available for grant of quarrying lease, reservation of the
block and its location with boundaries:

Provided that such notification shall be published at least thirty
days prior to the last date for receiving such applications.

1. Thewords"place the matter before the District Task Force Committee and onits recommendation E

I

furthet” omitted by Notification No. Cl 302 MMN 2017, dated 16-11-20t7, w.e.f. 18-11-2017.

2. Sub-rute {4) omitted by Notification No. Cl 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.
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(3) The extent of arcas so identified in blocks of extent ten
acres and below for allotment under Rule 3-F shall not exceed the

percentage prescribed in Rule 31-B:

Provided that the State Government may issue operational
guidelines for identification of such blocks, along with other blocks,
and the identification by the jurisdictional Deputy Director or
Senior Geologist shall be done as per guidelines notified by the
Government from time to time.

(4) Blocks so identified for the purpose of this rule shall be
reserved, by way of lottery, for allotment to the residents of the
District for quarrying by them, in the following percentages,
namely,—

(i) Persons belonging to the Scheduled Castes or Scheduled
Tribes or registered society of such persons - 24%;

(ii) Persons belonging to economically weaker section who
is a quarry operator by tradition and whose livelihood
is depending on guarrying of ordinary building stone or
registered soclety of such persons - 24%

(i) Persons with disabilities (physically challenged)- 2%; and
{iv) Others - 50%:

Provided that the Tahsildar of the concerned Taluk in which
the persons reside or where the Registered Society of such persons
is located shall be competent to certify with regard to eligihility of
persons or Registered Society of such persons for the purpose of
sub-rule (4).

(5) The blocks so identified under clause (i} and (ii) of sub-rule
(4) shall be allotted with the following preference, namely,—

(i) to registered societies having all the members belonging
to the Schedule Caste or Schedule Tribes or having ali
members who are traditional quarry operators and whose
livelihood is dependent on quarrying of ordinary building
stone; and

(ii) to individuals belonging to the Schedule Castes or Schedule
Tribes or to category of persons who are traditional quarry
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operators and whose livelihood is dependent entirely on
quarry of ordinary building stone.

(6) Without prejudice to sub-rule (5) above, quarrying lease shall
be granted under this rule to eligible applicant by way of lottery,
if more than one application is received amongst the categories
specified in sub-rule (4) above.

(7) No person or registered society shall be eligible for malking
application for quarrying lease to be granted under this rule, if he
or a member of his family or if the concerned registered society,
as the case may be, already holds another quarrying lease in the
District or anywhere else in the State of Karnataka

(8) All applications of the applicants other than the applicant
who is selected for grant of quarrying lease shall be deemed to have
been rejected and application fee in respect of such applications
shall be forfeited,

(9) The successful applicant in the “others” category in this rule
shall pay, in addition to Royalty, an amount which shall be equal to
the Average Additional Periodic Payment payable by the holders of
quarry lease or license granted through auetion within the Taluk
if such average is available for Taluk, or within the District if such
average is not available for the Taluk, or within the neighboring
Districts if such average is not available for the District, and if
such average is not available within the neighboring Districts, such
Average Additional Periodic Payment shall be deemed to be 50 per
cent of Royalty. This deemed percentage shall be reset after three
years based on average obtained in auctions by 31-3-2019; and if
no auctions have taken place by 31-8-2019 for deriving the average
from Taluk, District or neighbouring districts, as the case may be,
then the deemed rate will become the final rate for the Average
Additional Periodic Payment:

Provided that when such Royalty and fifty percent of Average
Additional Periodic payment is paid, then the payment by the lessee
or holder of license to the District Mineral Foundation shall be as
payable by the holders of lease or license through auction.

3-G. Relaxation for quarry leases granted under
Rule 12.—(1) Where quarry lease has been granted on priority
basis under clause (ii) of sub-rule (1 of Rule 12 that existed before
the commencement of the Karnataka Minor Mineral Conecession

4
.
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‘Amendment) Rules, 2016, a relaxation may be granted by the
Deputy Director or Senior Geologist of the Distriet, to the lessee to
sell such part of the quarried minor mineral locally that is found to

be defective and not fit for export:

Provided that no such permission of relaxation shall be required
from the Deputy Director or Senior Geologist of the District in cases
where the quantity of minor mineral sold in domestic market is less
than twenty five percent of the total quantity sold in any financial
year. In such cases a self-certification by lessee shall be accepted by
the Deputy Director or Senior Geologist:

[Provided further that if lessee sells any quantity of the
quarried minor mineral to another 100% export oriented unit and
produces documentary proof that the sold minor mineral has been
exported then it shall be deemed that lessee has exported that much

quantity of minor mineral:]

Provided also that] if mere ‘nan seventy five percent of the
quantity of minor mineral is sold i domestic market consecutively
for three financial years, then the lease shall be cancelled and*fresh
process of grant of lease shall be undertaken.]

4. Competent. Authority.—The State Government may
hy notification, appoint the Competent Authority for all or any of
the purposes of these rules 3[including Competent Authority for

approval of Quarrying Plan].

NOTIFICATION
‘[No. Gl 418 MRC 92[lll], Bangalore, dated 2nd July, 1994
[Kornataka Gazette, Extraordinary No. 573, dated 2-7-1994]

In exercise of the powers conferred by Rule 4 of the Kamataka
Minor Mineral Concession Rules, 1994, the Govemment of Karnataka
hereby specify the following authority and officers of the Department
of Mines and Geology specified in column (2) of the table below to be
the Competent Authority for the purposes of the provisions of the rules
specified in column (3) and within the area specified in column (4)
thereof.

1. Second proviso inserted by Notification No. Gl 302 MMN 2017, dated 16-11-2017, w.ef.
18-11-2017,

2 Substituted for the words "further that” by Noilflcation No. Ci 302 MMN 2017, dated 16-11-2017,
wel 18-11-2017.

3. Inserleg by Notitication No. I 418 MMN 2015 (Part), dated 12-8-2016. w.e.l. 12-8-2016.

4. Note.— This Notification has besn supsrseeded by Notification No. Ci 154 MMN 2014, dated
25-4-2014, KGD 26-4-2014,
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A 4

Sl. | Designation of
the officers

Provision of rules

Area

|

1. |Govemment of
Karnataka

Rules 18(1) and 45

Whole of the State

2. |Director

Sub-rule (1) of Rule 6 in
respect of specified minor
minerals; Rule 17, sub-rule
(7) of Rule 18 in respect of
forest lands, Rule 19, and
Rule 27 in respect of forest
lands, Rules 33, 18 and 39 1in
respect of specified minor
minerals.

Whele of the State

3. |Joint Directors

Sub-rule (1) of Rule 6 in
respect of non-specified
miner minerals

In their respective
jurisdiction

4. [Senior
Geologists

All rules in Chapter IV
except in respect of Rule 27
insofar as forest lands are
concemed. Rule 7, sub-rule
(7) of Rule 18 in respect

of lands other than forest
lands, sub-rules (%) and (10}
of Rule 18, Rules 35, 38, 39
and 45 in respect of non-
specified minor minerals,
Rules 40 and 42.

in their respective
Jjurisdiction

5. lGeologists

All rules in Chapter [V
except in respect of Rule 27
insofar as forest lands are
concerned, sub-rule (7) of
Rule 18 in respect of lands
other than forest lands, sub-
rules (9) and {10) of Rule
js, Rules 35, 38, 39 and 45
in respect of non-specified
;nzlnor minerals, Rules 40 and

In their respective
jurisdiction

NOTIFICATION

‘[No. CI 2 MMN 98(2}, Bangalore, dated 8th July, 1999
[Karnataka Gazette, Extraardinary, dated 8-7-1999]

. In e:xercise of the powers conferred by Rule 4 of the Karnataka
r\lnor Mmera.\ls Concession Rules, 1994, the Government of Karnataka
ereby appoint all Grama Panchayats to be the Competent Authorities in

1 Note.—This Notification has been rescind ificati
ed by Not
dated 16-10-2000, w.e.f. 16-10-2000. v Norfication No. CI 2 M S8(1),
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their respective jurisdictions for the purposes of all rutes under Chapter
IV, Rule 36, 38, 40, 41, and 42 of Chapter V1 of the said rules in respect

of ordinary sand only.

The Grama Panchayats of the respective jurisdictions are infgrmed
to remit the fifty per cent of the royalty collected from the ordinary
sand to the Department of Mines and Geology Head of account 0853-
Non Ferrous Mining and Metallurgical Industries, 05 Royalty on Minar
Minerals.

NOTIFICATION
No. Cl 2 MMN 98(1), Bangalore, dated 16th October, 2000
[Karnataka Gazette, Extraardinary Na. 1343, dated 16-10-2000]

In exercise of the powers conferred by Rule 4 of Karnataka Minor
Mineral Concession Rules, 1994 read with Section 21 of the General
Clauses Act, 1897, the Government hereby rescinds the Notification
No. Cl 2 MMN 98(2), dated 8th July, 1999 with effect from the date of
publication of this notification in the Official Gazette.

NOTIFICATION
No. CI 164 MMN 2014, Bangalore, dated 25th April, 2014
[Karnataka Gazette, Extraardinary Na. 280, dated 26-4-2014]

In exercise of the powers conferred by Rule 4 of the Karnataka
Minor Mineral Concession Rules, 1994 read with Section 21 of the
Mysore General Clauses Act, 1899 and in supersession of Notification
No. CI 418 MRC 92(Ill), dated 2-7-1994, the Government of Karnataka
hereby specify the following authority and officers of the Department
of Mines and Geology specified in column (2) of the table below to be
the Competent Authority for the purposes of the provisions of the rules
specified in column (3) and within the area specified in column (4)

thereof:
|

sl, | Designation of e

Ne. the officers Provision of rules Area

1. |Govermment of |Rules 18(1) and 45 Whole of the State
Karnataka

2. |[Director sub-rule {1) of Rule 6 in Whole of the State

respect of specified minor
minerals, Rule 17, sub-rule
(7) of Rule 18 in respect
of forest lands, Rules 19
and 27 in respect of forest
lands, Rules 33, 38 and

19 in respect of specified

minor minerals
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3. [Joint Directors |Sub-rule (1) of Rule é in
respect of non-specified

minor minerals.

'n their respective
jurisdiction

4. |Deputy

All rules in Chapter IV
Director

except in respect of Rule 27
insofar as forest lands are
concerned. Rule 7, sub-rule
(7) of Rule 18 in respect

of lands other than forest
lands, sub-rules (3) and (10)
of Rule 18, Rules 32,35,
38,39 and 45 in respect

of non-specified minor
minerals, Rules 40 and 42.

In their respective
jurisdiction

5. [Senior

All rules in Chapter IV
Geologists

except in respect of Rule 27
insofar as forest lands are
concerned. Sub-rule (7) of
Rule 18 in respect of lands
cther than forest lands,
sub-rules (9) and (10) of
Rule 18, Rules 32, 35, 3B,
39 and 45 in respect of non-
specified minor minerals,
Rules 40 and 42

In their respective
jurisdiction

NOTIFICATION
No. C1 277 MMN 2016(2), Bengaluru, dated 21st September, 2016
[Karnataka Gazette, Extraardinary No. 1117, doted 23-9-20 16]

In exercise of the powers conferred by Rule 4 of the Karnataka Minor
Mineral Concession Rules, 1994, the State Government hereby appoint
Deputy Director/Senior Geologist, Department of Mines and Geology
of the concerned district as Competent Authority for the issuance of
endorsement in respect of ineligible applications received for grant of
non-specified minor mineral quarry leases under the provisions of Rule

8-B{l) of the Karnataka Minor Mineral Concession Rules, 1994 (as
Amended),

NOTIFICATION
No. Ci 319 MAN 2016(1), Bangalore, dated 18th November, 2016
{Karnataka Gozette, Extraordinory Na. 1286, dated 19-11-2016]

In exercise of the powers conferred by Rule 4 the of Kamataka
Mincr Mineral Concession Rules 1994, The Government of Karnataka
hereby specify the following authority and officers of the Department
of Mines and Geology specified in column (2) of the table below to be
the Competent Authority for the purposes of the provisions of the rules

specified in column (3) and within the Area specified in column (4) there
of:

R. 4]
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Designation of
the Officers

provision of rules

Area

{2}

(3)

(4}

Government of
Karnataka

Sub-rule (3-b) of Rule 3-E, Rule
8-A,

Sub-rule (7) of Rule 9-A,
sub-rute (%) and (B) of Rule
g-0,

Rute 16,

Rule 31-1 and Rule 31-J
specified

in respect of minor

minerals,

Whole of the
State

Commissioner/
Director

Sub-rules (1), {2) and (3) of Rule 6,
Sub-rute (6) of Rule 8

Rule 18

Rule 19-4,

Rule 19-B,

Sub-rule {4) of Rule 31-F,
Rule 31-L,

Rule 31-M,

Rule 31-N,

Rule 31-ZD {in respect of
execution), in respect of specified
minor minerals.

Rule-31-1, In respect of non-
specified minor minerals.
Sub-rule (9 of Rule 31-C.
Sub-rule 12) of Rule 31-K

Whole of
State

District
Taskforce
Committee
{Mines)

Sub-rule (5) of Rule 31-B,

Rule 31-H,

Rule 31-1,

Sub-rules (3) and (4) of Rule 31-K

In their
respective
jurisdiction

Deputy
Director/ Senior
Geologist

Sub—rul;e (é) and (3) of Rule 3-B,
Sub-rule (3)({a) of Rule 3-E,
Sub-rule (1), (2) and {3) of Rule 6,
Sub-rule (6) of Rule B

Rule 8-A,

Sub-rules {2) and {7) of Rule 9-A
Rule 16,

Rule 18,

Rule 19-A,

In their
respective
jurisdiction

ﬁ;‘ bbb
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Sub-rules (1), (3} and (4] of Rute
31-F,

Rule 31.J,

Rute 31-L,

Rule 31-m,

Rule 31-N,

In respect of non-specified minor
minerals,

sub-rule (2}, sub-rule (3},
;ulb-rule {4), sub-rule {5) of Rule
sub-rule (5) of Rute 8-J,
Rule 9,

sub-rule (2) of Rule 9-a,
sub-rule (1) of Rute 9-C,
sub-rule {2) of Rute-9-D,
sub-rule (1) of Rule 31-4,
sub-ruie (11) of Rule 31-C,
Rule 31-F,

sub-rule (13) of Rule 31-7¢,
sub-rule {13) of Rule 32
Rule 44.

Rule fg'B, ‘|

CASE LAW

eﬂra:;isodf,stﬁéaiil - Cance:lation of quarry lease - Quarry granted to lessee for
te mineral for purposes of usa i ]
tra ge only in cottage indu
= . stry. Lessee
Cur:rx)r;g sadme ‘fodr purposes other than cottage industry and also dispatching to granite
and grincirg units outside State. Held, Usa
. , e of the extracted steati i
for purposes other than i ; e o e
cottage industries and that too b j
pos ner t transporting t i
and grinding units situated outs| ! | ® ot
side the State constitutes b f
bligations o St reach of the contractual
v the [essee voluntarily, at the Hme of
oy . C A e of grant of the quarry lease.
refore, notice cancelling the iessea’s quarry lease was legal. {Suresh 5. Vs Principal

ecretar ¥, Depa t af
Secreta 7 rtmen Mines and Geolo Bangalore and Cthers, 2014 4) AKR 345
( )} gy galo. . 2 |( ) K '

5, 'Contfrolling Authority—The State Government ma
by notlfflcatlon appoint the Director or any other officer to bZ
Cc‘mt.rolhng Authority for all ar any of the purposes of these rule
within such limits as it may assign to them respectively. )

R. 8]
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NOTIFICATION
No. Cl 418 MRC 92{IV], Bangalore, dated 2nd July, 1994
[Karnataka Gazette, Extracrdinary Na, 573, dated 2-7-1994]

In exercise of the powers conferred by Rute 5 of the Karnataka
Minor minerat Concession Rules, 1994, the Government of Karnataka
hereby appoint the Director, Department of Mines and Geology, to be
the Controlling Authority for the purposes of the said rules for whote of
the State of Karnataka.

NOTIFICATION
No. Ci 180 MMN 2006, dated 24th November, 2006

In exercise of the powers conferred by Rule 5 of the Kamataka
Minor Mineral Concession Rules, 1994, the Government of Karnataka
hereby notify the Joint Directors, North Zone and South Zone, Bellary/
Mysore, Department of mines and Geology, to be the Controlling
Authority in respect of non-specified minor minerals, for the purposes
of the Rule 53(1) of the Karnataka Minor Mineral Concession Rules, 1994,

for their respective zone.

NOTIFICATION
No. Ci 319 MMN 2016(2), Bangalore, dated 18th November, 2016

in exercise of the powers conferred by Rule 5 of the Karnataka
Minor Mineral Concession Rules, 1994, The Government of Karnataka
hereby specify the following officers of the Department of Mines and
Geology specified in column (2} of the table below to be the Controlling
Authority for the purposes of the provisions of the rules specified in
column (3) and within the area specified in column (4) there of:

St. Designation of .
No. the Officers Provision of rules Area
(1} 2} (3} (4)
1. Joint Directors | Sub-rule (1), sub-rute (4}, |In their
North Zone/ sub-rule (6) of Rule 53 in | respective
Jurisdiction

respect of non-specified
minor minerals.

Seuth Zone

6. General conditions of quarrying lease and licence.—
{1} Where the holder of a quarrying lease or quarrying licence fails
to undertake quarrying operations for a period of one year after the
date of execution of the lease or date of grant of licence or, having
commenced the quarrying operations, has disecontinued the same
for a period of one year the quarrying lease or the licence shall lapse

on the last day of the period of one year:
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Provided that the Competent Authority may, on an application
made by the holder of such lease or licence before its expiry and
on being satisfied that the holder of such lease or licence could not
undertake quarrying operations or continue such operations for
reasons beyond his control, make an order, that such lease shall not
lapse or where it has already lapsed, order for revival of such lease
or licence:

Provided further that ne order under the first proviso shall be
made for more than twice during the entire peried of the lease or
licence.

1(1-A) To support systematic and scientific quarrying, the
Competent Authority shall allow the quarrying of small and isolated
leases/licences spread out in the area having individual extent less
than stipulated area specified in Schedule II-A under a cluster to
conserve the Mineral resowrces by safeguarding environmental
protection and a collective implementation of Environment
Management plan approved by the approving authority:

Provided that such declared clusters shall be named after the
village of the area for administrative convenience.]

(2) No person shall carry on or allow to earry on any quarrying
operations within a distance of fifty metres if no blasting is involved
and two hundred metres if blasting is involved from the boundary
of any railway line, reservoir, tankbund, canal or other public works
and public structures or any public road, or building. The holder
of a quarrying lease or licence shall also abide by such conditions
as the Competent Authority may impose to carry on quarrying
operations in the vicinity of the aforesaid buildings or places.

(3) In case of breach by the lessee or licensee or his transferee
or assignees of any of the conditions specified in these rules or in
the quarrying lease deed or licence, the Competent Authority shall
require by notice in writing the lessee or licencee to remedy the
breach within thirty days from the date of notice and if the breach
is not remedied within such period the Competent Authority may
levy a fine not exceeding ten thousand rupees] in the case of

1. Sub-ule (1-A) inserted by Notitication No. CI 357 MMN 2012, dated 16-12-2013, w.e.f 16-12-2013.
2. Substiluted for the words “two thousand rupees” by Notitication No, CI 418 MMN 2015{Part), dated
12-8-2016, w.e f. 12-8-2018,

28 nio e
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if i iner 1fifty thousand rupees] in case
on-specified minor minerals and Y .
rolf spz}a)cjfied minor minerals Zand the Competent Autherity may
without prejudice to any other action that may bg taken against
such lessee, licensee, transferee or assignee determine the lease or

licence after providing an opportunity of being heard]:

:[Provided that if a lease or license holder has bgen imposed
with a fine under the above rule for three times during the lease
period, the lease or license shall be terminated.]

14) Any minor mineral extracted from a quarry . a.nd not
removed by the lessee or licencee }_)efore the date of .termlnatlon or
determination or expiry of the quarrying lease or licence shall be
the property of the State Government.

CASE LAWS

Rules 6, 7 and 10 - Multiple applications for grant of quarry Ielase - Dispos.aI of
applications for quarrying lease - Held, Where more than one appI}cauOns are rgcewe;,
reguirement of considering all applications to select the m95t squabI.e lessee is tq e
read into rule, Selection of one applicant merely because his application was.rfecewed
jer to receipt of anothers application Is to be held vitiated, (Harisingh Vs.

a few days earl ;
aka and Others, 1999(4) KLD 32: 1995(8) Kar.Ui 86: 1999(2) KCCR'1288).

State of Karnat

Rule 6(3) - Premature termination of quarry lease on ground that area fa¥.ls
within forbidden radius - Reasonabie opportunity of hearing given to lessee before said
termination, Held, Termination is proper. (Kannamma Vs. State of Karnataka and Others,
2014(4) AKR 720 {D8)).

Rule 6(3) - Cancellation of quarrying lease - On spot inspection, area foundlto be
within forbidden radius of 200 meters of public structure - Technicai officials confirmed
use of explosives by lessee in carrying out quarrying operations. Held, Crder of
cancellation passed by Authority after considering chances of accident of aeroplanes,
creation of pits ete., due to use of explosives etc, by iessee is proper. (Pillamma Vs,
State of Karnatoka and Others, 2014{4) AKR 722 (D8)).

7. Power of the Competent Authority to specify
additional conditions.—A quarrying lease or licence ‘[or tender
document for auction] may contain such other conditions as the

Competent Autherity may deem necessary.

1. Substituted for the words “ten thousand rupees” by Notification No. CI 418 MMN 2015{Pary), dated
12:8-2016, we . 12-8-2016.
- 2. Inserted by Notitication No. C| 2 MMN 98(1), daled 8-7-1999, w.e.i. 8-7-1999.
. -3, Proviso inserted by Nofification No. C1 418 MMN 2015(Part), dated 12-8-2016, w.e f. 12-8-2016.
- -4, ingerted by Notification No. C1 302 MMN 2017, dated 16-11-2017, w.e f. 18.11-2017.
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CASE LAW

Rules 7 and 31(2} - Constitution of India, Articles 19{1){g}, 301 - Sand quarrying
permit - Challenging Government Order dated 28-8-2009 imposing prohibition of
transportation of ordinary sand outside the State.- Ban imposed by Government in view
of acute shortage of sand for development activities in State. Permit was also issued
with condition to guarry sand for local use throughout State only. Held, Government
being empowered to impose such conditions necessary in interest of maintaining locat
environment and canservation of minerals, power exercised by Government in imposing
alleged condition was guided by genuine consideration and cannct be said to be ilegal
or arbitrary. Moreover land and minerals belongs to Government. Hence no vested
right accrued in favour of petitioner/lessee apart from thase flows from permit. No
fundamental right violated under Articles 19 and 301 of Constitution. (Santosh Krishno
Kalgutkar and Anathers Vs, State aof Karnataka and Anathers, 2010{3) AIR Kar. R 186: ILR
2010(3) Kar. 3222; 2010(4) Kar.L) 535 (D8)).

8. Restrictions on grant or renewal of quarrying Lease
or licence.—(1) No quarrying lease or licence shall be granted
to any person other than an Indian Citizen except with the prior
approval of the Central Government.

(1-A) No quarry lease / licence / working permission
*{amalgamation] shall be granted or renewed, -

(i) in contravention of environment impact assessment
notilication dated 14-9-2006 issued by the Ministry of
Environment and Forest, Government of India, as amended
from time to time;

(ii) without approved quarry plan or simplified quarrying plan;
and

(i1i) without obtaining environmental clearance from conecerned
authorities.}

’((2) Quarrying lease may be granted in any forest land by
the State Government with the prior approval of the Central
Government under the Forest {Conservation) Act, 1980.)

{3) No quarrying lease shall be granted in respect of any land
notified by the State Government as reserved for use by the State or
Central Government, any body or corporation owned or controlled

1. Sub-rule (1-A) inserled by Notification No. Ci 357 MMN 2012, dalet 16-12-2013, we i 16-12-2013.
2. Inseftad by Notiticaton No. Gl 170 MMN 2014 dated {.8-2014. w.e.l. 1-10-2014.
3. Sub-rule (2) substiuled by Notification No. Gl 94 MMN 2001, dated 22:3-2003, w.e | 22-3-2003

eyt e ey
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by the State or Central (Government or for any other public or
gpecial purposes.

{4) No quarrying lease or licence or renewaAl shall be granted
in respect of any minar mineral to any person_1f such person has
I[been convicted for the violations of] the provisions of the Act or
the rules made thereunder “or if the lease or license pf such person
lhas been determined or cancelled under sub-rule (3} of Rule 6 or
Rule 39 or sub-rule (4) of Rule 44 or Rule 45 of these rules].

3¢5} The Competent Authority shall before granting or
renewing a lease, licence, working permission, consult,—

(i) in case of specified minor minerals, the Deputy
Commissioner of the District concerned and obtain No
Ohbjection Certificate;

(ii) in the case of non-specified minor minerals, the Ta}}s.ildar of
the Taluk concerned and obtain No Objection Certificate;

(jii) in case of all minor minerals, the Deputy Conse.rvator
of Forest of the concerned jurisdiction and obtain No
Objection Certificate;

(iv) in case of all minor minerals in Gomal/gayaranafhgllubam
kharab ete. type of lands, the Assistant Commisstoner .of
Revenue Department and Deputy Director/Senior Geologist
concerned, who shall furmsh a joint Inspection ‘report
through Deputy Commissioner in accordance with Circular
No. RD 72 LGP 98, dated 24-2-1999.

(v} in ease of all minor minerals, jurisdictional Mines a}'xd
Geology Officer and obtain technical report along with
sketch duly mentioning GPS Co-ordinates; and shall
take action in accordance with Chapter III, in respect of
specified minor mineral and in accordance wi.th Chapters
IV and V, in respect of non-specified minor mineral as the
case may be.

1. Substiuted for the word “contravened” by Notification No. Cl 418 MMN 2015(Part), dated 12-8-2016,
w.al 12.8-2016.

2. Inserted by Notification No. Gl 418 MMN 2015{Part), dated 12—8-2016_,'w§.f. 12-8-2016.

3. Sub-rules {5) and (6) substituled as sub-rules (), {6) and (7) by Notitication No. Gl 357 MMN 2012,
dated 16-12-2013, w.e [. 16-12-2013.
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COD;Z\f;the foaputy Commissioner or the Tahsildar or the Deput
Demut D'Or o Forfest or the Assistant Commissioner or thz
N Og‘fj :?ectcg/Semor Geologist as the case may be, fails to give
ection Certificate under sub-rule (5 ‘thin ni
in respect of sonliece rule (§j, within ninety days
; pplication to he considered d |
application received under Rul It e sle 84 and
32| *[it shall
D eV e shall be deemed that
Ofell):‘z?;s(t]ommlssmne?* or the Tahsildar or the Deputy Consefvai};i
or Seneny ((_J}r tIhe'ASSlstant Commissioner or the Deputy Director
e ot iy o e M i
W ority s : icat
conditional grant to that eff‘ect?’j process| such applications for

i P .
o di{tigz\afidge:i antf:t t‘l'me Competent. Authority while issuing the
oo grant (\jvuttel} communication shall alse be sent to the
Conpaned L O?Fy ommlssmne‘r or the Tahsildar or the Deputy
Direagor or o lor:est or th.e Assistant Commissioner or the Deput
comengor o £ :;;O:j Geologist aslthe case may be that taking int);
forther oo o eemtled no objection that the matter has been
of wmgitoce ean?r'ld]_lf, further, within thirty days from issuance
the evonal g[')re tm orm lGL.-C, no objection is not received from
Conoompeied Ie puty Commlssn.)ner or the Tahsildar or the Deput
Dierpetor of ‘orest or th.e Assistant Commissioner or the Depu.ty
Avthonity E‘hannimr G:eolog:xst as the case may be, the Competen{
comemty sha tssué he f.m:.al grant m Form GL with a copy to the
meermed puly Lommissioner or the Tahsildar or the De ut
or of Forest or the Assistant Commissioner or the De}pjut;;

Director or Seni '
or Geologmst .
purpose only,) gist as the case may be for information

{7) Th . .

shall be Sueb_jiz ?1'11:2 ziclher;:l\;val of l;lase/hcence/working permissions
er conditi i g

Competent Autharity from time to tirlr?:el ? if any as specified by the

. Insert i

iy SUbs;tiE:e?jyn:ot::‘:H?jn “No. Gl 302 MMN 2017, dated 16-11-2017, w.e.f 18-11-2017
commites mg; thsl 1h; samme shall be placed invariably before the Distict Task .force {Mi
dopartmanta o shailyb eeur}gs py the Competent Authority. The opinion from ¢ med
300 b ot o el :g?ybntzm:]d !.n’lhe' meeling and recorded in the proceedings of the(J rr]nc:;::ﬁd
AR y Noiitication No. C 418 MMN 2015(Part), dated 12-8-2016, w.e ?

3 Substituted “ o e

tor the words “District Task Force (mines) Committee shall communicate th
e

same to the Competent Authorlty f
o " f
0112017, wat g pth ty for processing” by Notification No. ¢ 302 MMN 2017, dated

. l{ N 017 16-11-2017 W =41~
4 PIOVFSO Subst]*uted by Not]”ca '0 Q. C' 302 W MN 2 dﬂ‘ed [} 2

e e e Sk i —
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CASE LAWS

Rule &(2) - Bule bars granting of any quarrying lease in the forest area except o

val

vernmer t undertakings after obtaining prior appro
Act. It is contended that the barring of the grant of
or Central Government undertakings is

state Government or Central Go
under the Forest [Conservation)

lease to others other than State Government
discriminatory, Held, The nexus is to protect the forests and to maintain the ecological

palance as provided under Article 48 of the Directive Principles of the State Policy.
{Bhimappa @ Bhima Naik Vs, State of Karnataka and Others, 1995(4) KLD 176: ILR
1996(2) Kar (SN) 49: 1999(3) Kar.LJ 520: 1999(4) KCCR 2780 (D8)). NOTE: Rule 8{2)
armended by Notification No. cl 94 MMN 2001, dated 23-3-2003, w.e.f. 23-3-2003,

Now gquarrylng lease may be granted in any forest fand.
Rules 8 8-A, 11 and 17 - Forest {Conservation) Act, 1980 {Central Act No. 69 of

nataka Forest Act, 1963 {Karnataka Act No. 5 of 1964) Section 4

1980} Section 2 and Kar
tified as forest land in 1926,

- Lease of forest Jand for granite quarrying - Revenue fand no
part of land so notified was erronecusly muted in land revenue records as non-forest land

(gomal iand) without any authority and based on such unauthorised mutation entry, land

was leased to private party for granite quarrying. Held, Sub-rule {1} of Rule 8 makes clear

that for grant of quarrying lease, the approval of the Central Government Is a must. Ruie

8- further makes clear that there should be a notification regarding the availability of
the land for the purpose of grant of lease 1. quarrying. \n the present case, neither the
approval of the Central Government nor a notification is issued wherein the authorities
concerned have exercised their power arbitrarily in entering into a lease agreement even
without verifying the records. In the absence of such notification, the lease agreement
itself is bad, Such an illegal act committed by the officials recommending the same to
the Government for grant of lease on the assumed facts that it is the gomal land cannot
be legalised by granting an order of temporary injunction. {M/s. Shantha Exports Private
Limited, Bangalore Vs. The Director, Department of Mines and Geology, Bangalore and

others, ILR 2002(3) Kar. 3960).
NOTSFICATION
No. Cl 418 MRC 92 [Vi], Bangalore, dated 2nd July, 1994
Karnataka Gazette, Extraordinary No. 573, dated 2-7-1994

It is hereby notified that under sub-rute (3) of Rule 8 of the
Karnataka Minor Mineral Concession Rules, 1994, the Government of
Karnataka hereby reserve the lands specified below, for the purposes

specified therein:—

(1) The arga within a radius of 2 kms. from Srirama Temple located in
Sy. No. 26 of Maranaikanahalli Viltage, Devanahalli Taluk, Bangalore
Rural District for use by the public and for the purpose of performing
religious activities by the public.

(2) The area within a radius of 2 kms. from the main temple of Lord
Gangadhareshwara in Shivaganga hills, Melamangala Taluk, Bangalore
Rural District is reserved for use by the public and for the purpose
of performing religious activities by the public.

(3) The area within a radius of 2 kms. from the main hillock of

Shravanabelagola in Channarayapattana Taluk of Hassan District
where the statue of Bahubali tord Gomateshwara is situated for use
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by the public and for the purpose of performing religious activities
by the public.

(4} The quarry area within a radius of 1 km. around the boundary of
the Banneraghatta National Park, Anekal Taluk, Bangalore District as
“Safe Zane” for protecting the wild-tife.

NOTIFICATION
No. Ci 54 MMHN 94, Bangalore, dated 8th June, 1395
[Karnataka Gazette, dated 10-8-1995]

5.0. 828.—In exercise of the powers conferred by sub-rule (3)
of Rule B of the Karnataka Miner Mineral Concession Rules, 1994, the
Government of Karnataka hereby notify that the area within a radius
of one kilometre around Parvathigudda situated in Sy. Mo. 157 of
Devanahalli Taiuk and Sy. Nos. 4 and 9 of Guttahalli Village, Devanahalii
Taluk, Bangatore District shall be reserved for the purpose of performing
religious acti-it =~ by the public.

NOTIFICATION
No (.| 14 MMN 96, Bangalore, dated 24th May, 1996

In partial modification of the Government Natification Na. Cl 418
MRC 92, dated 2nd July, 1994 (Para 3 of Notification Vi), Govemment of
Karnataka hereby extend the area of reservation from 2 kms. to 5 kms,
radius from the main hill rock of Shravanabelogola in Channarayapatna
taluk of Hassan District.

NOTIFICATION
No. Cl 558 MMN 99, Bangalore, dated 11th January, 2000

Under sub-rule {(3) of Rule 8 of the Kamataka Minar Mineral
Concession Rules, 1994, the Government of Kamataka hereby notify
the area within a radius of 3 kms. from Keerthinarayana Termple, in
Talakkadu Village, T. Marasipura Taluk, Mysore District as “Reserved
Zone” for use by the public and for the purpose of perfarming religious
activities by the public.

NOTIFICATION
No, C1 59 MMN 2001, Bangalore, dated 9th March, 2001
[Karnataka Gazette, dated 19-7-200 1]

[t is hereby notified that under sub-rule {3) of Rule 8 of the
Karnataka minor Minerals Concession Ruies, 1994, the Government of
Karnataka hereby prohibits the quarrying and transportation of sand
frorn the areas noted hereunder coming under Kanva River bed of
Channapatna Taluk of Bangalore Rural District by declaring it as safe
zone for protecting the bridges, public roads and protecting of crops
around that area. besides the road:

1. Kanva Rwer bed from Hosahalli Village to Saragur village of
Channapatna Taluk; and

2. Hosahalli village to Saragur Village of Channapatna Taluk.

long. 77> 11 48 - 77> 101 o
Lat. 12> 43 115 - 12> 23] 48"
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'|8-A. Periods for which Quarrying Lease, Licence or
Prospecting Licence may be granted.—(1) On and from the
date of commenecement of the Karnataka Minor Mineral Concession
{Amendment) Rules, 2016, all the Quarrying leases, licenses and
Prospecting cum quarrying lease Yunless or otherwise explicitly
mentioned in these rules] shall be granted for a period of Thirty
years for Specified minor minerals and for a period of twenty years
for the non-specified minor minerals:

3Provided that the period of lease may be extended equal to the
period, if it exceeding one year for which the quarry remained closed
(dies-non) due to court order or any other order by the Government
and dead rent shall not be chargeable for such period:

Provided further that where quarry leases remained closed
due to any fault on the part of the lessee lease period shall net be
extended and dead rent shall be chargeable for such period:]

{{Provided that in respect of all minor minerals which are used
by industries and are notified under mineral based industry as
under Schedule 1-B, the quarrying lease or licence shall be granted
for a period of thirty years subject to such terms and conditions as
may be specified by the State Government from time to time.]

(2) All the quarrying leases or licenses granted before the
commencement of the Karnataka Minor Mineral Concession

Rule 8-A substiluled by Notitication No. €1 418 MMM 2015(Part), dated 12.8-2016, w e 1. 12-8-2016.
. Inserted by Notification No. Cl 302 MMN 2017, dated 16-1 1-2017, we.f 18-13-2017.

Pravisos by Notification No. CI 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.

Proviso Inserted by Notiflcation Ne. Cl 64 MMN 2017, dated 18-7-2017, w.elf. 18.7-2017,

e
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(Amendment) Rules, 2016, shall be deemed to have been granted
for a period of thirty years in respect of specified minor minerals
and for a period of twenty years in respect of non-specified minor
minerals '[from the date of its original grant}:

Provided that the mining leases of the minerals which are
now classified as minor minerals by the Central Government vide
Notification No. 8.0. 423(E), dated 10-2-2015 shall be deemed to
have bheen granted for thirty years, for an area already granted
under such lease and be considered as Quarrying lease or license as
the case may be:

2 Provided further that in respect of all minor minerals where
the lessee or licensee is consuming the minor mineral in his mineral
based industry as prescribed in the Schedule 1-B, such lease or
licence shall be deemed to have been granted for a period of thirty
years from the date of its original grant, subject to such terms and
conditions as may be specified by the State Government from time
to time.]

(3) The period of all the lease or license of the specified minor
minerals and mining leases of the minerals now classified as
minor minerals granted before the date of commencement of the
Karnataka Minor Mineral Concession {Amendment) Rules, 20186,
the validity of their leases or license have expired or are about to
expire under sub-rule (2), shall be extended and be deemed to have
been extended with effect from the date of expiry of the period of
renewal last made up-to a period ending on 31st March, 2020 or
till the completion of renewal period, if any, or a period of thirty
years from the date of grant of such lease or license, whichever is
later, subject to the condition that all the terms and conditions of
the lease have been complied with and also subject to the condition
that application for renewal of the expired lease had been made
by the lessee within the time required for making such renewal
application.

(4) The period of all the lease or license of the non-specified
minor minerals except the mining leases of the minerals
now classified as minor minerals granted before the date of
commencement of the Karnataka Minor Mineral Concession

1. Inserted by Notificailon No. G 64 MMN 2017, daled 18-7-2017, w.e.f. 18-7-2017.
2. Second proviso inserted by Notification No. Cl 64 MMN 2017, dated 1B-7-2017, w.e.f.
18-7-2017.
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Amendment) Rules, 2016, the validity of their leases or license are
expired or about to be expired under sub-rule (2), shall be extended
and be deemed to have been extended with effect from the date of
expiry of the period of renewal last made up-to a period ending on
31st March, 2020 or till the completion of renewal period, if any,
or a period of twenty years, from the date of grant of such lease
or license, whichever is later, subject to the condition that all the
terms and conditions of the lease have been complied with and also
subject to the condition that renewa! application for the expired
lease had been made by the lessee within the time period required
for filing such renewal application.

{5) On expiry of the validity of lease or license period as
specified in sub-rule (1), (2), (3) and (4), the lease or license shall be
put up for auction as per the procedure specified in these rules:

Provided that if the lease or license was held by a mineral based
industry as prescribed in Schedule I-B and the mineral was utilized
by it for end use, the mineral based industry that was holding the
lease or license shall have the first right of refusal in the auction.

(6) The period of Prospecting license shall not exceed one
year extendable by one more year by the State Government in the
interest of mineral development upon recording the reasons n
writing.

(7) Notwithstanding anything contained in this rule, the period
of quarrying leases, including existing quarrying leases or mining
leases, of Central or State Government companies or corporations
or its undertakings shall be valid for a period of thirty years. In case
of existing leases that have been granted to a Government company
or corporation, the tenure of the same shell be deemed to be thirty
years {rom its date of issuance:

Provided that where, upon expiry of such period of thirty years
the lessee Government Company or Corporation so requests the
State Government, the period of Quarrying lease shall be extended
by the State Government for additional periods, each time not
exceeding thirty years.

(8) The provisions of this rule, notwithstanding anything
contained therein, shall not apply to a quarrying lease or license
or mining lease of minerals now classified as minor minerals vide
Notification of Government of India bearing No. S.0. 423(E),

RS R e -
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dated 10-2-2015 granted before the date of commencement of the
Karnataka Minor Mineral Concession (Amendment) Rules, 2016,
for which renewal has been rejected, or which has been determined,
or lapsed. ]

CASE LAW

Grant of quarrying lease - Rule B-A providing for making of applications for
guarrying mines only after gazette notification of areas available for quarrying. Held, The
rule making power of the State Government was held to be not uitrg vires and not also
unreasonable of v - .z—on of Article 14 of the Constitution. (8.5, Suresh Vs The State of
Karnataka and Others, AIR 1937 Kant 355; 1937 (3) Kar. L/ 180)

1[8-B. Status of applications received.—(1) All applications
received and pending for grant of lease or license prior to the date
of commencement of the Karnataka Minor Mineral Concession
(Amendmeni) Rules, 2016, shall become ineligible including the
applications received for grant of mining leases of the minerals that
are now classified as minor mineral.

(2) Notwithstanding anything contained in sub-rule (1), the
following shall remain eligible on and from the commencement of
the Karnataka Minor Mineral Concession (Amendment) Rules,
2016, namely.—

(a) Applications received upon the notification issued under
Rule 8-B existed before the Karnataka Minor Mineral
Concession (Amendment) Rules, 2016.

(h) Where the Committee that existed under the provisions
of Rule 11 or District Task Force Committec has
recommended for grant of a quarrying lease or license for
grant of mining lease, before the commencement of the
Karnataka Minor Mineral Concession (Amendment) Rules,
2016.

(¢} Where in the case of minerals now re-classified as minor
mineral by the Central Government by Notification No.
8.0. 493(E), dated 10-2-2015, no aohjection certificates from
revenue and forest departments and the approved mining
plan from the Indian Bureau of Mines (IBM) have been
received before commencement of the Karnataka Minor
Mineral Concession (Amendment) Rules, 2016,

1. Rule &8 substituted by Notification No. Cl 418 MMN 2015(Part). dated 12-8-2016, w.e f. 12-8-2018.
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'lid

—

Applications received and pending for grant of lease
or licence in case of specified minor minerals before
Yeommencement of the Karnataka Minor Mineral
Concession (Amendment) Rules, 2016] and for which
No Objection Certificate (NOC) have been recetved in
the office of Directorate of Mines and Geology from the
Deputy Conservator of Forest for all Lands, Deputy
Commissioner in case of Kharab lands, Assistant
Commissioner {(Revenue) and Deputy Director or Senior
Geologist (Joint inspection report) in case of Gomala
lands in accordance with the Cireular No. RD 72 LGP 98,
dated 24-2-1999 before commencement of the Karnataka
Minor Mineral Concession (Amendment) Rules, 2016 and
shall be considered and disposed by the State Government
subject to cbtaining No Objection Certificate (NOC) from
the Deputy Commissioner of the concerned Disirict before
grant;}

(d-1) Applications received and pending for grant of lease
or licence in the case of non-specified Minor Minerals
before ‘{commencement of the Karnataka Minor Mineral
Concession (Amendment) Rules, 2016] and for which
No Objection Certificates (NQOCs) have been received in
the Department of Mines and Geology of the concerned
District Office, from the Deputy Conservator of Forest
for all lands, Tahsildar in case of Karab lands, Assistant
Commissioner and Deputy Director or Senior Geologist
(Joint inspection report}, in the case of Gomala lands,
before commencementi of the Karnataka Minor Mineral
Concession (Amendment} Rules, 2016, and shall be
S[processed by the Competent Authority] as under the
existing rules before commencemeni of the Karnataka
Minor Mineral Concession (Amendment) Rules, 2016.

. Clause (d) substiluzed by Notification No. C! 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017.

2. Substituted for the figures "16-8-2015" by Notification No. CI 302 MMN 2017, dated 16-11.2017,

welf 18-11-2017.

3. Clause (d-1) inserted by Notification No. Ci 308 MMN 2016, dated 6-1-2017 and shall be deemed to

have come inlo force w.e.f. 12-8-2016.

4, Substltuted for the figures “16-6-2015" by Notification No. C! 302 MMN 2017, dated 15-11-2017,

welf 18-11.2017.

5. Substituted for the words “processed and decided by the District Task Force Committee” by

Notification No, G1 302 MMN 2017, dated 16-11.2017, w.e.f, 18-11-2017.
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{e) These applications shall be considerec_i for grant of
quarrying lease or license, or otherwise as per .the
provisions that existed before the Karnataka .Mmor
Mineral Concession (Amendment) Rules, 2016 sungct to
fulfillment of the conditions specified for the same, if any
and registration of leases or license deed within a period
of {twenty-four months] from the date of commencement
of the Karnataka Minor Mineral Concession (Amendment)

Rules, 2016:

Provided that in case of grant of quarrying lease or license
covered by clause (b}, (c) and (d) of sub-rule (2), the lessee shall
pay, in addition to the royalty, an amount which shall be equal to
the Average Additional Periodic Payment payable ‘by .the holders qf
quarry lease or license granted through auction within tht.a chduk if
such average is available for the Taluk, or within the DlStI‘l.Ct if sgch
average is not available for the Taluk, or within the nglghborm.g
Districts if such average is not available for the District, and if
such average is not available within the neighboring Districtls, such
Average Additional Periodic Payment shall be deemed to be fifty per
cent of Royalty. This deemed percentage shall be reset after thre.e
years based on average obtained in auctions by 81-8-2019; and if
o auctions have taken place by 31-8-2019 for deriving the average
from Taluk, District or neighboring districts, as the case may be,
then the deemed rate will become the final rate for the Average
Additional Periodic Payment:

Provided further that when such Royalty and Average
Additional Periodic Payment is paid, then the payment by the
lessee for the District Mineral Foundation shall be as payable by the
holders of lease or license through auction:

Provided also that in respect of any mineral that are now
re-classified as minor minerals by the Central Government vide
Notification No. S.0. 423(E) dated 10-2-2015, no quarrying lease
or license shall be granted except with the previous approval of the
State Government.

(3) Where before the commencement of the KarnatakalMinor
Mineral Conecession (Amendment) Rules, 2016 a reconnalssance

1. Substituted for the words “twelve months” by Notification No. CI 64 MMN 2017, dated
18-7-2017, w.ed. 18-7-2017.

R.8-B) THE KARNATAKA MINOR MINERAL CONGESSION RULES, 1994 55

permit or prospecting license has been granted in respect of any
land for any mineral, the permit holder or the licensee shall have
a right for obtaining a prospecting license followed by quarrying
lease, or license, as the case may be, in respect of that mineral in
that land, if they have carried out the reconnaissance or prospecting
in accordance with the terms and conditions stipulated in their
permiit or license:

Provided that on grant of quarry lease or license in case of
sub-rule (3) the lessee shall pay, in addition to the royalty, an
amount which shall be equal to the Average Additional Periodic
Payment payable by the holders of quarry lease or license granted
through auction within the Taluk if such average is available for
the Taluk, or within the District if such average is not available
for the Taluk, or within the neighboring Districts if such average
is not available for the District, and if such average is not available
within the neighboring Districts, such Average Additional Periodic
Payment shall be deemed to be fifty per cent of Royalty This
deemed percentage shall be reset after three years based on average
obtained in auctions by 31-3-2019; and if no auctions have taken
place by 31-3-2019 for deriving the average from Taluk, District or
neighboring districts, as the case may be, then the deemed rate will
become the final rate for the Average Additional Periodic Payment:

Provided further that when such Royalty and Average
Additional Periodic payment is paid, then the payment by the lessee
or holder of license to the District Mineral Foundation shall be as
payable by the holders of lease or license through auction.]

CASE LAWS

Rules 8-B and 31-A - Quarrying lease - Petitioner offered Rs. 60.10 lakhs on the
assurance held out by the Gevernment of making available 29 acres of land containing
black granite for quarrying in response to the Tender-cum-Auction invited by the
Government. Later on the survey conducteu by Geologist it came to the knowledge
of the contracting parties that in oniy 12 acres out of the 29 acras offered there were
deposits of biack granite. Petitioner sought relief in the nature of mandamus directing
the autharities to handover the batance of 17 acres of land and in the alternative for
refund of the amount paid by him with Bank interest. Held, The petitioner is entitled to
the prayer and fait to make good the entire 29 acres of black granite as auctioned. {Tam
Tern Pedda Guruva Reddy Vs. State of Karnataka and Another, ILR 19984 Kar 3331:
1998(8) Kar. L1 99).

Rules 8-B and 31-A - Mines and Minerals (Regulation and Development) Act,
1957, Saction 15 - Grant of quarry lease - Clim by lessee for grant of alternative land,
as the notified minerai was not available In the leased land. Held, Only remedy available
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to the lessee would be to seek compensation and not for alternative land. Rule 8-B does
not apply. (M/s. 5N G Exparters Vs. My/s. Shilpi Granites Exporters and Others, 2007(3]
AIR Kar.R. 15: 20U 7., Kar.LJ 367: 2007(3) KCCR 187 (08)).

Rules 8-B and 31-A - Auction of pebbles on basis of memorandum - Rule 31-A
provides for notification for grant of quarrying lease in respect of the area notified under
Rule 8-B. Held, memorandum s not notification under Rule 8-8{1). Auction of pebbies,
not justified. (M/s. Lucky Artificial Sand Industries, Haveri District Vs. State af Karnataka
and athers, 2015(2) AKR 646: 2015(2) Kar. Li 193: 2015(4] KCCR 3227: AIR 2015 (NOC]

237 (Kar} {DB)).

I[CHAPTER 1I-A
Systematie, Scientific Mining and
Protection of Environment

8-C. Quarrying Plan be a pre-requisite to the grant of
quarrying lease, quarry licence, working permission and
sand quarrying.—No quarrying lease/licence/working permission/
sand tender shall be granted or renewed by the Competent
Authority unless there is a quarrying plan/simplified quarrying
plan duly approved by the approving authority for the development
of the minor minerals deposit.

8-D. Quarrying Plan to be prepared by a recognized
qualified person.—(1) No quarrying plan or simplified quarrying
plan shall be approved by the approving authority unless it is
prepared by « recognised qualified person.

(2) No person shall be recognized for preparation of quarrying
plan or simplifted quarrying plan unless he has,—

(a) a degree in Mining Engineering or & post-graduate
degree In Geology granted by a University including
any institutions recognised by the University Grants
Commission established under Section 4 of the University
Grants Commission Act, 1956 or any equivalent
qualification granted by any University or institution

outside India and have a professional experience of two
years of working in a supervisory capacity In a recognized

2(mine or quarry] after obtaining a degree; or

1. Chapter ii-A and Rules &-C o B-Y inserled by Nofification Ne. 1357 MMN 2012, dated 16-12-2013,

w.alf 16-12-2013.
2 The words "mine anc quarey” corected by Corrigendum Ne. CI 357 MMN 2012, dated 31-1-2014.

A. 8-F) THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1984 57

(b) threg years full time Diploma Certificate i1n Mining
Engineering awarded by the State Technical Education
Boards and have a professional experience of five years of
working in a supervisory capacity in a recognised '[mine or
quarry] after obtaining Diploma. |

(3) The rec.ognized qualified person shall also be competent to
CTITY out modification of the quarrying plan/simplified quarrying
plan.

8-E. Grant of recognition by the State Government.—(1)
Any person possessing the qualifications and experience specified in
sub-rule (2) of Rule 8-D may apply along with a non-refundable fee
of Rs: 10,000/-, for recognition to the Director, Mines and Geology
{hereinafter referred to as ‘Director’} or any officer authorised b,
the Director in this behalf. Y

. (2) The Director or any officer authorised by the Director in
this behalf, after making such enquiry as it deems fit, may grant
or refuse to grant recognition. Where recognition is refused
the authority shall record reasons of refusal in writing anci
communicate the same to the applicant.

(3) The recognition shall be granted for an initial period of
ﬁve years and may be renewed for further period not exceeding
fn're years at a time. The Director or any officer authorised by the
Director in this behalf may refuse to renew recognition for reasons
to be recorded in writing after giving an opportunity of hearing to
the person concerned.

. 8-F Submission and approval of quarrying plan/
simplified Quarrying Plan.—(1) On receipt of the
relcommendations from Government in respect of specified minor
m1ne‘:ra.l and from district task force committee in respect of non-
specified minor mineral as the case may be for grant of quarrying
lease/quarry licence/working permission, the Competent Authority
sha.‘ll_take decision to grant precise area and communicate such
decision to the applicant and on receipt of such communication of
the precise area to be granted, the applicant shall submit to the
Competent Authority a quarrying plan/simplified quarrying plan,
as' the case may be, along with a non-refundable fee of Rs. 2,000/-
within a period of three months from the date on which such

1. The words "mine and quaray” corracied by Corrigendum No. G! 357 MMN 2012, dated 31-1-2014.
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communication is received or such other period as may be allowed

by the Competent Authority for approval:

[Provided that no non-refundable fees prescribed above :?:-hall
be applicable for quarry plans of sand mining blocks submitted
by the district sand monitoring cominittee or any Government

Departments.]

(9) The quarrying plan/simplified quarrying plan shall

include,—

(i) (a) the plan of the precise area showing the nature and
extent of the mineral deposit;

(b) spot or spots where the excavation is to be done in the
first year plan and its extent;

(c) & detailed cross-section and detailed plan of spots of
excavation;

(d) atentative scheme of quarrying for the.sefzond five years
plan of the lease/licence/working permission;

(ii) details of the geology and lithology of the precise area
including mineral reserves of the area;

(i) the extent of manual quarrying or guarrying by .the use
of machinery and mechanical devices on the precise area

other than sand quarrying:

2[Provided that use of backhoe equipment as used in ch'gg'fng
machinery (like JCB) and screening in river bed sand quarrying
shall be in accordance with the guidelines issued by the Ministry
of Environment, Forest and Climate Change Government of India
(MoEF) from time to time.]

(iv) the plan of the precise area showing natural water courses,
limits of reserved and other forest areas and densuty .of
trees, if any, assessment of impact of quarryi..ng ac?tlwty
on forest, land surface and environment including air and
water pollution; details of scheme for restoration of f',he
area by afforestation, land reclamation, use of pollution

control devices and of such other measures under Mine

1. Proviso inserted by Notification No. G 170 MMN 2014, dated 1-9-2014, w.e f, 1-10-2014.
2. Proviso Inserted by Notiflcation No. Gl 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017.

e

E
3

3
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Closure Plan - progressive and Final Mine Closure Plan or
as be directed by the Government from time to time;

(v) annual program and plan for excavation on the precise area
from year to year for five years; and in case of sand, for two
years;

(vi) any other matter which the approving authority or
Regional Environment Management Committee may
require the applicant to provide in the quarrying plan/
simplified quarrying scheme.

8-G. Modifications of approved quarrying plan/
simplified quarrying plan.—(1) A successful sand bidder or a
holder of a quarrying lease or guarry licence ot working permission
if intends modifications in the approved quarrying plan or
simplified quarrying plan as are considered, shall apply along with
a non-refundable fee of Rs. 1,000/~ to the Competent Authority,
setting forth the intended modifications and explaining the reasons
for the same:

![Provided that no non-refundable fees prescribed above shall
be applicable for quarry plans of sand mining blocks submitted
by the district sand monitoring committee or any Government
Departments.]

(2) The Competent Authority may also require the successful
sand bidder or holder of a quarrying lease or quarry licence or
working permission to make such meodifications in the quarrying
plan or simplified quarrying plan referred to in Rule 8-C or impose
such conditions as it may consider necessary by an order in writing
if such modifications or imposition of condition are considered
necessary in the light of the experience of operation of gquarrying
plan or simplified quarrying plan or in view of the change in the
technological development.

(3) The Competent Authority may approve the modifications

under sub-rule (1) or approve with such alterations as it may
consider expedient:

"’[Pll"ovided that such approved medifications should be subject
to Environmental clearance in accordance with EIA Notification,

1. Prov?so !nserlad by Notification No. CI 170 MMN 2014, dated 1-9-2014, we . 1-10-2014,
2. Proviso inseried by Notffication Ne. CI 170 MMN 2014, dated 1-9-2014, w.e f. 110-2014.



60 THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1994 'R.8-H

2006 and as amended from time to time if modification intends for
increase in the production.)

8.H. Mine Closure Plan.—Every quarry ghall have Mine
Closure Plan which shall be of two types: (a) Progressive Mine
Closure Plan; and (b} Final Mine Closure Plan.

(1) Submission of Progressive Mine Closure Plan.—{a)
The lessee/ licensee/working permission holder shall, in case of
fresh grant or renewal of quarry lease/licence/working permission,
submit a progressive mine closure plan as a component of quarrying
plan to the Competent Authority as the case may be.

(b) The lessee/licensee/working permission holder shall, in

case of existing quarry lease/licence/working permission,
submit a progressive mine closure plan to the Competent
Authority, as the case may be, for approval within a
period of one year from the date of commencement of the
Karnataka Minor Mineral Coneession {Amendment) Rules,

2013.

(¢) The lessee/licensee/working permission holder shall review
the progressive mine closure plan every five years from
the date of its approval in case of existing quarry or from
the date of opening of the quarry in case of fresh grant or
from the date of renewal of quarry lease/licence/working
permissicn, as the case may be, and shall submit to the
Competent Authority, for its approval.

The Competent Authority, as the casc may be, shall convey
his approval or refusal of the progressive mine closure
plan within one hundred and twenty days of the date of its
receipt.

id

Ly

(e) 1f approval or refusal of the progressive mine closure
plan is not conveyed to the lessee/licensee/working
permission holder of the quarry lease/licence/working
permission within the period as specified in elause (d}, the
progressive mine closure plan shall be deemed to have been
provisionally approved, and such approval shall be subject
to final decision whenever communicated.

(2) Submission of Final Mine Closure Plan.—(a) The
lessee/licensee/working permission holder shall submit a final mine
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closure plan to the Competent Authority, as the case may be, for
approval one year prior to the proposed closure of the quarry.

(b) The Competent Authority, as the case may be, shall convey
his approval or refusal of the final mine closure plan within
one hundred and twenty days of the date of its receipt to
the licence/leaseholder or his qualified person.

(¢) If approval or refusal of the final mine closure plan is not
conveyed to the licence/leaseholder or his qualified person
within the period as specified i clause {b), the final mine
closure plan shall be deemed to have been provisionally
approved and such approval shall be subject to final
deciston whenever communicated.

8-1. Quarrying plan or simplified quarrying plan to be
submitted by the existing lessee/licensee/permission holder/
sand tenderer.—(1) Where mining operations for minor minerals
have been undertaken before the commencement of the Karnataka
Minor Mineral Concession (Amendment) Rules, 2013 without an
approved quarrying plan/simplified quarrying plan, the holder
of such quarrying lease/ quarry licence/working pel‘miséionfsand
tender shall submit a quarrying plan/simplified quarrying plan,
as the case may.be along with a non-refundable fee of Rs. 2,000/
within a period of six months from the date of commencement of
the Karnataka Minor Mineral Concession (Amendment)} Rules
2013, to the Competent Authority for its approval. ,

(2)If a holder of a lease/licence/working permission/sand
tender has not been able to submit the quarrying plan or simplified
quarrying plan within the specified time for reasons beyond his
cgntrol, he may apply to the Competent Authority for extension of
time stating the reasons of delay.

(3) The Competent Authority on receiving an application made
under sub-rule (2) may on being satisfied, may extend the period
n'ot exceeding three months for submission of the quarrying plan or
simplified quarrying plan.

(fl ) The Competent Authority may approve the quarrying plan
or s:mpliﬁed quarrying plan submitted by the lessee/licensee/
permmsion holder/sand tenderer, or may require modificatiens to be
carried out in the quarrying plan and the lessee/licensee/permisston
holderfsand tenderer shall carry out such modifications and
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resubmit the modified quarrying plan to the Competent Authority
for its approval.

(5) The Competent Authority shall within a period_of s'u.ﬁty
days from the date of receipt of the quarrying plap or simplified
quarrying plan or their modified plans, convey his approval or
disapproval to the applicant. In case of disapproval,.the Competent
Authority shall convey in writing the reasons for chsapprovmg 1‘the
said quarrying plan or simplified quarrying plan or their modified
plans.

(6) The guarrying plan or simplified quarrying plan or their
modified plans submitied under sub-rules (1) and (4) shall be
prepared by a recognised qualified person,

8-J. Review of quarrying plan or simplified Quarrying
Plan.—(1) Every quarrying plan or simplified quarrying plar_l duly
approved shall be valid for the entire duration of the lease, licence
or working permissions.

(2) The qualified person of every quarry shall r_'eview the
quarrying plan/simplified quarrying plan as referred to in sub-rule
(1) and submit a scheme of quarrying for the next five yearslof the
lease/licence/working permission to the Competent Authority for
approval.

(3) Every scheme of quarrying submitted under sub-rule (2)
shall be prepared by a recognised qualified person.

(4) The scheme of quarrying shall be submitted to the
Competent Authority at least 120 days before the expiry of .the
five years period, for which it was approved on the last occasion.
However in case of sand at least ninety days before the expiry of the
two years period:

Provided that the quarrying operations by the lesseeflicensee/
working permission holder/sand tendered shall not be carried gut or
allowed to be carried out till the approval of scheme of quarrying, if
the same is not submitted for approval within aforesaid time.

(5) The Competent Authority shall convey his approval or
refusal to the scheme of quarrying within ninety days from the date
of its receipt.

(6) If approval or refusal of the scheme of quarrying i§ stnot
conveyed to the holder of the lease/licence/working permission
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within the stipulated period, the scheme of quarrying shall be
deemed to have been provisionally approved and such approval shall
be subject to final decision whenever communicated.

8-K. Quarrying operations Lo be in accordance with
quarrying plan/simplified quarrying plan.—(1) Every holder
of a lease/licence/ working permission/sand tender shall carry out
quarrying operations in accordance with the approved quarrying
plan/simplified quarrying plan with such conditions, as may
have been imposed under sub-rule (2) of Rule 8-G or with such
medifications, if any, as approved under sub-rule (3) of Rule 8-G or
in accordance with the quarrying plan/simplified quarrying plan or
the scheme of quarrying submitted or approved under Rule 8-C or
8-I or 8-J, as the case may be.

(2; If the quarrying operations are not carried out in acecordance
with the quarrying plan/simplified quarrying plan as referred to
under sub-rule (1), Deputy Director/Senior Geologist concerned
may pass an order for suspension of all or any of the quarrying
operations and permit continuance of only such operations as may
he necessary to restore the conditions in the quarry as envisaged
under the said quarrying plan/simplified quarrying plan.

8-L. Financial assurance.—(l) Financial Assurance has
to be furnished by every quarrying lease/quarry licence/working
permission holder. The amount of financial assurance shall be as
follows, namely,—

(i) | For specified minor mineral | Rupees ten thousand per acre

quarry lease/licence/working
permission

or part thereof area used in
quarrying and allied activities
within the lease and outside.

Encoalie i o

(i)

In case of non-specified
minor mineral quarry lease/

Rupees five thousand per acre
or part thereof.

licences.

(2) The financial assurance shall be submitted in the form of

f'lxgd deposit receipt from any Scheduled Bank, which shall have

validity of more than six months after the date of expiry of lease/
‘licence or as specified by the Government from time to time.
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(3) Before issue of sanction, the lessee/licensee/working
permission holder shall have to submit the financial assurance to
jurisdictional Deputy Director/Senior Geologist.

In case of existing quarrying lease/quarry licence/working
permission, the lessee/licensee/permission holder shall submit
the financial assurance within one year in four equal instalments
from the date of commencement of the Karnataka Minor Mineral
Concession (Amendment) Rules, 2013,

(4) Release of financial assurance shall be effective on the
application given by the lessee/licensee/working permission holder
for the satisfactory compliance of the provisions contained in the
mine closure plan and certified by the Deputy Director/Senior
Geologist concerned:

Provided that the financial assurance shall be released by the
order of Joint Director concerned.

(5) If the Deputy Director/Senior Geologist concerned,—

(i) has reasonable grounds for believing that the protective,
reclamation and rehabilitation measures as envisaged
in the approved mine closure plan in respect of which
financial assurance was given has not been carried out
in accordance with the mine closure plan, either fully or
partially;

(ii) is of the opinion that closure plan cannot be implemented
as approved, shall give the lesseeflicensee/permission
holder a written notice of his intention to issue the orders
for forfeiting the amount of financial assurance along with
interest accrued thereon at least thirty days prior to the
date of the order to be issued.

(6) Within thirty days of the receipt of notice referred to
sub-rule (5), if no satisfactory reply has been received in writing
from the lessee/ licensee/working permission holder, the Deputy
Director;Senor Geologist concerned shall pass an order for
forfeiting the financial assurance amount along with the interest
accrued thereon.

(7) After the issue of order referred to in sub-rule (6), the Deputy

Director/Senior Geologist concerned may realise the amount of
financial assurance together with the interest accrued thereon
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for t'h(_e purpose of performance of protective, reclamation,
rehabilitation measures and shall carry out those measures.

B-M. System of working,.—(1} System of working in quarry
lease/quarry licence/working permissions, quarries in sheet rock
shall be performed by formation of benches as per Metalliferous
Mines Regulations, 1961 and in case of sand quarrying it shall be
performed as per the approved quarrying plan/scheme of quarrying.

(2) Such benches in minor minerals and overburden including
weathered minor minerals shall be formed separately and the
benches in overburden shall be kept sufficiently in advance so
that their working does not interfere with the working of minor
minerals and inter mixing of minor minerals with overburden may
be avoided.

(3) The depth of quartying operations of minor minerals shall
be as per the approved quarrying plan/scheme of quarrying. Any
operations in deviation of the approved quarry plan/scheme of
quarrying shall be carried out with the due permission of Director
General of Mines Safety.

{4) In the cluster quarrying approach, boundary workings
between two leases shall be with the due permission of the Director
General of Mines Safety.

{(5) In order to ensure optimum production with minimum waste
generation, every lease/licence/permission holder shall endeavour to
deploy machinery and equipment as per quarrying plan/ simplified
quarrying plan.

B-N. Separate stacking of non-saleable mineral.—(1)
The non-saleable mineral rejects at quarry bottom shall regularly
be collected and transported to the surface and the quarry or
mine floor kept reasonably clear of debris. However in case of
sand quarrying, mineral rejects like shingle, pebbles at riverbed
shall regularly be collected and stored within the tendered area
for utilisation in reclamation measures and strengthening of river
banks also.

(2) Such non-saleable minor minerals suitable for possible use
by small scale industries sector shall be properly recovered.

{3) Small lumps of mineral shall, as far as possible, be
segregated from the dumps and stored separately for future use.
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(4) The ground selected for dumping of top soil, overburden,
waste material or non-saleable mineral shall be away from workings
of quarry as specified in approved quarry plan.

(5) Before starting quarrying operations, conceptual ultimate
limits of the quarry shall be determined and dumping ground shall
be so selected that dumping is not carried out within the limits of
the ultimate size of the quarry except where simultaneous back
filling is proposed.

CASE LAW

Auction of pebble stones - Pebble stones come within purview of non-saleable
mineral. Pebbies coilected and stored for purpose of strengthening river bed in
respective rivers. Non-implementation of directions contained in the memorandum to fix
the price and royaity in terms of Schedule IIl. Held, In view of Insertion of Rule 8-N, w.ef
16-12-2013, memorandum dated 26-8-2013 does not survive. Hence once iaw s
brought Into force providing for separate stacking on non-saieable mineral. Permitting
auction of pebbies on basis of memorandum, Not proper. Petition rejected. (M/s. Lucky
Artificial Sand Industries, Haveri District Vs. State of Karnataka and Others, 2015(2) AKR
646 - 2015(2) Kar. LJ 193; 2015(4) KCCR 3227: AIR 2015 (NOC) 937 (Kar.) (DB))

§-O. Employment of qualified persons.—(1) For the
purpose of carrying out quarrying operations in accordance with
these rules, every holder of a quarrying lease/quarry licence/working
permission/!{sand quarrying permission] shall employ,—

(a) a whole time Mining Engineer or a person possessing II
Class Mine Manager’s Certificate of Competency issued
by Director General of Mines Safety, where guarrying
operations are carried out by deployment of heavy
quarrying machinery for deep hole drilling, excavation,
loading and transport, or where the average employment
exceeds one hundred per day or in case area of quarrying
lease/quarry licence/working permission/’[sand quarrying
permission] area is 50 acres or more or the clusters of
quarrying leases with a collective area of 50 acres within a
radius of 5 kilometers;

{. Substituted for the words “sand tender holder* by Notification No. 170 MMN 2014, dated 1-8-2014,
w.etf 1-10-2014,

2, Substituled for ths words “sand fendered” by Notificaion No. 170 MMN 2014, dated 1-9-2014. wael
1-10-2014.

M

.
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(b) in case of any other quarry, a person having diploma in
mining with two years experience in mining operations or
a person possessing foreman’s certificate of competency
issued by the Director General of Mines Safety or
Geologist;

(c) in case where area of lease/licence/working permission/
Ysand quarrying permission] is less than stipulated
minimurn extent and gquarrying is carried out only by
manual means the person having qualification mentioned
in clause (a) or (b) can work for a maximum of fifteen
leases/quarry licences/working permission/sand blocks if all
such quarries are located within a radius of 10 kilometers:

Provided that if any doubt arises about the lease/licence/
working permission falling under clause (a), (b) or (c) above, it
shall be referred to an officer authorised by the Government in this
regard for decision:

[Provided further that where the PWD Engineers are entrusted
with sand quarrying, Assistant Executive Engineer of the concerned
jurisdiction shall deem to be the qualified person.]

Explanation:—The expression ‘average employment’ means
the average per day of the total employment of the quarry during
the preceding quarter (obtained by dividing the number of Mandays
worked by the number of working days).

(2) If the holder of a quarrying lease/quarry licence/working
permission/f[sand quarrying permission] possesses qualification as
mentioned in sub-rule (1), he may appoint himself as the qualified
person for the purpose.

_ (3) A Mining Engineer or Geologist employed by the lescee/
licensee/working permission/i(sand quarrying permission] holder
shall possess the qualifications specified below,—

1. Substituted for the words “sand tendsred” by Notification No. 170 MMN 2014, dated 1-8-2014, w.e.l.
1-10-2014,

2 Seoonld proviso insenad by Notitication No. 170 MMN 2014, dated 1-9-2014, w.e.f, 1-10-2014,

3. 1Subs'ulutend for the words “sand tender” by Notification No. 170 MMN 2014, dated 1-8-2014, w.e f.
-10-2014,

4 1Su1'43-stiti.1ted for the words “sand tender” by Notification No. 170 MMN 2014, dated 1-9-2014, we.f.
-10-2014.
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(a) Geologist: A post-graduate degree in Geology granted
by a University established or incorporated by or
under a Central Act, a Provincial Act or a State Act,
including any institution recognized hy the University
Grants Commission established under Section 4 of the
University Grants Commission Act, 1956 or any equivalent
gualification;

(b) Mining Engineer: A degree in Mining Engineering
granted by a University established or incorporated by
or under a Central Aet, a Provincial Aet or a State Act,
including any institution recognized by the University
Grants Commission established under Section 4 of the
University Grants Commission Act, 1956 or any equivalent
qualfication;

Diploma in Mining Engineering: 3 years full time

diploma certificate in Mining Engineering awarded by the
State Technical Education Boards.

(e

e

(4) The lessee/licensee/working permission/{sand quarrying
permission] holder shall intimate to the Deputy Director/Senior
Geologist, the details of qualified person employed by him together
with consent »f such person. 2{*****].

(5) Where due to reduction in average employment in .the
quarry, any change required, it can be done only with previous
permission in writing to the officer authorised by the Gove?rnment
in this regard and subject to such conditions as he may specify.

8-P Duties of qualified person.—{1) It shall be the duty of
the qualified person employed as per Rule 8-0 to take all necessary
steps to plan and conduct quarrying operations, so as to ensure
conservation of minerals, systematic development of the mineral
deposits and protection of environment in and around the quarry
lease/quarry licence/working permissionfsand tender area 1n
aceordance with these rules,

1. Inserted by Notiicaton No. 170 MMN 2014, dated 1-0-2014, w.e f. 1-10-2014. _ ‘

5 Tne words "However sand fender holder shall intimate to the concerned Executive Engineer, PWD
and Depuly Director'Senior Geclogist” omitted by Notification No. 170 MMN 2014, dated 1-9-2014,
w.elf 1-10-2014,
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(2) He shall be responsible for the preparation and maintenance
of plans, sections, reports and schemes in accordance with these
rules.

{3) He shall be responsible for carrying out the study of the
associated rocks and minerals, identifying them and stacking the
various minerals produced separately.

{4) He shall earry out all such orders and directions as may be
given in writing under these rules by any Authorised Officer and
shall forward a copy of such orders or directions to the holder of
quarry lease/quarry licence/working permission/sand tenderer

() He shall ensure that there is sufficient provision of proper
matertals, appliances and faecilities at all times at quarry lease/
quarry lieence/working permission/sand tender for the purpose
of carrying out the provisions of these rules and orders issued
thereunder and where he is not the owner or agent of the quarry
lease/quarry licence/working permission/sand tender, he shall make
requisition in writing to the owner or agent for anything required
for the aforesaid purpose. A copy of every such requisition shall be
recorded in bound paged book kept for the purpose,

(6) On receipt of a requisition under sub-rule (5), the owner or
agent shall provide as soon as possible the materials and facilities
requisitioned by the qualified person.

8-Q. Environmental Management Plan for individual
or clusters of leases/licenses/working permission!//sand
quarrying permissionj/sand tender areas.—Every holder of
lease/licence/working permission?/sand guarrying permission] shall
prepare an Environment Management Plan through recognized
gualified person and submit to the 3{(¥****] State Environment
Impact Assessment Authority/Ministry of Environment and Forest
as the case may be for approval and the lessees/licensees/permission
holders of a cluster shall submit a ecollective Environment
Management Plan through cluster association within a pertod of
three months of formation of cluster association:

1. Inserted by Nolitication No. 170 MMN 2014, dated 1-9-2014, w.e.l. 1-10-2014.

2. Inserted by Notification No. 170 MMN 2014, dated 1-9-2014, w.ef. 1-10-2014.

3. The words and tigure "Regional Environment Management Committee/” omitted fy Notification
No. 170 MMN 2014, dated 1-9-2014, w.e.f. 1-10-2014.
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I[Provided that the existing holder of lease/licence/working
-permission/sand quarrying permission shall submit approved
Environment Management Plan to the Competent Authority within
one year from the date of commencement of the Karnataka Minor
Mineral Concession {Amendment) Rules, 2013.]

However in case of sand fquarrying entrusted to PWD],
the Environment Management Plan shall be prepared through
recognized qualified person and submitted to the J[exx++] SEIAA/
MoEF as the case may be for approval by Deputy Director/Senior
(Geologist concerned:

4[Provided also that the existing holder of lease/licence/werking
permission/sand quarrying permission having an area less than
stipulated extent shall adopt cluster approach and implement the
Environmental Management Plan collectively.]

8-R. Cluster Association.—(1) Lessee/licensee/working
permission holders having their individual quarrying area of
less than stipulated extent and falling in a cluster shall form
an association within a period of three months from the date
of declaration of cluster as per clause (a-4) of Rule 2(1), for the
collective implementation of approved Environment Management
Plan.

(2) All the lessee/licensee/permission holders shall be members
of the concerned association and if any lessee/licensee/working
permission holder does not want to be a member of such association,
in such case he shall not be allowed to work in the area.

(3) Cluster association shall be registered under the provisions
of relevant Law:

Provided that the lessee/licensee/working permission holders
of more than one cluster may form a common association, however
Environment Management Plan (EMP) for each cluster is separate
and distinct.

1. First proviso substitutad by Notification No. 170 MMN 2014, dated 1-9-2014, we 1. 1-10-2014,

2. Inserted by Notification No. 170 MMN 2014, dated 1-8-2014, w.e .t 1-10-2014,

3. The words and figura "Regional Environment Management Committes/” omitied by Noetification
No. 170 MMN 2014, dated 1-8-2014, w.e.f 1-10-2014.

4. Third proviso substituted by Notitication No. 170 MMN 2014, dated 1-8-2014, w.e . 1-10-2014.
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[§-S. The Regional Environment Management

Committee,—***** ]

8-T. Implementation of Environmeni Management
Plan in a cluster—Cluster association formed under Rule 8-R
shall be responsible for collective implementation of Environment
Management Plan (EMP) and in case EMP is not implemented,
quarrying operation of all lessees/licensees/ working permission
holders in the cluster shall be stopped by the Deputy Director/
Senior Geologist with the approval of District Taskforce Committee
after giving a thirty days notice to the association. Such notice shall
be published in two local newspapers at least fifteen days before
the intended date of stoppage of quarrying activities. Quarrying
operations, so stopped, shall be «.uwed to resume only after the
EMP is implemented.

8-U. Environmental safeguard measures to be
implemented by  individual lessee/licensee/working
permission holder other than sand.—(1) Every helder of
quarrying lease, quarry licence or permission holder shall,—

{a) ensure that no natural watercourse and/or water resources
are obstructed due to any quarrying operation, adequate
measures .are taken for protection of the older-streams,
if any, emanating/ passing through the quarrying lease,
quarry licence or working permission area during the
course of quarrying operation;

{b) keep quarry workings restricted to above groundwater
level till approval of Central Groundwater Board/State
Groundwater Depariment is obtained;

{¢) temporarily store the top soil, at the place earmarked in
EMP/quarry plan/scheme;

(d) dump overburden (OB) generated during the quarrying
operations at earmarked dump sites in environment
management plan/querry plan/scheme;

{e) take effective safeguarc .~casures, such as regular water
sprinkling in critical areas prone to air pollution and
having high levels of particulate matter such as arocund
crushing and screening plant, loading and unloading

1. Ruls 8-5 omitted by Notitication No. C1 350 MMN 2013, dated 5-3-2014, w.e.f. 5-3-2014,
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(k)

(0

point and all transfer points. Extensive water sprinkling
shall be carried out on haul roads. It shall be ensured that
the Ambient Air Quality parameters conforming to the
norms prescribed by the State Poliution Control Board is
maintained throughout; .

practice, controlled blasting and implement mitigative
measures for control of ground vibrations and to arrest fly
rocks and boulders. Blasting shall be done only by a person
holding of blaster certificate and permission from Director
General of Mines Safety or any authorised person thereof.
Deep hole blasting shall be carried out only after approval
of Director General of Mines Safety;

take all mitigative measures during the quarrying
operation to ensure that the buildings/structures in the
nearby areas shall not be affected due to blasting;

use drills either operated with dust extractors or equipped
with water injection system;

enswre that personnel working in dusty areas shall wear
protective respiratory devices and they shall also be
provided with adequate training and information on safety,
environment and health aspects;

undertake to ensure minimum losses to the agriculture
crops and undertake to contribute suitably for
compensation to the loss/damage to the crops as fixed in
consultation wiih related departments;

keep vehicular emissions under contro] and regularly
monitor the same. Measures shall be taken for
maintenance of vehicles used in quarrying operations and
in transportation of mineral. The vehicles shall not be
overloaded;

take measures for control of noise levels below 85 dBA in
the work environment,

8.V, Environmental protection measures in River Sand
Quarrying.—(1) For ensuring safety of riverbeds/its structure/
adjoining areas during river sand quarrying, the following measures
be taken,—
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{a) maintain at least a unmined block of fifty meters after
every block of 1000 meters where mining is undertaken or
proportionate;

{b) no quarrying shall be permitted in a riverbed upto a
distance of five times of the span of a bridge on upstream
apd ten times the span of such bridge on downstream of the
river, subject to a minimum of 250 meters on the upstream
side and 500 meters on the downstream side;

(¢) the areas which are located adjoining to the village or
traditionally used by the villagers shall be left and declared
as No Sand Mining area by limiting to 250 meters length or
as decided by taluk committee;

f(d) sand quarrying shall be done in accordance with the
guidelines issued by the Ministry of Environment and
Forest or State Environment Impact Assessment Authority,
as the case may be, from time to time;]

{e} no vehicles for loading of sand, machineries other’ than
used for loading shall be allowed within ten meters from
the border of the river bank to ensure the river bank
protection;

{(f) suitable indigenous plant species like Bellary jelly or any
other variety shall be planted on specified stretch of the
river banks to prevent river ingression and also to maintain
river bank stability;

(g) along with the Royalty, Environment Management Fee
per cubic meter at the rate specified by the Government
from time to time shall be collected 2{for the purpose of
rehabilitation and reclamation activities and credited to
Consolidated Fund of the State];

(h) the production quantity shall be based on the approved
quarry plan;

. Glausg (d) substituled by Notification No. 170 MMN 2014, dated 1-9-2014, w.e.f. 1 -10-2014.
. Substityted for the words “and the same shail be credited to "Corpus fund” and shall bo ulilised for

:e:wgb\'liiaﬁon and reclamation activities" by Notification No. 17C MMN 2014, dated 1-9-2014, w.ed
-10-2014. o
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(i) access routes, if they are not beneficial to the local
community would need to be ploughed and re-planted with
native species; and

(j) close and restore river bank where access ramps have been
resorted, ensure river approach channel is not obstructed
and that repaired bank is restored to normaley;

(k) any violations ohserved shall be brought to the notice of
District Monitoring Committee along with a mahajar/Joint
Inspection report by the member of district menitoring
committee by temporarily suspending the work by an order
and be placed to further decision by District Monitoring
Committee in the matter;

(1) further the District Monitoring Committee shall review by
giving an opportunity to the successful bidder and pass an
order to resume the sand quarrying by allowing him either
to rectify the mistakes or by compensating the damages;

(m) the District Monitoring Committee upon hearing and based
on reports, may direct the concerned to restore or cancel or
direct initiation of legal proceedings if any.

(2) The conditions in Rule 8-V and Rule 8-U shall be enforced
inter alia, under the provisions of the Water {Prevention and
Control of Pollution) Act, 1974, the Air (Prevention and Control
of Pollution) Act, 1981, the Environment {Protection) Act, 1986
and also any other orders passed by the Hon’ble Supreme Court of
India/High Court of Karnataka and any Court of Law relating to
the subject-matter.

(3) Failure to comply with any of the conditions mentioned
in Rule 8-U may result in cancellation of lease/licence/working
permission after giving thirty days notice to the lessee/licensee/
permission holder for compliance.

(4) Quarry working shall be done strictly as per the conditions
of approved quarrying plan/simplified quarrying plan/scheme of
quarrying, as the case may be.

8-W. Issues to be included in the Environment
Management Plan.—The following shall be included in the
Environment Management Plan, namely.—

et 4 g e ———n e e ae
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(i) Details regarding removal and utilization of top
soil.—(a) The top soil and murram collected during quarrying
operations shall be stored systermatically at an approved site
without allowing its run off; and

{b) Top soil so stacked shall be utilized for plantation or for
restoration and rehabilitation of the land no longer suitable
for continuing quarrying operations or for stabilizing/
landscaping the overburden dumps.

(i) Details regarding storage of overburden waste
rock.—(a) The overburden, waste rock and non-saleable mineral
generated during quarrying operations shall be managed to stack
separately in properly formed dumps on grounds earmarked in
approved environment management plan;

(b} The overburden dump shall be properly secured to prevent
the degradation of the swrrounding land or silting of water
courses;

{¢) Wherever possible, use such waste rock or overburden or
other rejects for backfilling the worked out quarry or mine
where mineral has been recovered upto the optimum depth
as suggested by the Competent Authority with a view
to restore the land to its original use or desired alternate
use. Where the backfilling is not feasible, the waste dumps
shall be scientifically vegetated by suitable native species to
prevent ercsion and surface run off; and

(d) The maximum height of the already existing waste dumps
shall not exceed 5 meters at each terracing with a slope of
45 degree and it shall be protected by toe wall of rubble
stones all along to prevent the run off/creep.

(iii) Details regarding reclamation and rehabilitation
of lands.—{a) Restoration, reclamation and rehsbilitation of
land affected by quarrying operations shall be undertaken in a
phased manner so that work is completed before the conclusion of
quarrying operations and the abandonment of the quarry with a
view to leave a productive and sustainable site.

(b) In case of sand quarrying the following shall be
included,—

——_—_:_
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(1) necessary embankment rehabilitation measures shall be
implemented to achieve river bank stability;

(2) reclamation and rehabilitation of riverbed affected by
quarrying operations shall be undertaken in a phased
manner so that work is completed before the conclusion of
quarrying operations and the abandonment of the quarry.

{iv) Details regarding precaution against air pollution.—
Air pollution due to dust, exhaust emissions or fumes during,
quarrying or processing operations for mineral and related activities
shall be controtled and kept within permissible limits as specified
under any environmental law for the time being in force. Main
haulage roads of quarry shall be kept wet by sprinkling of water or
make metal road to avoid dust.

(v) Details' regarding discharge of effluents.—All details
regarding precautions to prevent or reduce to a minimum, the
discharge of toxic and objectionable liquid effluents from quarry,
workshop or processing plant, into surface or groundwater bodies
and usable lands. These effluents shall conform to the standards
laid down in this regard.

(vi) Details regarding precaution against noise.—Noise
arising out of quarrying and processing operations for mineral at
the source shall be controlled so as to keep it within the permissible
limit.

(vii) Details regarding restoration of flora.—{a)} Effective
measures shall be taken for plantation in the area earmarked in
environment management plan of the cluster in area earmarked in
environment management plan, subject to the norms specified by
the Environment Department;

(h) The earmarked site(s} for plantation shall be fenced and
proper planning of watering and caring the plants shall be
implcmented. The same shall be looked after during the
subsistence of the cluster;

(c) Switable trees shall be planted along cluster boundary,
on both sides of the major roads, near site office of the
mine and over the inactive dumps by individual or cluster
association;
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(d) The lessee/licensee/permission holder shall not eut or injure
any tree in area of his lease/licence/permission without the
previous sanction in writing of any officer authorised in
this behalf under any law in force;

(e) Take all precautionary measures during quarrying
operation for conservation and protection of endangered
flora and fauna.

(viii} Details regarding water management.—(a)
Accumulated non-potable rain water shall be dewatered and
diverted to nearby pond/aquifer/river/nallah, catchment area
by providing suitable pipeline or drains or link canals or water
harvestings, as the case may be without harming the environment.

(b) If quarry depth intercepts the groundwater table, necessary
consultation be made with Central Groundwater Board/
State groundwater Department and implement such of the
suggested remedial measures thereof.

8-X. Periodical examination of air, water and noise
pollution after sanction.—Periodical examination of air, water
and noise pollution after sanction of quarry lease/licence/working
permission shall be monitored by the concerned Regional Officer of
the State Pollution Contrel Board and results shall be intimated to
concerned Regional Environment Management Committee at least
onee in six months,

8-Y. Duties and Obligations of lessee/licensee/permission
holder—(a) The quarry workers shall be provided with safety
equipments.

(b} The quarry workers shall be provided with blasting shelters,
along with sirens if necessary, Flags, rest shelters and with a
{potable] drinking water.

{¢) Regular health checkup camps for the workers engaged in
quarry shall be organised and maintain First Aid Kit at the quarry
site,

(d) Occupational health surveillance program of the workers
shall be undertaken periodicaily to observe any contraetions due to
exposure to dust and take corrective measures, if needed.

1. The word “portable” corrscted by Carrigendum No. CI 357 MMN 2012, dated 31-1-2014.
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{e)No bonded and child labours shall be engaged in quarry
workings.

(f) Exhibit social responsibility towards local needs.]

CHAPTER 111
Grant of Quarrying Lease [[*#*#¥]

2[9. Application for grant of a quarrying lease.—Every
application for grant of a lease to quarry minor minerals in the land
belonging to the State Government shall be made in Form-AQL to
the Competent Authority and shall be accompanied by various fees
and documents as may be specified by the State Government in the
tender document from time to time.]

CASE LAW

Rules 9{2) 12, 15 and 57 - Granite Conservation and Development Rules, 1999;
Rule 7 - Grant of quarry lease - Lease was granted in respect of 54 acres. On renewal
it was reduced to 10 acres on the ground that the lessee had not set up 100% export
oriented granite cutting and polishing unit. The learned Single Judge in the impugned
Order has held that the petitioner’s application for renewal of lease requires to be
considered on the basis of the priorities In Aule 12. Held, Since the renewal tantamounts
to a fresh grant, irrespective of the time of grant l.e. when with respect to a grant made
prior to KMMCR Rules, the State Government is duly empowered to consider the extent
of land. So far as the petitioner is concerned, it is not his case that he is entitled to SO
acres, possibly because he has not set up hundred percent export oriented granite
cutting and polishing unit, It is also not his case that he is entitled to 40 acres because he
has established a granite cutting and polishing unit. Therefore, in our opinion, the grant
of a lease for 10 acres as against erstwhile 54 acres is totally justified and reasonable.
{T.R. Narayanaswamy Vs. State af Karnataka and Another, 2013(1) Karl) 14: 2013(1)
KCCR 179 (08)). [NOTE: Rules 9 and 15 substituted; Rules 12 and 57 omitted by
Notification No. €l 418 MMN 2015 (Part), dated 12-8-2016, w.e f. 12-8-2016.

3.[9-A. Grant of quarrying lease by auctions.—(1) The
provisions of this rule shall be applicable to cases other than cases
covered under sub-rule {3) of Rule 8 or Rule 3-4A, 3-B, 3-D, 3-E 4[and
3-F], or rules covered under Chapter IV-B or to land in respect

1. The words "lor Specified Minor Minerals” omitled by Nofification No. €1 418 MMN 2015(Part), datsd
12-8-2016, w.e.f. 12.8-2016.

2 Rule 8 substituted by Notification No. C! 418 MMN 2015(Part), dated 12-8-2016, w.a.f. 12.8-2016.

3. H;Igszs-ﬁ. and 9-B inserted by Notification No. Cl 418 MMN 2015(Part}, dated 12-8-2016, w.el,
12-8-2016.

4. Inserted by Notification No. C! B4 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017.
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of which the minerals do not vest in the Government or to rules
covered in Chapter V.

(2) In areas where the existence of mineral contents of
any minor mineral specified in Schedule I-A is established, the
Competent Authority shall notify such areas inviting applications
for grant of quarrying lease for such minor minerals. The terms
and conditions subject to which such quarrying Lease be granted
<hall be in accordance with the provisions of Chapter IV-A and such
other conditions specified in the tender bulletin or Notification:

Provided that any broken area or previously held area of the
minerals specified in Schedule I-A, shall be notified for grant of

quarrying lease through auction:

Provided further that the maximum and minimum extent of
any blocks so identified shall not be in contravention of Rule 15
and 15-A.

{8) For the purpose of granting a Quarrying lease in respect of
any minor mineral specified in Schedule I-A in such notified area,
the Competent Authority shall select through auction by method
of competitive bidding including e-auction, an applicant who fulfils
the eligibility conditions as specified in the notification inviting
applications.

(4) The general procedures and manner of conducting auction
including reservation of blocks shall be in accordance with Chapter
IV-A of these rules and the hidding parameters for the selection,
which may include a share in the production or the mineral, or
any payment linked to the royalty payable, or any other relevant
parameter, or any combination or modification of them, as may
be specified by the State Government in the tender bulletin or

notification.

(5) Without prejudice to the generality of sub-rule (4), the State
Government may, if it is of the opinion that it is necessary and
expedient to do so, notify terms and conditions including reservation
of any particular quarry or quarry blocks for a particular end use
and be subject to such conditions which allow only such eligible end
users to participate in the auction:

Provided that where any quarry block is reserved for specified
end use, the minerals extracted under the quarrying lease shall
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be utilised solely for the specified end use; and not be soid or
transferred or otherwise disposed of, either directly or indirectiy.

(6) Without prejudice to the generality of sub-rule (4), the
State Government may, if it is of the opinion that it is necessary
and expedient to do so, notify terms and conditions, including
reservation of any particular quarry or guarry biocks for production
of a particular cnd produet:

Provided that, when any quarry block is reserved for production
of specified end product, mineral from the quarry shall be extracted
for production of that end product in such minimum percentage as
notified by the Government in special or general order.

{7) The Competent Authority shall grant a quarrying lease to
the successful applicant selected in accordance with the procedures
laid down in this regard in Chapter IV-A.

9-B. Application of other Provisions.—The grant of
permission to quarry ordinary sand shall only be in accordance with
the provisions of the Chapter IV-B and Chapter II-A of these rules.]

I[CHAPTER III-A
Grant of Composite license

9-C. Application for grant of Composite license.—(1)
Every application for grant of a Composite license to quarry minor
minerals in the land belonging to the State Government shall
be made in Form AQL to the Competent Authority and shall be
accompanied by varioue fees and documents as may be specified by
the State Government in the tender document.

9-D. (1) The provisions of this rule shall be applicable to cases
other than cases covered under sub-rute (3) of Rule 8 or Rule 3-A
or 3-B or %3-F or] sand mining or to land in respect of which the
minerals do not vest in the State Government.

(2)In areas where there is inadequate evidence to show the
existence of mineral contents of any minor mineral specified in
Schedule I-A, the Competent Authority shall issue notification
inviting application for grant of Composite license for such minor
minerals after obtaining prior approval of the Controlling Authority.

1. Chapter [ll-A and Rules 9-C and 9-D inserted by Notitication No, Gl 418 MMN 2015(Part), dated 12-8-
2016, w.e.f 12-8-2016,
2. Inserted by Notification No. Ci 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017
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The terms and conditions subject to whieh such Composite license
be granted shall be in accordance with the provisions of Chapter
IV-A and such other conditions as may be specified in the tender
bulletin or notification.

(3) For the purpose of granting Composite license in respect of
any minor mineral specified in Schedule I-A in such notified area,
the controlling authority shall select through auction by method of
competitive bidding, including e-auction, an applicant who fulfils
the eligibiiity conditions as specified in the notification inviting
applications.

(4} The general procedures and manner of conducting auction
including reservation of biocks shall be in accordance with Chapter
IV-A of these rules and the bidding parameters for the selection,
which may include a share in the production of the mineral, or
any payment linked to the royalty payable, or any other relevant
parameter, or any combination or modification of them, as may
be specified by the State Government with tender bulletin or
Notification.

(5) The Competent Authority shall grant a prospecting license
(PL) for the successful applicant selected through auection. The
bidding parameter for Prospecting license shall be either the least
cost of prospecting or least amount of revenue sharing which
the prospecting license holder shall charge in case he refuses to
undertake the quarrying lease in the auction or, any other relevant
parameters that may be specified by the State Government:

Provided that the holder of Prospecting license shall have the
right of first refusal once the area is put for auction for grant of
quarrying lease on successful completion of prospecting.

(6) The prospecting operations shall be carried out in such a
manner so as to ensure systematic development and conservation
of mineral deposits and protection of environment. In case of any
breach on the part of the licensee of any covenant or condition
contained in the license deed or the rules made by the Central or
State Government, the Competent Authority may determine the
license and take possession of the said land and forfeit the security
deposit. Such action shall not be taken unless the licensee has failed
to remedy the breach a period of fifteen days from the date of notice
having been served upon him.
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(7) Once the holder of a prospecting license completes the
prospecting operation and establishes the existence of mineral
contents in the area in conformity with such parameters as may be
specified for this purpose by the State Government, the said block
shall be put for auction for grant of quarrying lease with right of
first refusal to the holder of Composite license:

Provided that the quarrying lease shall be granted only with
respect to area for which mineral existence is established and the

extent shall not be in contravention of the provisions of Rules 15
and 15-A:

Provided further that any area, if found excess, shall be
deemed to be surrendered by the holder of Composite license after
completing its reclamation.

{8)If a holder of a composite license fails to complete the
prospecting operations or fails to establish the existence of mineral
contents required to put the blocks for auction to grant quarry
lease, such holder shall not be eligible to receive quarrying lease
and the composite license shall be terminated.

- ) The quarry lease shall be granted in favour of successful
bidder in accordance with the provisions of Rule 9-A.]

10. Exemption of security deposit.—Government may by
order make an exemption or reduction in the amount of security
deposit payable by companies or undertakings owned by the State
(Government.

[11. The provisions of this chapter shall be applicable for all
grants of quarrying lease, composite license, quarrying license
granted under these rules except for sand and M sand.]

CASE LAW

Rule 11 - Application for renewa! of mining lease - Petitioner licensee for extracton
of stone in land applied for remewal of mining lease. Authority rejected on ground that
leased area granted for quarrying was gomal land and lease cannot be renewed for
gomal land. Held, No finding recerded by authority concerned as to whether leased
area was gomal land or not. Rejecting application for renewal of lease is illegal. Matter
remitted back for passing fresh order on application of quarrying lease. (H.G. Sudhakara
Vs. State of Karnatoke and Others, LR 2010{2) Kar 2011: 2010(1) AIR Kor R 204:
2010(1) KarL) 180 {D8)). [NOTE: Rule 11 substituted by Notification No. Ci 418 MMN
2015(Part), dated 12-8-2016, w.e.f. 12-8-2016]

1. Rule 11 substituled by Netification No. Cl 418 MMN 2015(Part), dated 12-8-2016, w.e.l. 12-8-2018.
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1112, Priorities.—*****]

7[18. Register of Quarrying lease or Licence and
Composite Licence.—(1) The Competent Authority shall cause to

be maintained the following registers, namely,—

{a) Register of blocks for which notification is issued for
inviting applications for grant of quarrying leases in
Form-QLN;

ib; Register of quarrying leuses in Form-QL with area sketches
appended,;

{c) Register of applications received for quarry license in patta

land in Form }[RAQP];

Register of license in Form-‘(RQL] with area sketches

appended;

(d

—

(e) Register of blocks for which notification Is issued for
inviting applications for grant of Composite license in
Form-CLN; and

{f) Register of Composite license in Form-CL.

(2) Every such registers referred to in sub-rule (1) shall be open
to inspection by any person on written request and payment of
rupees one hundred at the discretion of the Competent Authority.]

5[14. Disposal of application for grant or renewal of
lease.—***** ]
§[15. Maximum Area for which a quarrying lease or

Prospecting license may be. granted.—(1) No person shall
acquire in respect of any minor mineral in the State,—

{a) One or more prospecting licenses covering a total area of
meore than five hundred acres;

(b) One or more quarrying leases or licenses covering a total
area of more than fifty acres for the purpose of Mineral

. Rula 12 omitted by Notification No. CI 418 MMN 2015(Part), dated 12-8-2018, w.e . 12-8-2016.

. Rule 13 substituled by Notification No. Cl 418 MMN 2015(Part), dated 12-8-2016, w.e.f. 12-6-2016.
. Cormecled by Corrigendum, No. C1 418 MMN 2015(P-1), daled 26-11-2018.

. Gomectsd by Corrigendum, No. Gl 418 MMN 2015(P-H}, dated 26-11-2018.

. Rule 14 omittad by Nolificaion No. Cl 418 MMN 2015(Part}, dated 12-8-2016, w.e.f. 12-8-2016,

. Rul 15 substituted by Notification No. G1 418 MMN 201 5(Parf), dated 12-8-2016, w.e.f. 12:8-2016.
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based industries and ten acres in case of other purposes;
and

(e) Any quarrying lease or prospecting license in respect of any
area which is not compact or contiguous:

Provided that if the State Government is of the opinion that in
the interest of the development of any mineral, it is necessary so te
do, it may, for reasons to be recorded in writing, permit any person
to acquire a prospecting license or quarry lease, in relation to any
area which is not compact or contiguous.

[(1-A) Nothing in sub-rule (1) shail apply to the Mining Lease
or Licence already granted before commencement of the Karnataka
Minor Minerals Concession (Amendment) Rules, 2016 and where
applications are saved under clause (¢) of sub-rule (2) of Rule
8-B for the minerals which are now classified as minor mineral by
the Central Government vide Notification No S.0. 423(E) dated
10-02-2015.]

{2) Nothing in sub-rule (1) shall apply to State Government or
Central Government Departments or undertakings and to Joint
Sector Projects undertaken by the State Government or Central
Government Departments or undertakings within the State or to
cases covered under Rule 3-B.

{3) For the purpose of determining the total area referred to
in sub-rule (1}, the area held under a quarrying lease or composite
license by a person as a member or partner or a company or
corporation or firm or Hindu undivided family or a Co-operative
Society shall be dedueted from the area referred to in sub-rule (1)
so that sum total of the area held by such person, under a quarry
lease or prospecting cum quarrying lease, whether as such member
or partner, or individually, may not, in any case, exceed the total
area specified in sub-rule (1).]

NOTIFICATION

F. No. 5/1/2015-M. Vi, dated 10th February, 2015
[Gazette af india, Extraordinary, dated 10-2-2015]

$.0. 423(E).-In exercise of the powers conferred by clause (e) of Section 3
of the Mines and Minerals {Development and Regulation) Act, 1957 (Central Act No,
67 of 1957), the Central Government hereby declares the following minerals to be

1. Sub-rule {1-A) Inserted by Notification No. Ci 302 MMN 2017, dated 16-11-2017, w.el.
18-11-2017.
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minar minerais in addition to the minerals already declared by notification as minor
minerals hereinbefore under the said clause:
{i) Agate,
{ii) Ball Clay;
(iii) Barytes;
(iv} Calcareous Sand,
(v} Calcite;
{vi) Chalk;
{vii} China Clay,;
{vili) Clay (Others};
(ix) Corundum;
(x) Diaspore;
(xi} Dolomite,
{xii) Dunite or Pyroxenite;
(xiii) Felsite;
{xiv) Felspar;
{xv) Fireclay;
(xvi) Fuschite Quartzite;
(xvii) Gypsum;
{xviii) Jasper;
(xix) Kaolin;
(xx) Laterite;
{xxi) Limekankar:
(xxii) Mica;
(xxiii) Ochre;
{xxiv) Pyrophytlite;
{xxv) Quartz;
(xxvi) Quartzite;
{xxvii) Sand (Others);
()oeviii) Shale;
(xxix) Silica Sand;
{xxx) Slate; and
(xxxi) Steatite or Talc or Soapstone.

1715-A. Minimum area for Quarrying Lease or Licence
or Composite Licence to be granted.—(1) No quarry lease or

1. Rule 15-A inserted by Notfication No. Cl 357 MMN 2012, daled 16-12-2013, w.el.
16-12-2013 and substituled by Nolifcation No. CI 418 MMN 2015(Part), dated 12-8-2016, w.el.
12-8-2016.
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license or Composite license shall be granted with the extent less
than the minimum extent specified in Schedule 1I-A for concerned
mineral:

Provided that the State Government may, if it is satisfied on
the basis of proposed production level, Geological or topographical
conditions and for the reasons to be recorded in writing, grant
a lease over an area less than minimum extent specified in
Schedule 11-A. However, the implementation of Environmental
Management Plan in such cases shall be in cluster approach.

(2) Nothing in this rule shall apply for the existing quarry leases
till the date of its expiry.]

1[16. Notification of grant of Quarry Lease or Composite
Licence.—(1) The Competent Authority shall issue a grant
notification for quarrying lease in Form GL 2[¥****] after obtaining
the approved Quarry plan or simplified quarry plan, as the case may
be.

(2) The Competent Authority shall issue a grant notification
for Prospecting license in Form GPL or in a form as near thereto
as circumstances of each case may require for an applicant selected
through auection after obtaining scheme of prospecting.]

17. Survey and demarcation of the area granted.—
{1) After the grant of quarrying lease *[or prospecting license is
notified,] the Competent Authority shall make arrangements for
survey and demarcation of the area subject to the grantee paying
the expenses [at the rate of Rupees one thousand per acre] of
land so granted ®[within one month from the date of recetpt of
notification by the grantee).

(2) The boundaries of area covered by a quarrying lease shall
run vertically downwards below the surface towards the centre of
the earth.

1. Rule 16 substitvted by Notitication No. Ci 418 MMN 2015{Part), dated 12-8-2016, w.a.f, 12-8-2016.

2. The words “for an applicant selected through auction” omitted by Notification No. CI 64 MMN
2017, dated 18-7-2017, w.e.f. 18-7-2017.

3. Substituted for the words “is notitied under sub-rule (5) of Rule 11" by Notification No. Ci 418 MMN
2015(Part), dated 12-8-2016, w.e ! 12-8-2016.

4. Substituted for the words "at the rate of Hupees five hundred per acre” by Nniification No. CI 56 MMN
2006, dated 23-6-2007, w e.1. 23-8-2007.

5. Inserted by Notification No. C1 2 MMN 96(1), dated 8-7-1999, w.e.f. 8-7-1999.
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18, Execution of quarrying lease ![or quarry license
or prospecting license or composite licensel.—(1} When
a quarrying lease 2[or quarry license, or prospecting license or
composite license is granted the quarry lease, quarry license,
prospecting license or composite license,] shall be got executed in
Form-E by the grantee within *[six months] of the order granting
or renewing the lease or within such further period as the
Competent Authority may allow in this behalf and if no such lease
deed is executed within the aforesaid period, the order granting or
renewing the lease shall be deemed to have been revoked:

4[Provided that the date of commencement of the period for
which a quarry lease or quarry license or prospecting license or
composite license is granted shall be the date on which the deed 1s
duly executed:

Provided further that the duly executed quarry lease/license
deed or prospecting license deed or composite license deed shall be
registered with payment of requisite stamp duty and a copy of the
registered deed shall be furnish«.{ by the lessee or license holder to
the Competent Authority: o

S[Provided also that if the lessee fails to register the lease or
license deed within the period prescribed in the 5Indian Stamp Act,
1957). The Competent Authority may condone the delay and for
the reasons to be reccrded in writing and shall re-execute the lease
deed:

Provided also that the Competent Authority shall re-execute
the lease or license deed with effect from the date of execution of
lease or license deed last made:

Provided also that the lessee or licensee shall pay the dead rent,
interest and other applicable taxes for the period with effect from
the date of execution of lease or license deed last made and up to
the date of re-execution of lease or license deed:;

1. Inseried by Notification No. C 418 MMN 2015(Part), dated 12-8-2018, w.e.l. 12.8-2016.

2. Substituted for the words "is granted under Rule 11, lsase dead” by Notification No. Cl 418 MMN
2015{Pary), dated 12-8-2016, w.a.l. 12-6-20186.

3. Substituted for the words “three months” by Notification No. Gt 357 MMN 2012, dated 16-12-2013,
w.ef 16-12-2013,

4. Provisos inserted by Notification No. CI 418 MMN 2015(Part), dated 12-8-2018, w.e . 12-8-2016.

5 Provisos inserted by Notification No. CI 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11.2017,

B. Error in Notificalion [Refer the Karnataka Stamp Act, 1857 (Karnataka Act No. 34 of 1957) ]

o
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Provided also that after re-execution of the lease deed, the
lessee shall register the quarry lease deed within ninety days and
submit the copy to the Competent Authority. If the lessee or licensee
fails to register the deed within three months, after re-execution of
the lease or licence deed the lease shall be considered as cancelled
lease]:

Provided also that unless the deed is registered, no quarrying or
prospecting operations shall be commenced, and that the Mineral
Dispatch Permits shall not be 1ssued.]

1{(2) Before execution of a lease or license deed, the grantee
shall submit all statutory decuments and make all the mandatory
payments as specified in the bidding documents or the rules.]

2[(8) (a) In respect of quarrying leases consisting of an area of
five acres and more; a quarrying plan containing the particulars
specified in clause {c) shall be submitted by the lessee within six
months from the date of grant of lease.

(b) The gquarrying plan so prepared shall be valid for working
in the next five years or the duration of the quarrying lease
whichever is less and modification or alteration in the
quarrying plan with reason thereof shall be reported to the
Competent Authority.

{¢) The quarrying plan shall contain the following particulars,
namely,—

(1) Contour plan showing the Geological map;

(ii) Quarry lease area map showing the layout of the
proposed quarrying and manner in which the quarrying
is to be developed;

(i) Identification of the area for dumping waste rocks and
soil;

(iv) A brief report about the minerals oceurring, probable
reserves and the recovery of the different sizes of the
mineral;

(v) lmpaet of guarrymmg on environment and measures

1. Sub-rule (2} subsituled by Notification No. Gl 418 MMN 2015(Part). daled 12-8-2016, wel
12-8-2016.
2. Sub-fule (3) substituted by Notification No. Gl 418 MAC §2, dated 6-5-1995. w.e.1 6-5-1985.
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proposed for preservation of the environment.]

I[(4) As soon as the lease or license deed is executed a copy of
the same shall be forwarded to the concerned Revenue and Forest
department authorities entitled to issue No Objection Certificate
for grant.]

{5) The ¥[lessee or licensee] shall at his own expense erect and
at all times maintain and keep in good condition marks and pillars
necessary to indicate the boundaries of the area leased to him.

(6 If any mineral, major or minor, not specified in the lease is
discovered in the leased area, the lessee shall report the discovery
without undue delay to the concerned Competent Authority and
to the officer-in-charge of the District and shall seel permission to
guarry or dispose of such mineral,

(7) The 3[lessee or licensee] shall abide by such reasonable
instructions and directions as may be issued by the Competent
Authority or the Director as the case may be, from time to time
regarding the conservation and development of minor minerals.

(8) The #lessee or licensee} shall abide by provisions of any law
for the time being in force relating to working of minerals, ecology
and environment and matters affecting surface and ground water
conditions, safety, health and convenience of the lessee’s employees
or of the public.

(9} The 5[lessee or licensee] shall keep correct accounts showing
the quantity and other particulars of all minor minerals produced
or obtained, in stock and despatched from the leased area and
the number of persons employed therein and also compile survey
plans of the quarry workings and shall furnish to the Competent
Authority or any officer of the Department of Mines and Geology
authorised by the State Government or the Director such

1. Sub-ule (4) substtuted by Notification No. Cl 418 MMN 2015{Part}, daled 12-8-2016, w.ef.
12-8-2016,

2. Substituted for the word “lessee” by Nolification No. Cl 418 MMN 2015(Fart), dated 12-8-2016, w.el.
12-8-2016.

3. Substituted lor the word "lesses” by Notification No. Gt 418 MMN 2015(Fart), dated 12-8-2018, w.e.l.
12-8-2016.

4. Substiluted for the word “lesses” by Nolification No. Cl 418 MMN 2015(Part), dated 12-8-2016, w.e.f.
12-8-20186.

5. Subslituted for the werd "lessee” by Notification No. C1 418 MMN 2015(Part), dated 12-8-2018, w.e.f.
12-8-2018.
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information/reports and returns as the State Government or the
Director may require from time to time.

(10) The Ylessee or licensee] shall submit to the Competent
Authority or any other officer authorised by him or the State
Government quarterly returns in Form-Q before the eighth day
of the succeeding month and annual returns in Form-Y for each
financial year before the tenth day of April of the succeeding year.
Sueh reports shall furnish specific information on the quantity of
minor minerals and waste rocks produced, quantity sold or utilised,
quantity in stock, royalty or dead rent paid and permits obtained.

19. Surrender of lease.—(1) Lessee may surrender his lease
Yexecuted under Rule 18] or part of the leased area by giving a
notice in writing of not less than *[ninety days] to the Competent
Authority and by delivering possession of the area leased.

{2) The Competent Authority may accept the surrendered
area after due verification of the land and subject to the following
conditions, namely,—

{a) the lease hold area to be surrendered has been properly
surveyed and is contiguous; and

(b) the lessee has paid all the dues payable to the State
Government under the lease upto the date of application.

(3) 'I"he Competent Authority shall dispose of the application
under this rule within ninety days from the date of receipt of the
application.

(4) The surrender shall take effect at the end of the said
period of ninety days subject to the fulfillment of the conditions
by the lessees and in other cases it shall take effect only when
the Competent Authority accepts surrender and lessee delivers
possession of the quarry or part of the quarry area to the Competent
Authority.

1. ?:basglglaed for the word “lessea” by Natification No. CI 418 MMN 2015{Pan), dated 12-8-2016, w.e.!.
.8.201 ,
2. Substituted for the words and tigures “granted undar Rule 11" by Notification No. CI 84 MMN
2017, dated 18-7-2017, w.e 1. 18.7-2017.
3 it;b:glgéad for the words “thres monthe™ by Notificallon No. Gt 418 MRC 92, dated 6-5-1895, w.a l,
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(5) At the time of renewal of the quarrying lease, the lessee
shall be entitled to surrender any part of the leased area.

119-A. Transfer of Leases or Licenses.—(1) In case of
transfer of lease or licence, a lessee or licensee shall apply to the
Competent Authority for such transfer of lease or licence along
with,—

{a) a non-refundeble application fee of rupees twenty five
thousand per acre for quarrying lease or license as a
processing fees;

(b) an affidavit to be given by the transferee giving particulars
of mineral-wise areas and leases already held under
quarrying lease, prosp: ting licence or quarrying licence
or with any person having joint interest or already granted
but not executed or registered or applied but not granted;

(¢) an affidavit by the transferee stating that he is fulfilling all
the eligibility criteria as under these rules and shall abide
by all the terms, conditions and liabilities or obligations of
the lease or license;

(d) the documents as per the terms and conditions of the
Tender Document under which lease or license was issued;
and

(e) an affidavit stating that he has filed an up-to-date income
tax returns, paid the income tax assessed on him and paid
the income tax on the basis of self assessment as provided
under the Income-tax Act, 1961:

Provided that such transfer shall not be allowed unless a survey
demarcation is made by the Competent Authority (Deputy Director
or Senior Geologist of the concerned District) along with lessee or
licensee and intended transferee at lessee or licensee’s own expenses
indicating the extent quarried and reclamation and rehabilitation
done or to be done:

Provided further that this iLransfer of lease or license shall not
be allowed upto five years from the date of execution of quarrying

1. Rule 15-A substituted by Notification No. CI 302 MMN 2017, dated 1811-2017, wef.
13-11-2017.
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lease and a minimum of five years in the case of subsequent
transfers:

Provided also that this transfer of lease or license which has
been allotted or granted to reserved category shall be allowed in
same reserved category only:

Provided also that the transferee shall fulfil all the eligibility
criteria and other terms and conditions on basis of which lease or
licence has been granted to the original lessee or licensee:

Provided also that the lessee or licensee shall not charge or
accept from the transferee any premium, in addition to the sum
spent by him in cbtaining the lease or licence and for conducting all
or any of the quarrying operation over the lease or licence granted
to him:

Provided also that in case of licensee having consent of a
pattadar for the licensed area and who intends to transfer the
licence, shall obtain a fresh consent letter from the pattadar.

(2) A lessee or licensee shall not,—

(a) assign, sub-let, mortgage or in any other manner transfer
the quarrying lease except for transfer of quarrying lease or
license as under sub-rule (1) or any right, title or interest
therein; or

(b} enter into any agreement, arrangement or understanding
with any person whereby lessee or licensee is directly or
indirectly financed to a substantial extent by such person
and quarrying operation and other activities connected
therewith substantially controlled by such person:

Provided that nothing in sub-rule (2) shall apply to a
Corporation or an undertaking or owned or controlled by the State
Government or to a mortgage made by a lessee cr licensee in favour
of the institutions specified in Schedule-VI may transfer the lease
or licence,

(3} The Competent Authority may by order in writing
determine any lease or license af any time, if, the lessee or licensee
as in the opinion of the Competent Authority, committed a breach
of provisions of sub-rule (1} and (2) or has transferred any lease or
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license or any right, title or interest therein without the previous
consent in writing of the Competent Authority.

(4} Where the Competent Authority has given consent for
transfer of such lease or license, a transfer of lease or licence deed
in Form-T shall be executed within three months from the date of
issuance of consent or within such further period not exceeding
three months as the Competent Authority specified thereon.]

CASE LAWS

Rule 19-A - Transfer of leases - Rule 19-Ais a Rule in the form of Prohibition of transfer
of leases by any mode and also prohibits entering into any Agreement with any person
whereby, the lease is Financed and Quarrying operations are substantially controiled.
Held, If such safeguards are not there, a shrewd business magnate may find an easy way
of getting the Mining lease through back door. On facts it was found the transfer under
the Agreement of Mining Lease is viclative of Rule 15-A. {Jayaram, Member APMC Vs,
State of Karnataka and Others, ILR 2001{1) Kar. 842 (DB)). INOTE: Rule 19-A substituted
by Notification No. Cl 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.}

Rule 19-A and Constitution of India. Articles 222 and 227 - Power of Court to
interfere - Public interest Litigation - Writ filed by a Villager questioning transfer of Mining
lease for guarrying Granite in neighbouring village. Whether can be entertained. Held,
Wherever there is breach of the rule of iaw which is the basic structure of the Constitution,
a citizen can seek redress in courts particularly because the violation of Rule of law is
per se injuricus to public interest. (Jayaram, Member APMC V5. State of Karnataka and
Others, ILR 2001(1) Kar."842 {08)). [NOTE: Rule 19-A substituted by Notification Ne. Cl
302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.]

19-B. Amalgamation of Quarry Leases.—(1) The
Competent Authority may, in the interest of mineral development
and to facilitate scientific and mechanised quarrying, amalgamate
two or more adjoining existing quarry leases/licenses that are held
separately by same person/company/firm/corporation/association
which are going to become contiguous after amalgamation on an
application along with fee of rupees five thousand.

{2) On receipt of such application, the Competent Authority may
1ssUe a notification to effect amalgamation and an amalgamated
lease deed shall be executed, subject to the total extent of the lease
not exceeding the stipulated limits specified in Rules 15 #[*****];

1. Rules 19-B and 19-C inserted by Notitication No. Cl 357 MMN 2012, dated 16-12-2013, w.e.f.
16-12-2013.

2. The word and figures "and 25" omitted by Nefification No. Gi 418 MMN 2015(Part), dated 12-8-2016,
wei 12-8:2016.
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1[Proyi‘ded that the amalgamation shall be in consonance with
the provisions of Environment Impact Assessment Notification,
2006 and as amended from time to time.]

(8) The period of amalgamated leases shall be co-terminus with
the period of the existing leases.

2{(4) 4:****‘]

19-C. Status of grant/quarrying lease on death of the
applicant/ lessee/licensee.—(1) Where an applicant for the grant
of a quarrying lease/licence dies before the order granting him the
quarrying lease, the applicant for the grant of a quarry lease shall
be deemed to have been made in favour of his legal representative.

(2)In the case of an applicant in respect of whom an order
granting a quarrying lease is passed but who dies before the
execution of deed, the order shall be deemed to have been passed in
the name of the legal representative of the deceased.

(3) Where a lessee dies during the currency of lease, the quarry
lease deed shall be deemed to be executed in the name of his/her
legal representative of the deceased till the expiry of the lease held
upon by an order of the Competent Authority in this regard.]

] 19-D. Change of name, nationality, efe. to be
intimated.——(1) An applicant or the holder of a minor mineral
concession shall intimate to the ‘{Competent Authority] within
sixty days any change that may take place in his name, nationality
or other particulars furnished to the §{Competent Authority].

(2) If the holder of a minor mineral concession fails without
sufficient cause to furnish the information referred to in sub-rule
(1) the “[Competent Authority] may impose a fine which may extend
to one lakh rupees and in the case of continued contravention of

. Proviso inserted_ by Notification No. CI 170 MMN 2014, dated 1-9-2014, w.a.f, 1-10-2014.

- Sub-rule (4) omitted by Notitication No. C1 418 MMN 2015(Part), dated 12-8-2016, w.8.f, 12-8-2016.

. Rule 19-Dinserted by Notification No. €1 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7.2017,
Substituted for the words “State Government” by Notification No. CI 302 MMN 2017, dated
16-11-2017, w.e.f. 18-11-2017, '

5 Substituted for the words “State Government” by Notification Ne. CI 302 MMN 2017, dated

16-11-2017, w.e.f. 18-11-2017.
6 Substituted for the words “State Government” by Notification No. Ci 302 MMN 2017, dated
16-11-2017, wef, 18.11.2017. ’
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the provisions of sub-rule (1) the '[Competent Authorityj may
terminate the minor mineral coneession:

Provided that no such order shall be made without giving the
concession holder a reasonable opportunity of stating his case.]

20. Rights of the lessee. -Zubject to the conditions specified
in these rules, lessee shall, for the purpose or quarrying operations
have rights to,—

(13 work the quarry well within the limits of the area granted
and as per the sketch of the lease area appended to the
lease deed;

(2) sink pits, shafts and open tunnels in a systematic manner;

(3) construct buildings of dimension not more than forty
square metres only over non-mineral bearing area;

(4) use water subject to any law in force.

CHAPTER IV
[General Procedures and Statutory Requirements]

3[21 to 31-_ *****]

NOTE: Rules 21, 22, 28, 24, 25, 25-A, 26, 27, 28, 29, 30
and 81 omitted by Notification No. CI 418 MMN 2015(Part),
dated 12-8-2016, w.e.f. 12-8-2016, Prior to omission Rules 21
to 31 stood as:

21. Application for grant or renewal of a quarrying lease in
respect of non-specified minor minerals.—(1) Every application for
grant of a quarrying lease to quurry non-specified minor minerals in the
land belonging to the State Government *[which has not been notified
under Rule 8-B] shall be made in Form-AQL to the Competent Authority.
The application shail be accompanied by a seeurity deposit in the form of

1 Substituted for the words “State Government” by Nofification No. CI 202 MMN 2017, dated
16-11-2017, w.e.f. 18-11-2017.

2. Heading of Chapter IV substituted by Notificaticn No. Gl 418 MMN 2015(Part), dated 12-8-2016, w.e.l.
12-8-2016. [EDITORIAL NOTE: Auies 21 to 31 under Chapter IV was omitled by Netification
No. Cl 418 MMN 2015({Part), dated 12-8-2016, w.e.f. 12-8-2016, when Ruies 21 to 31 of Chapter
iV omitted then heading of Chapter IV wili be deemed to be omitted. Then substituting the
heading dees net arise, This Is an error by Gevernment.]

3. Ruigs 21, 22, 23, 24, 25, 25-A, 26, 27, 28, 29, 30 and 31 omifted by Notitication No. Ci 418 MMN
2015(Part), dated 12-8-2018, w.e.}. 12-8-2016.

4. Inserted by Notitication No. Cl 418 MRC 92, daled 6-5-1995, w.a f. 6-5-1995.
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treasury challan for a sum calculated '[at the rate of rupees five thousand
per acre and an application fee of rupees two thousand] in the form of a
treasury challan *ftogether with a certificate issued by the Competent
Authority for having cleared the arvears, if any, in respect of uny lease
held by the applicant as on the date of mahing the application and other
documents] area sketch ete., as specified in Form-A@L.

*(1-A) Any person having quarry lease may apply over the adjoining
land along with the details of lease held and combined sketch of held area
and applied area to the Competent Authority in the manner as specified in
sub-rule (1) only for the purpose of meeting the criterza of minimum extent
stipulated for grant or renewal of quarty lease and such applied area shall
make the exi. . lease area contiguous:

Provided that the lessee to whom, lease ts gramnted under this rule
shall commence the quarrying operations only after amalgamation with
the existing lease and after obtaining Environmental clearance for the
expansion of the project.]

(2) Every application for renewal of a quariying lease to quarry non-
specified minor mineral in the land belonging to the State Government
which has not been notified under Rule 8-B shall be made in Form R to the
Competent Authority on or before ninety days before the expiry of the lease
together with a certificate to the Competent Authority for having cleared
the arrears, if any, in respect of any lease held by the applicant as on the
date of making the application. The application shall be accompanied by
an application fee of rupees one thousand in the form of a treasury challan
together with the difference of security deposit, if any, to be paid by the
lessee at the prevailing rate, sketch as specified in FORM R:]

Provided that an application for grant or renewal of a quarying lease
by any person belonging to economically weaker section and who is a quarry
operator by tradition and whose livelihood depended entirely on quarirying
of ordinary building stones, shall be accepted with rupees one thousand as
the security deposit per acre and rupees five hundred as application fee:

¥ Provided further where the application for renewal has been received
after the period prescribed in sub-rule (2), it shall be entertained on the
payment of the penalties specified below: —

1. Subslituted foi .. words “al the rale of rupees two thousand five hundred per acre and an
application faa of rupeas one thousand” by Notification No. CI 56 MMN 2006, dated 23-6-2007, w.e.l.
23-6-2007.

2. Substituted for the words “together with other documents” by Netitication No. €1 256 MWMN 96, daled
3-6-19097, w.a.f. 17-7-1997.

3. Sub-rule {1-A} inserted by Notification No. 170 MMN 2014, dated 1-9-2014. w e f. 1-10-2014,

. Sub-rule (2) substituted by Nofification No, C1 58 MMN 2003, dated 7-10-2003, w.e.f. 5-11-2008.

5. Provisos inserted by Notitication Ne. Cl 357 MMN 2012, daled 16-12-2013, we.f. 16-12-2013,
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Sl Neo. Period of delay Amount of pencity

10% of the existing annual dead rent
subject to a minimum of Rs. 2000.00

1. Upto one month

15% of the existing annual dead rent

2. Upto two months
subjeet to a minimum of Rs. 3000.00

3. More than 2 months | 26% of the existing annual dead rent
but before expiry of | subject to @ minimun of Rs. 4000.00:
lease

Provided that any renewal applications recetved after expiry of the
above period shall be rejected. ]

11(2-A) If application for renewal of a quarrying lease made on or before
the expiry of the lease, is not disposed. of by the Competent Authority before
such expiry, the period of lease shall be deemed to have been extended *fonly
for a pertod not exceeding one year from the date of expiry of the lease held
and fthe deemed extension] shall be treated as lapsed from thereafter the
lessee shall stop from continuing the quarry activities] "[****];

5fProvided that in case of leaseholders who are in the deemed extension
period of the leases before 16-12-2013, they shall also deemed to be under
extended period of not exceeding one year from 16-12-2013 and thereafter
they shall stop the quarrying activity forthwith.]

8(9-B) The grant of quarrying lease to quarry ordinary sand shall be
in accordance with the prouvisions of the Chapler IV-B "[and Chapter IT-Aj
of the rules.]

(3) Application received under sub-rule (1) and (2) shall be
acknowledged in Form-A

CASE LAWS

Rule 21 - Renewal of quarrying license for ordinary sand - Held, The word ‘renewal’
is not figuring in the second proviso - Cannot be inferred or stated that the proviso seeks
to exelude operation of sub-rule (2] of Rule 21 also - Impugned order not sustainable
as renewal is rejected on ground that rules are not applicable and with reference to

* 1. Sub-tule (2-A) inserted by Notification No. GI 256 MMN 96, cated 3-6-1997, w.ef 17-7-1997.

2. Substituled for the words “for a further period” by Nofification No. CI 357 MMN 2012, dated
16-12-2013, wed. 16-12-2013.

. Inserted by Netificalion No. 170 MMN 2014, dated 1-9-2014, w.e.f. 1-10-2014.

. Tha words "lill the Compatent Autherity passes orders thereon” omitted by Notification No. 170 MMN

2014, daled 19-2014, w.e.f. 1-10-2014,

Proviso inserted by Notification No. 170 MMN 2014, dated 1.9-2014, we.f, 1-10-2014.

Sub-rule {2-B) substiluled by Notitication No. Gl 84 MMN 2009(3), daled 2-7-2011, w.ef. 2:7-2011.

. Inserlad by Nolitcation No. Gt 357 MMN 2012, dated 16-12-2013, we I 16-12-2013,
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provisions.not relevant and for extraneous reasons. {Hanumantha Gowda and Another
:s. :’f;zsb;rectc;r of Mines and Gealagy and Ancther, ItR 2004(1) Kar 343 : AIR 2004
an NOC)). NOTE: Rule 21 omitted by Notification No. Cl :
. Cl 64 MMIN 201
12-8-2016, w.e.f 12-8-2016. 7 dote

. Rule 21(2} - Application for renewal of licence for quarry lease - Renewal for third
time not permitted. Held, Rule 21 {2-B} of the Karnataka Minor Mineral Concession
Rule§ clearly stipulates that, grant of quarry {ease for ordinary sand shall be by auction
only in accordance with pravisions of Chapter IV-A of the Rules, Therefore, the question
of considering the request of the petitioner for renewal for a further peric;d of ane year
from 20th March, 2008 onwards as per hls application dated 15th February, 2008 vide
Annexu.re-B does not arise and hence, the request of the petitioner was righ;:ly rejected
25 envisaged under the relevant prevision of the KMMC rules, as referred above
Henc.e, the Writ petition filed by petitioner is liable to be dismiss:ed as misconceived‘
(Gavindegowda Vs. State af Karnatake and Another, ILR 2009(1) Kor. 302: 2009(2) AH%
Kar R 369: 2009(3) Kar.L/ 138: 2009(1) KCCR 239} NOTE: Rule 21 omitted by Notification
No. C1 418 MMN 2015(Part} dated 12-8-2016, w.e.f. 12-8-2016.

Rule‘21 - Petitioner challenged the extension of lease period with respect
to f|uarry|ng of sand granted in favour of 3rd respondent despite expiry of lease
PEF.IOd. Held, Under the proviso, it is indicated that the extension could be made in
a c;rc.umstance where that auction could not be conducted and in the manner stated
therein. In the Instant case, though the position is not exactly so, but the question would
be when the original lease period itself has not been spend by the third respondent
wr.mether the said period couid be granted to the petitioner for completion of the same’
prior to auctioning of the same. On this aspect of the matter, the Competent Authorit
wouid have to apply his mind to the facts and circumstances of the case where az
extension is sought only to the extent of completing the original license period
Impugned order was quashed, Matter remitted to Competent Authority to reconsider ii
afresh, '(Anuprasad V5. The Secretary, Government of Karnataka (Mines, 551 and Textiles)
Industries Commerce Department, Bangalore and others, 2010(2) Kar.ul 167 (DB)] NOTE:

ule 21 omitte Y Notificati | =
. m P d - 6, w.ef
R l'I1I d b fication No Cl 418 MMN 2015( art) date 12-8-201 y W.B,I

Y¥21-A. Grant of quarrying permits.—* *E%

' 22. Scrutiny of applications, inspection of applied area a
d]zsposal pf applicaﬁons.—(l) Every applicationfma}::iz under Rule ';‘11
s zgll be dlnsposed of within ninety days from the date of its receipt and if
it is not disposed within that period, the applicant shall be informed of the
reasons for the delay within fifteen days after the expiry of the said period
of ninety dftys. The Competent Authority shall obtain a report of i :
af the applied area in Form-S. ? epection

1. Rule 21-A omitted by Notitication No. CI 84 MMN 2009(3), dafed 2-7-2011 w.e.f 2-7-2011
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93. Priority.—(1} If more than one application for ¢ quarrying lease
quer the same area 15 received under Rule 21, preference shall be given to
the applications in the arder of date of receipt.

if(2; If more than ane applicatian for quarrying, over the same area is
recerved under Rule 21 on the same day, preference shall be given fo the

applicants in the following order,—

(i} personjcompany who has already established the manufacturing
units far crushed sand using building stone in the State;

(ii) personsicompany who holds a valid licence for manufacture of
crushed sand using Building stone in the State;

(ffi) person belonging to economically weaker section of society who
is @ quarry aperator by tradition and whose livelihaod depended

entirely on quarrying of o nary minor minerals;

(iv) Co-operative Soctety registered under the Karnataka Co-
operative Societies Act, 1959 all the members of which are bonded
labourers, freed and discharged in accordance with Section 4 af
the “Bonded Labour System (Abolition) Act, 1976 {Ceniral Act No.

190f 1976,
2[(1)) **’(:**;]
(vi) sculptors,

(wit) all other applications in the order of receipt and date of
application, on first-come-first basis. ]

8(9-A) Notwithstanding anything contained in sub-rule (2), tf any
individual or societies of Scheduled Caste and Scheduled Tribe has
applied aver the same area, the preference shall be given to the extent of
fifteen per cent to the Scheduled Caste and three per cent to the Scheduled
Tyibe. For this purpose a roaster of thirty-three grants shall be taken into
consideration for one cycle, where Nos. 1, 7, 14, 21 and 27th are reserved for
Scheduled Caste and No. 2 is reserued for Scheduled Tribe and remaining
shall be to other than Scheduled Castes and Scheduled Tribe.]

(3) Notwithstanding anything abtained in sub-rules {1} and (2) above,
in the case of an applied area which is free for grant but is already being
worked and in possession of persons belonging to the 4Categories {iit) and
tiv} of sub-rule (2)] above, irrespective af whether they are members of a Co-

Sub-rule (2} substituted by Notitication No. C. 34 MMN 2009(3). dated 2-7-2011, we.f. 2-7-2011.
GCiause (v} omitted by Notification No. G1 357 MMN 2012, dated 16-12-2013, w.e.i. 16-12:2013.
Sub-rule (2-A} inserled by Notitication No. 1357 MMN 2012, dated 16-12-2013, we.l. 16-12-2013,

_ Substituted for the words, brackets and figures “categories (i), (i) or (i) of sub-rule (2)" by Notification
No. G! 357 MMN 2012, dated 16-12-2013, w.e.f, 16-12-2013,
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operative Society or not, they shall, by a written notice be called upon to
stop unauthorised quarrying, if any, and regularise such quarrying within
a period of one month from the date of issue of notice. If no such persons
or their Registered Society make applications within the said period of one
month, an pending application in respect of such area shall be processed
in accordance with priorities under sub-rule (1).

4) Notwithstanding anything contained in sub-rules {I) end (2),
the Competent Authority may reserve or grant any area for quarrying in
lands belonging to the State Government, in favour of State or Central
Government undertohings or Government Departments provided that
applications from them is received before the execution of lease deed.

24. Register of applications and quarrying leases.—i1) The
Direetor or the concerned Competent Authority shall cause to be maintained
the following registers, namel —

(1) Register of applications for quarrying leases in Form-@LA.
(it) Register of quarrying leases executed in Form-@L.

{2) Every such register referred to in sub-rule (1 ) shall be opern to
inspection. by any person on written request and payment of rupees one
hundred at the discretion of the Competent Authority,

25. Maximum area of quarrying lease to be granted.—(1) The
total area of one or more quarry leases granted or renewed under this
chapter shall not exceed twenty frve acres except in the case of public sector
undertakings and State Government Departments.:

YProvided that for personfcompanyifirm  having  established
manufacturing sand (M-Sand) in the State, the maximum area for grant or
renewal shali not exceed fifty acres.]

(2) The area to be granted shall resemble o square or a rectangular
block. In the case of rectangular block, the longest side of the block shall not
exceed four times the shortest side:

Provided that nothing in this sub-rule shall apply to grant or renewal
of a quarrying lease in respect of ordinary sand.}

*(26-A. Minimum area for quarrying lease to be granted.—(1)
No guarry lease shall be granted or renewed fo quarry non-spectfied minor
minerals with the extent not less than the extent specified in Schedule 1I-A.

1. Proviso inserted by Natification No, €1 357 MMN 2012, dated 16-12-2013, w.e.f. 15-12-2013,
2. Proviso inserted by Notification No. Gl 2 MMN 98(1), dated B-7-1999, w.e 8-7-1999.
3. Rule 25-A inserted by Notification No. &! 357 MMN 2012, dated 16-12-2013, w.e.{ 16-12.2013
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(2) Nothing in this rule shall apply for the existing quarry leases
till the date of expiry ‘fand for the persons applying nnder Rule 21(1-A)
for extension of the lease area held by him for the purpose of meeting the
eriterta of minimum extent stipulated].]

CASE LAW

Rule 25-A - Renewal of mining lease - Mining lease had been originally granted
in favour of cement factory owner in his individual capacity and not in name.of cer.m‘znt
company. After sale of assets of cement factory, sale certificate did not mention mining
lease and same could not be transferred In name of auction purchaser, Held, Only Eanc.is
belonging to cement factory had been transferred and not mining lease that' stoqd in
name of company owner. auction purchaser cannot renew mining lease that is ner.tr.wer
obtained by cement company and nor transferred to auction purchaser. Petition
dismissed. {M/s. Katwea Udyog Limited, Belagovl Vs. Union of india and others, 2016(4)
AKR 84 : 2016(4) Karl.J. 91 (DB)). NOTE: Rules 25-A omitted by Notification No. C| 418
MMN 2015({Part) dated 12-8-2016, w.e.f. 12-8-2016.

26. Period of quarrying lease.—(1) The period for which. o
quarrying lease may be granted under this chapter shall not exceed five
years:

Provided that where the request for grant of a quarrying lease is in
respect of a mineral-bused industry belonging to the applicant, lease may be
granted for a period not exceeding ten years:

¥Provided furiher that where the request for grant of quarrying
lease is in respect of manufucturing sand (M-Sand) units betongmg o
the individualleompanyifirm, the lease may be granted for a period not
exceeding twenty years.]

(2) A quarrying lease may be renewed 3(for four periods] ‘feach not
exceeding five years at a tinie:]

Provided that, if the lessee is owner of an industry which is based on
the quarry lease held by him, the lease may be renewed for ten years at a
time:

*Provided further that, if the lessee is owner of nzmzufar_:tw-ing sand
(M-Sand) unit which is based on the quarry lease held by him, the lease
may be renewed for twenty years ot a time, |

1 Insarted by Notitication No. 170 MMN 2014, dated 1-8-2014, w.e.f. 1-10-2014.

2. Proviso inserled by Notitication No. C) 357 MMN 2012, dated 16-12-2013, w.e.l. 16-12-2013,

3. Substituted for the words "for two periods” by Notitication No. Gi 104 MMN 2005, dated 11-1-2007,
w.ef 11-1.2007.

4. Substituted for the words “not exceeding five years in all” by Nofification No. CI 256 MMN 98, dated
3-6-1997, we.l. 17-7-1997,

5 Proviso inserted by Notification No. GI 357 MMN 2012, dated 15-12-2013, w.e.f. 16-12-2013.
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l[(3) ok ek *.]

27. Notification of grant of lease—The Competent Authority
may, having regard to the provisions of these rules and, after making such
enquiries as it deems fit, grant or refuse to grant or renew a gquarrying
lease. Where a lease is granted or renewed, the Competent Authority shall
issue a notification in Form-GL:

{Provided that the Competent Authority shall not grant a quarry lease
in respect of any area which is notified under Rule &B after the dale of
receipt of applications but before the date of consideration of grant, und ali
such applications for grant made in respect of such area shall be lizble to
be returned to the applicants and security deposit and fee paid, if any, be
refunded.]

28. Intimation of refusal.—-If the application for a quariving lease
or renewal thereof is rejected by the Competent Authority it shall record
the reasons therefor and shall communicate the reasons to the applicant
concerned within fifteen days of the date of recording such decision.

29. Survey and demarcation of the area granted.—After
the grant or renewal of a lease is notified under Rule 27, the Competent
Authority shall arrange for survey and demarcation of the area notified
at the expense of the grantee, which shall be *at the rate of rupees five
hundred per acre] of land granted for quarrying Yand the amount towards
such expenses shall be paid by the grantee within one month from the date
of receipt of the notification issued under Rule 27].

30. Executive of lease deed.—(1) When a quarrying lease is granted
or renewed under Rule 27, a lease deed shall be got executed by the grantee
in Form-E f(within six months] of the order granting or renewing lease, Yfor
within such further period '[*****] as the Competent Authority may allow
in this behalf] failing which the Competent Authority shall communicate to
the grantee the cancellation of the order made under Rule 27.

(2) Before executing lease deed the grantee shall pay in advance fifty
percent of the dead rent payable during the first year

1. Sub-rule (3) emitied by Netification No_ G 256 MMN 96, dated 3-6-1997 w.ef. 17-7-1997.

2. Previso inserted by Notification No. C1 418 MRC 92, dated 6-5-1995, w.e |, 6-5-1995.

3. Substituted for the words “at the rale of rupees three hundred per acre” by Notification No. C! 56 MMN
2008, dated 23-6-2007, w.e.f. 23-6-2007.

4. Inserled by Notitication No. C} 2 MMN 98(1), dated B-7-1999, w.a.f. 8-7-1999.

5. Substituted for the words “within thres months" by Nofification No. Cl 357 MMN 2012, dated
16-12-2013 we.f 16122013,

6. Inserted by Notification No. G 256 MMN 96, dated 3-6-1997, w.e.f. 17-7-1997.

7. The words “not exceeding three months” omitted by Notification No. C 357 MMN 2012, dated
16-12-2013, w.e.1. 16-12-2013.
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(3) The Competent Authority shall forward to the Director and
concerned Tahsildar one copy of the guarrying lease deed as soon as ihe
Jease deed in executed.

iy(4y If any mineral, major or minor, not specified in the lease is
discovered in the leased area, the lessee shall stop guarrying operations
forthwith and shall report the discovery within thirty days of its discovery
to the concerned officer in-charge of the District and shall not underta{ke
any quarrying operations till an orde: is passed by the Competent Authority
i this regard:

Provided that the Officer in-charge of the district shall stop issuing
permits and report the matter to the District Taskforce Committee and the
Director as the case may be.

(5) The lessee shall have preferential rights over the mineral so
discovered if it is niinor mineral,

{(6) The lessee shall submiit the application before concerned Competent
Authority of the mineral so discovered within ninety days of its discovery
and Competent Authority shall,—

(a) If discovered mineral is non-specified minor mineral, place the
matter before District Taskforce committee and ineclude the new
mineral in the lease deed and allow the holder of leuse to carry out
quarrying operations subject to submission of necessary approved
modified quarry plan and approved modified Envirenment
Management Plan.

(8) If discovered mineral is specified minor mineral, place the matter
before the committee constituted under Rule 11 and sanction the
lease subject to submission of necessary approved modified quarry
plan and approved modified Environment Management Plan.

(7) The grant of permission for mineral so discovered shall be subject
to the minimum area stipuleted for grant of minor minerals in Schedule
II-A and necessary clearances from the concerned authority.

(8) The lessee shall have first right of refusal for the grant of lease in
respect of mineral so discovered:

Provided that if any cancellation or refusal of the applications
are made, the area shall be notified under Rule 8-A and be disposed
accordingly.f

1. Subrrules (4) to (8) inserted by Nofification No. Gi 357 MMN 2012, dated 16-12-2013, w.ef.
16-12-2013.
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31. Conditions of quarrying lease.—(1) The provisions of Rules 6,
7,18, 8Cto &U, 8W, 8-X, 8Y, 19, 19-A, 19-B, 19-CJj, 20 and Rules 35 to 41
shall mutatis mutandis apply to quarry leases granted or renewed under
this Chapter.

(2) A quarrving lease deed may contain such other conditions as the
Competent Authority may deem necessary in the interest of maintaining the
local environment, habitat of surrounding area leased and in the interest of
canservati-.. . ninerals.)

JCHAPTER IV-A
Grant of Quarrying Lease or Composite Licence by Auction

31-A. Notification of area available for grant of
Quarrying Lease or Composite Licence.—(1) For the purpose
of grant of quarrying lease or Composite Licence through auction,
the Competent Authority shall issue a notification on website
and in the Official Gazette and also in more than two newspapers
having wide circulation of which at least one shall be in Kannada
specifying the area available for grant and the particulars as
specified in sub-rule (4) after obtaining the in-principle concurrence
of the concerned authorities prescribed under sub-rule (5) of Rule 8
and formal approvals shall be obtained by the successful bidder by
following due procedures, if any before execution of the deed:

Provided that in addition to the above, the prior approval of the
controlling authority shall be obtained before issue of notification,
inviting applications for grant of Composite Licence.

(2} Prior to issue of notification inviling application, the
Competent Authority shall identify and demarcate the area where
quarrying lease is proposed to be granted through auction by
using tota] station and differential global positioning system and
the area so demarcated shall be classified into forests land, land
owned by the State Government and land not owned by the State
Government.

(3) The extent of area so demarcated shall include area required
for all the activities including non-quarrying activities also.

1. Substituted for the tigures and letter “8, 12, 19-A" by Notification No. Cl 357 MMN 2012, dated
16-12-2013, w.e.f. 16-12-2013.

2. Chapter [V-A and Rules 31-A 1o 31-Q substituted as Rules 31-A to 31-N by Notification No, Cl 418
MMN 2015(Part}, dated 12-8-2016, w.e.f. 12-8-2018,
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{4) The notification under sub-rules (1) and (2) shall contain the
following particulars, namely,-—

(i) Name of the minor mineral;

(ii) Survey Number, extent of the area and Global Positioning
System co-ordinates;

(iii) Name of the Village, Taluk, District and the block number;
(iv) The period of lease;

(v) The time schedule of auction events;

tvi) Reservation category of the block; and

(vii) General conditions governing the e-auction and any other
relevant information.

(5) For the purpose of this chapter it shall be recognised that
assessment of mineral resources is inherently subject to some level
of uncertainty and that the reported quantities are estimates as at
the effective date of the submission of technical report, based on the
available data and there is always a scope for further up-gradation
in resources based on new exploration data and processing
technology for using low grade resources.

CASE LAW

Rule 31-A(2} - Requirement as to publication of notification in newspapers atleast
fifteen days before last date specified in notification for receipt of tender - Held, This
writ petition is filed by the petitioner challenging the auction notification published in the
Kannada Daily 'Udayavani’ dated 3-1-2010 contending that the same is in contravention
of sub-rule {2) of Rule 31-A, as there is no clear natice of fifteen days before the last
date specified in the notification for the receipt of tender since the notice was published
on 3-1-2010 scheduling the date of auction as 16-1-2010. Further it is contended that
except furnishing the survey number and the extent, no other detafls are forthcoming
in the notification regarding baundarles, In the facts and circumstances of the case, the
notification as were quashed as it is in cantravention of Rule 31-A[2), with liberty to the
Deputy Oirector to immediately publish natification in accordance with the Rules and
proceed further in the matter withaut any further delay. (Ravi Shankar Vs. The Deputy
Director, Department of Mines and Geology, Chamargjenagar, 2010(2) Kar. L1 562 (DB)).
[NOTE: Rule 31-A substituted by Notification No. Cl 418 MMN 2015 (part), dated
12-8-2016, w.ef. 12-8-2016.]

31-B. Reservation of Blocks.—(1) Area to .be granted for
quarrying lease or composite licence shall be delineated by the
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jurisdictional Deputy Director or Senior Geologist and the blocks
will be suitably numbered and Deputy Director or Senior Geologist
shall prepare a technical report containing minerals available,
estimated resource or reserve, sketch of the block with Global
Positioning System co-ordinates and details of approach road and
land marks, to guide the prospective applicant to the area to be
auctioned, which shall be part of bidding document.

(2) For the purpose of reservation, the concerned jurisdictional
Deputy Director or Senior Geologist shall group the blocks of all
the minor minerals specified in Part A and Part B of Schedule I-A
separately for the entire district proposed for grant of quarry lease
and follow the roster system. Similar method of grouping shall
separately be adopted for the blocks proposed for grant of composite
licence:

Provided that for geological formations that can be used
for production of ordinary building stone and production of
manufactured sand as well as for other uses, the inter-se ratio of
allocation of blocks shal! be as follows,—

(@) Ordinary building stone for not exceeding 25% of
allocation under Rule 3-F:  the area identified in the

District;
(b) M sand blocks through twenty five per cent of
auction: the area identified in the

District; and
(c) Others, including far balance of the area

ordinary building stone identified in the District:
through auction:

Provided further that in case of shortage of sand in any District,
the District Task Force Committee shall have the powers to increase
the area for M sand blocks in the District up to a level of fifty per
cent by reducing the area under Others category:

Provided also that the District Task Force Committee shall
have powers to increase the area for Others category in case M sand
blocks to that extent are not required in the District.

(8) After grouping of the blocks as under sub-rule (2],
concerned District Task Force Committee shall reserve the blocks
so numbered, except blocks that have been identified for allotment
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as under Rule 3-F, by way of lottery to the following categories as
per percentage mentioned against each category,—

(i) Persons or company or firm belonging to Scheduled Caste
or Scheduled Tribes - 24%;

(ii) Persons or company or firm who have already established
or intend to establish any mineral-based industries that
use minor minerals as raw material in the State - 14%;

(iii) Persons belonging to economically weaker section who
is a quarry operator by tradition and whose livelihood
is depending on quarrying or registered society of such
persons - 10%;

(iv} Persons with disabilitics physically challenged) - 2%; and
{v) Others - 50%:

Provided that no blocks shall be reserved for the category at
clause )[(iii)] of sub-rule (3) to grant composite licence and the same
shall be considered as others category:

Provided further that the Tahsildar of the concerned Taluk in
which the persons reside or where the registered society of such
persons is located shall be competent to certify with regard to
eligibility of persons or Registered Society of such persons for the
purpose of clause (iii) of sub-rule (3) of Rule 31-B.

(4) Notwithstanding anything in sub-rule (3), for quarry
blocks for production of M Sand, the concerned District Task
Force Committee shall reserve the blocks so numbered for M sand
production, by way of lottery, to the following categories as per
percentage mentioned against each category,—

(i) Persons or company or firm belonging to Scheduled
Caste or Scheduled Tribes or registered society of such
persons - 24%;

(1) Persons or companies or firms who have already established
M-sand production units in the State - 24%;

(ili) Persons with disabilities (physically challenged) - 2%; and
(iv) Others - 50%.

1. Substituted for the brackets and tigures “(il)" by Notlfication No. C| 302 MMN 2017, dated
16-11-2017, w.e.f. 18-11-2017. .
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(5) The blocks reserved as under sub-rules (3) and (4) above
shall be disposed only through auctions. Persons belonging to
respective category shall only be allowed to participate in the
auction:

Provided that allotment of blocks reserved under clause
(a) of first proviso sub-rule (2) of Rule 31-B, shall be done as per
procedure prescribed in Rule 3-F

(6) If the blocks so reserved are not disposed even after two
notifications, it shall be notified for the “Others” category. Any
shortfall for the category specified in clause (i) of sub-rule {3) shall
be made good in the next allotment treating it as backlog:

Provided that if the backlog continues for more than three
rounds of application of roster cycle, and there are no bidders from
the said category, then the Director Mines and Geology shall have
the power to declare the backlog to have lapsed and such backleg
blocks shall go to the General Category for auction.

(7) Operational guidelines for identification of blocks,
reservation and roster, carrying of backlog and lapsing of backlog
shall be notified by the State Government by way of general or
special orders from time to time.

31-C. Process of auction.—(1) The bidding document shall
be provided to the participants along with reports and documents
enumerated in sub-rule (1) of Rule 31-B.

(2) The bidders shall be provided a fixed period, as notified
by the Competent Authority, to study the bidding document and
reports end bidding process shall commence only on expiry of
period.

(3) Applications which are not duly filled or submitted with
required enclosures, proof of deposit of earnest money, application
fees and any other requirement shall be rejected under intimation
to the applicant through e-portal.

(4) Auction shall be through e-auction and shall have the
following two rounds, namely,—

(a) in the first round of auction, the bidder shall submit
a technical bid comprising the application in form
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[Application for quarry lease], along with relevant
documents to confirm eligibility as per the provisions of
these rules to participate in the auction, earnest money
deposits and such other documents and payments along
with initial price offer as may be specified in the bidding
document approved by the State Government;

(b) only those bidders who are found to be eligible in
accordance with the terms and econditicns of eligibility
specified in the bidding document and whose initial price
offer is equal to or greater than the base price shall be
considered for evaluating the technically qualified bidders
for second round of auction;

(¢) the technically qualified bidders shall be ranked on the
basis of descending initial price offer submitted by them
and the technically qualified bidders holding the first fifty
per cent of the ranks (rounded off to next integer, fraction
if any; or top five bidders, whichever is higher ghall be
qualified for second round of auction: I

Provided that where the total number of technically qualified
bidders is less than three, then no technically qualified bidder shall
be considered to be qualified bidder and the auction process shall
be annulled, but the same shall not be applicable for the auction
process after third and subsequent call:

Provided further that if the number of technically qualified
bidders is beiween three and five, then all the technically qualified
bidders shall be considered as qualified bidders for the second round
of auction. However, in the event of identical initial price offer being
submitted by two or more technically qualified bidders, all such
bidders shall be assigned the same rank and aforementioned fifty
per cent shall stand enhanced to fifty per cent plus the number of
persons with same rank;

(d) the highest price offer amongst the technically qualified
bidders shall be the floor price for the second round of
auction,

1. Corrected by Cerrigendum, No. Cl 418 MMN 2015(P-l), dated 26-11-2016.
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(5) In the second round of auction, the qualified bidders may
submit their final price offer which shall be greater than the floor
price:

Provided that the final price offer may be revised till the
conclusion of the auction as per the technical specifications
prescribed in the auction platform.

(6) The auction process shall be annulled if none of the qualified
bidders submits a final price offer on the online electronic auction
platform.

(7) The qualified bidder who submits the highest final price
offerr shall be declared as the swuccessful bidder in the auction
process,

(8) All applications other than applicant who is selected for
grant of quarry lease or Composite licence shall be deemed to have

been rejected and application fee in respect of such applications
shall be forfeited.

(9) A provisional acceptance letter shall be issued to the
successful bidder by the Competent Authority upon approval of the
e-auction from the controlling authority.

(10) Successful bidder shall deposit 4 times the earnest money
deposit as security within three weeks from the date of acceptance
letter, failing which earnest money shall be forfeited and application
shall be rejecied.

{11) On depositing of security amount as per sub-rule (10},
letter of intent shalli be issued to the successful bidder by the
concerned Competent Authority requiring him to submit approved
quarrying pian/simplified quarry plan and such other documents
within two months for issue of grant netification:

Provided that the successful bidder of a Composite Licence shall
submit scheme of prospecting for grant of prospecting licence and
quarrying plan/simplified quarry plan, as the case may be during
grant of quarry lease.

(12) If the provisions of sub-rule (11) is not complied with by
the successful bidder, the security amount deposited by him and

earnest money deposited shall be forfeited and application shall be
rejected,
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(13) Notwithstanding anything contained ir.l thg sub-rules
above, the State Government may prescribe a sn:nphﬁed tender
cum auction procedure whiech may not be e—auctu?n, as well as
bid formats, for grant of quarry blocks for minor minerals for the
category of persons belonging to the Sched.uled Castes or Scbeduled
Tribes or for persons belonging to eccmomlcal‘ly v:reaker‘sectlon vxrho
is a quarry operator by tradition and whose livelihood is depending
on quarrying or for registered society of such persans.

31-D. Eligibility.—(1) The eligibility for participatin‘glin the
auction shall be determined as per the terms and conditions of
eligibility specified in sub-rule (2) and in the bid'dj.ng dof:ument for
participating in the auction and among the ehglblc? bidders, the
successful bidder shall be decided sclely on the basis of financial
hids submitted by the eligible bidders.

(2) No person or company or firm shall be considered as eligible to
participate in the auction, if he,-
(i) is a minor or an undischarged insolvent or is of unsound
mind; or
(ii) is holding an office of profit under the State Government
or Central Government; or

(1ii) has not paid the arrears of royalty or dead rent in respect
of lease held by him; or

{iv) has been convicted of any offence involving moral turpitude
or illegal mining; or
(v) does not belong to the category for whom the block is 50
reserved.
(3) The controlling autherity shall maintain and publish the
list of persons who have defaulted in payment of royalty, dead rent,
penalty or any dues to Government.

31-E. Withdrawal of bid.—The bid once offered shall not l?e
withdrawn till the grant of quarry lease or Composite Licence in
respect of such area.

31-F General conditions of auction.—(1) The Competent
Authority shall, on the date and at the time specified in the
notification conduct the auction. If the e-auction is not held on
that day due to the day being a public holiday or for any other
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reasons, the auction shall be held on the date and time that shall be
published in the website or e-portal in case of e-auction for which
no further notification or notice shall be necessary, and in same
newspapers where original notification of auction was published in
case offender cum auction, not being e-auction.

(2) All the fees and Earnest Money Deposit (EMD) shall be in

accordance with the directions contained in e-portal and bidding
documents,

(3) The quarrying lease or Composite Licence shal] be granted for
minerals published in the notification for auction and if any new
mineral is discovered, then the holder of quarry lease or composite
licence shall report within sixty days of such discovery to the
Competent Authority:

Provided that the lessee shall not win and dispose of such
mineral unless the same is included in the lease or licence as per
provisions under [Rule 3-E] and shall be liable to pay the dead rent
or royalty plus Faverage additional periodic payment and District
Mineral Fund (DMF)} in respect of each mineral, whichever be
higher in amount, but not both:

Provided turther that, where an area is auctioned for more than
one mineral or more than one mineral is included in the lease or
licence, the final quote of successful bidder shall be applieable for
the purpose of payment in respect of each such mineral.

(4) If the lessee or licensee holding a quarrying lease or
composite licence, is found winning the minerals not specified
in their Jease or licence, he shall not he eligible to continue the
quarrying operation and the lease or licence shall stand terminated,
for which the Competent Authority shall pass an order after giving
an opportunity of being heard and recording the reasons in writing
with forfeiture of whole or part of security deposit, performance
guarantee, efe.,

81-G. Undertaking to be given for auction.—The person

offering a bid shall give a prior undertaking that such offer shall
not be withdrawn,

1. Correctad by Corrigendum, No. Cf 418 MMN 2075(P-11), dated 25-11-2016.
2. Comected by Corrigendum, No. Gl 418 MMN 201 5(P-#), dated 25-11.2016,
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31-H. Rejection of bids in auction.—The Competent
Authority or Approving Authority may reject any offer or bid
offered through auction on the ground that such offer or bid is too
low or for any other reason, to be recorded in writing.

31-L Confirmation.—(1) Where the Competent Authority has
provisionally accepted offer or bid, he shall forthwith submit to the
controlling authority or the State Government, as the case may be,
the records of the proceedings condueted by him, for confirmation.,

(2) The Controlling Authority or State Government shall, on a
consideration of the records under sub-rule (1} pass an order either
confirming the bid for grant of a quarrying lease or refusing to
confirm the same. The order passed thereon shall be communicated
forthwith to all the concerned.

31-J. Grant of Quarrying Lease.—(1) The quarrying lease
shall be granted in favour of successful bidder upon confirmation of
the bid under Rule 31-I by the Competent Authority in accordance
with the provisions of Rule 9-A and Chapter IV subject to following
additional econditions namely,—

(i} The successful bidder shall submit Performance Guar'antee
as specified in sub-rule (5) of Rule 36 before execution of
lease deed;

(ii) The successful bidder shall formally obtain all necessary
clearances, if any within a period of six months and
operationalise the quarrying within a period of one year:

Provided that such period may he extended to a period of
nine months and eighteen months respectively by the Competent
Authority, in case the lessee is able to show that the delay was due
to reasons beyond his control;

(iti) The suceessful bidder for blocks reserved for mineral based
industries shall establish the mineral-based industries,
within a period of eighteen months of execution of lease
deed and start the produetion; and

(iv) The lessee shall produce and dispatch minimum fifty per
cent of the permitted annual production quantity, and
if he fails to achieve the same, he shall be liable to pay
royalty and premium as per the minimum production and
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dispatch requirement of fifty per cent of permitted Annual
production quantity:

Provided that where the failure to achieve minimum production
and dispatch requirement is due to reasons beyond the control
of the holder of the lease or license, the Competent Authority on
an application made by the lessee or licensee, and after giving
opportunity of hearing, may waive the requirement of the minimum
production and dispatch for such period as it may deem fit.

(2) The holder of such grant shall execute a lease deed in
accordance with the provision of Rule 17 subject to compliance of
all statutory requirements and additional conditions.

31-K. Grant of Composite Licence.—(1) The Prospecting
Licence shall be first granted in favour of successful bidder upon
confirmation of the bid under Rule 31-1 by the Competent Authority
In accordance with the provisions of Rule 9-D and Chapter 1V,
subject to the additional conditions specified in clauses (i) and (1i) of
sub-rule (1) of Rule 31-.

{2) The holder of such grant shall execute a licence deed in
accordance with the provision of Rule 17 under this rule subject to
compliance of all statutory requirements and additional conditions.

(3) After successful completion of the prospecting, the holder
of composite licence shall submit his gealogical exploration report
along with delineated area suitabla for auction to grant quarrying
lease to the Competent Authority.

(4) After satisfaction of the report submitted by the holder of
composite licensee, the Competent Authority shall conduct auction
to grant quarrying lease in accordance with provisions of Rule 9-A
and grant the quarry lease to successful bidder with first right of
refusal to the holder of composite licence:

Provided that in lease the composite licence holder does not
win the bid or does not exercise his right of first refusal, he shall
be entitled to get from the successful bidder a compensation for the
expenses incurred by him on prospecting activity.

31-L. Surrender of lease.—(1) A lessee may surrender his
lease granted under this chapter by giving notice in writing of not
less than ninety days to the Competent Authority and by delivering
possession of the area leased.
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(2) The Competent Authority may accept the surrender of the
lease, subject to the eondition thut the lessee has paid all the dues
payable to the State Government under the lease up to the date of
application and complied all statutory requirements.

(3) The Competent Authority shall dispose of the application
under this Rule within Ninety days from the date of receipt of the
application.

(4) The surrender shall take effect at the end of the said period
of Ninety days subject to fulfillment of the condition specified in
sub-rule (2) and in other cases; it shall take effect only, when the
Competent Authority aceepts surrender, lessee or ex-lessee shall not
be entitled to continue in possession or re-enter possession of the
quarry thereafter.

31-M. Transfer of Lease —(1} No lessee shall without the
previous consent in writing of the Competent Authority,—

(1) assign, sublet, mortgage or in any other manner transfer
the Quarrying Lease or any right, title or interest therein,
or; and

{ii) enter into an agreement, contract or understanding with
any persons whereby the lessee is directly or indirectly
financed to a substantial cxtent by such person and quarry
operations and any other activities connected therewith are
substantially controlled by such person:

Provided that nothing in this rule, shall apply to mortgage
made by the lessee in favour of the Institution specified in
Schedule VI:

Provided further that the holder of original quarrying lease
shall intimate the Competent Authority the consideration payable
by the successor-in-interest for the transfer.

(2) The Competent Authority shall not give its consent to
transfer of Quarrying Lease unless the transferee,~—

(i) has accepted all the conditions attached to the lease and
liabilities which the transferor was having in respect of
such lease;
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(ii) is eligible to hold the quarrying lease and has accepted to
make payment of premium and other fees in accordance
with the original lease; and

considered during grant.

i3) The Competent Authority by order in writing determined
any lease at any time, if the lessee has in the opinion of the
Competent Authority committed breach of any of the provisions
of sub-rule (1) or has transferred any lease or any right, title or
interest therein otherwise than in accordance with sub-rule (2};

Provided that no such order shall be made without giving the
lessee a reasonable opportunity of stating his case.

(4) Ar application for transfer of lease shall be disposed of by
the Competent Authority within ninety days from the date of
receipt of the application.

(5) The sanction for the transfer shall take effect from the
date of such sanction, subject to the fulfillment of the conditions
specified in sub-rule (2).

(6) Where on an application for transfer of quarrying lease,
previous consent for the transfer has been obtained under this rule,
a deed in such form as may be specified by the Competent Authority,
shall be executed within ninety days from the date of sanction order
for the transfer or within such period as the Competent Authority
may allow in this behalf.

{7) Transfer of mineral concessions shail be allowed only for
leases that are granted through auction.

{8) Transfer of mineral concessions may be allowed as per
provisions above subject to the condition that the premium payable
by the transferee lease holder shall not be less than the Average
Premium payable by the holders of quarry lease or licence through
auction within the Taluk if such average is available for the Taluk,
or within the District f such average is not available for the Taluk,
or within the neighboring Distriets if such average is not available
for the District, and if such average is not available within the
neighbouring Districts, such Average Premium shall be deemed
to be fifty per cent of Royalty. This deemed percentage shall he
reset after three years based on average obiained in auctions by

R
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31-3-2019, and if no auctions have taken place by 31-3-2019 for
deriving the average from Taluk, District or neighbouring districts,
as the case may be, then the deemed rate will become the final rate
for the Average Additional Periodic Payment.

31-N. Application of Certain rules for lease or composite
licence granted under this chapter.—The provisions of Rules 3,
4,5, 6,7, 8, 8-A, 13, 15, 15-A, 16, 17, 18, 19-A, 19-B, 19-C, 20, and
Chapter 11-A, Chapter VI, Chapter VII and Chapter VIII and Rules
54 and 55 of Chapter IX shall mutatis mutandis apply to quarry
leases or composite licences granted under this chapter:

Provided that for the composite licences granted under this
chapter, Chapter 1I-A shall not be applicable during the period of
prospecting licence.]

CASE LAW

Application for renewal of lease under Chapter IV-A - Whether the word “shall”
oceurring in Rule 31-N requiring an application for renewal of lease be accompanied by
the deposit of amounts for consideration of renewal, is mandatory of directory. Held,
Keeping with the principles of interpretation of the word “shall” in a statute, applying the
rule of subject and object i.e. ascertainment of the subject of the enactment where the
word or expression occurs and having regard to the object which the rules are framed, by
treating the word “shall” as mandatory, net effect weuld be the court would not be in a
position to grant any relief to the person who is a defaulter. The word “shall” in Rule 31-N
of the Rules is mandatory and is not directory. {Tam Tam Pedda Guruva Reddy Vs. State of
Karnataka and Others, ILR 2005(1) Kor 223] [NOTE: Rule 31-N substituted by Notification
No. 1418 MMN 2015 (Part) dated 12-8-2016, w.e.f. 12-8-2016]

'[CHAPTER IV-B
Permission for quarrying of ordinary sand in river bed,
patta land, removal of sand bars in Coastal Regulation
Zone areas of coastal districts and special provisions for
production of M-sand as well as for and transportation of
sand and M-Sand

31-R. Permission for quarrying and transportation of
ordinary sand in river bed.—(1) There shall be constituted for
each district a sand monitoring committee (hereinafter referred as
the ‘District Committee’) consisting of the following namely:—

1. Chapter 1V-B and Rules 31-R to 31-U substituted as Rules 31-R 1o 31-ZE by Notification No. C1 418
MMN 2015(Part), dated 12-8-2016, w.e.f. 12-8-2016.
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1. {The Deputy Commissioner of the District Chairman

2. |The Chief Executive Officer of the Zilla Member
Panchayat

3. |The Police Commissioner and the Member
Superintendent of Police in-charge of the city
or district.

4. |The Executive Engineer of the Public Works ~ |Member
Ports and Inland Water Transport Department.

5. |The Executive Engineer of the Major Member
Department of Water Resources

6. |The Deputy Conservators of Forest Member
{Territorial)

7. {The Regional Transport Officer Member

8. |The Officer in-charge of the Karnataka Member
Pollution Control Board

9. |The Assistant Commissioners of the sub- Member
divisions of Revenue

10. | The Deputy Director or Senior Geologist, Member-
Department of Mines and Geology Secretary

Note.—The Chairman of the committee may invite any officer
or other knowledgeable person on the subject, to be the Member,
depending on the specific issues.

(2) There shall be Taluk Sand Monitoring Committee,
(hereinafter referred as ‘Taluk Committee’) consisting of following
namely,—

1. |Assistant Commissioner of respective Chairman
sub-division of Revenue

2. |Concerned Deputy Superintendent of Palice Member
having jurisdiction over the Taluk

3. |Geologist, Department of Mines and Geology  |Member

4. |Executive Officer of concerned Taluk Member

Panchayat
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k. 81-A]
5. |Concerned Inspector of Police and the Sub- Member
Inspectors of Police
6. |Assistant Executve Engineer or Assistant Member

Engineer Public works, Ports and Inland Water
Transport Department and Water Resources
Department.

7. |The Assistant Executive Li:gineer/ Assistant Member
Engineer of the Water Resources Depariment

8. |Taluk Social Welfare Officer Member
9. |Range Forest Officers of the concerned Taluk |Member
or range

10. |Motor Vehicle Inspector of concerned Taluk of (Member
Transport Department

11. |Concerned Revenue Inspectors of Revenue Member
Department

12. |Concerned Panchayat Development Officer or | Member
Secretary of the concerned sand bearing Grama
Panchayats

13. |Tahsildar of the respective Taluk Member-
Secretary

Note.—The Chairman of the committee may invite any officer
or other knowledgeable person on the subject, to be the Member.

(3) Powers and Functions of the District Sand
monitoring Committee.— The District Committee shall exercigse
and perform the following powet- and functions, namely,—

The District Committee shall,—
(i) meet at least once in two months;

{ii) take decision to grant, lease or licences for the sand blocks
for sand quarrying in accordance with the provisions of
these rules;

(iii; after considering the recommendations of the Taluk
Committee, shall either after accepting or accepting with
such modifications as necessary, notify in the Official
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(xi)

Gazette the specific sand blocks for grant of guarrying
lease through auction for sand quarrying, or reserving for
Government works or low income housing or for extraction
by Central or State Government or Body Corporation
owned or controlled by the Central Government or State
Government;

require the successful bidder to obtain quarry plan and
other necessary documents or clearance as per Chapter II-A
and as per the notifieation of Ministry of Envirenment and
Forest, Government of India for Environmental Clearance;

take necessary steps to regulate illegal sand quarrying,
storage, and transportation, through its members and
Taluk Committee and also through other law enforcement
agencies;

direct the lease or licence holder to allocate up to twenty-
five percentage of the sand extraction to Government
works or to low income house construction viz.,, Ashraya
houses at rates not exceeding the Public Works, Ports and
Inland Water Transport Department schedule of rates;

follow the orders and guidelines issued by the State
Government from time to time;

may reserve any sand block for the purpose of Central
Government or State Government Development works
and grant, lease or licence, to the contractor or to the
authorised assignee of the conlractor who has been
awarded the contract by the Central Government or State
Government Department;

reserve any sand block for the purpose of the extraction and
sale of sand to public by any Central or State Government
body or Corporation owned or controlled by the Central
Government or State Government;

have the right of purchasing the sand at Public Works,
Ports and Inland Water Transport Department schedule of
rates prevailing at the time of such purchase;

establish check post wherever necessary to regulate
transportation of sand and make suitable arrangements for
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patrolling to monitor illegal transportation including river
patro| wherever necessary; and

issue directions to officers of Government or Ziila
Panchayat or of local authorities constituted under the
Karnataka Municipalities Act, 1964 or the Karnataka
Municipal Corporations Act, 1976 or the Karnataka Gram
Swara} and Panchayat Ra} Act, 1993 to assist in any or all
works for the implementation of these rules.

i4) Powers and functions of the Taluk Sand Monitoring
Committee.—The Taluk Committee shall exercise and perform
the following powers and functions namely,—

The Taluk Committee shall,—

(1)
(id)

(1ii)

(iv)

(v)

meet once in a month at place of convenience;

conduct site inspection and identify sand blocks for the
purpose of tender cum auction or for reservation for
Government works or for extraction of sand by Central
Government or State Government or bedy corporation
owned or controlled by the Central Government or State
Government,;

estimate approximate quarriable sand available in each
identified block, by restricting quarrying to three meters
depth or water level whichever is less, with the assistance
of the Officers of the Revenue, Public Works, ports and
Inland Water Transport Department, Water Resources,
Mines and Geology and TForest. The blocks shall be
identified by incorporating the Co-ordinates in the certified
sketch;

assist the District Environmental Impact Assessment
Authority (DEIAA) for preparation of the District Mineral
Survey report as per the notification issued by the Ministry
of Environment and Forest, Government of India (MOEF);

submit joint ingpection report and documents with a clear
recommendation report to the District Committee for the
purpose of notification of sand blocks and their extent,
which may be either individual blocks or cluster of blocks,
for tender-cum-auction or for reservation for Government
works or for extraction of sand by Central Government or
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State Government or body corporation owned or controlled
by the Central Government or State Government;

supervise and monitor all sand quarrying blocks in
accordance with the provisions of these rules and also in
consonance with environmental clearance conditions;

(vi

—

(vii) enforce laws and regulate illegal sand quarrying, storage
and transportation with the assistance of members and its
subordinate officers authorised by the District Committee

and also through other law enforcing agencies;

(viii} recommend any other matter to the District Commitiee for
implementation of these rules;

Nix) sand found to be stored illegally or transported illegally
shall be setzed by the order of competent court and
confiscated by any member of the District or Taluk Sand
Committee through a mahajar and be handed over to the
Jurisdictional Assistant Executive Engineer of Public
Works Department or to his representative who in turn
dispose the same to the State Government or any other
Government ageney or undertaking on the prevailing
scheduled rates of Public Works Department with
computerized or electronic Mineral Dispatch Permit issued
by the Department of Mines and Geology of the concerned
Distriet];

{(x) carry out such other assignment as given by the District
Committee from time to time,

(5) The Royalty, Additional Periodic Payment and fines collected
shall be credited to the State Consolidated Fund.

(6) Payment to the District Mineral Foundation by holders of
lease for extraction of sand shall be ten per cent of Royalty and the
DMF amount shall be credited in a manner specified by the State
Government.

‘(7) Twenty-five per cent of the Royalty and Additional
Pericdic Payment so collected shall be provided to concerned Gram
Panchayaths through an appropriate budget provision.

1. Clause (ix) substituted by Notiiication No. Ci 302 MMN 2017, dated 16-11-2017, w.e.f.
18-11-2017.
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(8) Provided there shall be a State Corpus Fund account created
and managed by Director or Commissionetr; of the Department of
Mines and Geology as under Rule 1[31-Z].

(9) Quarrying, Generation, Production, Storage and Sale
of Filter Sand in any category of land including patta land is
prohibited.

(10) Mechanized boats and dredgers in river sand quarrying are
prohibited. _

(11) Use of backhoe equipment like JCB and screening in river
bed sand quarrying shall be in accordance with guidelines issued
by the Ministry of Environment, Forest and Climate Change
Government of India (MoEF) from time to time:

Provided that loading equipment like dumpers, tractor mounted
loaders, may be used on the river banks, only for loading without

destabilising river banks.

{12) No person or entity, other than the holder of a lease
or licence for sand quarrying or a Government Department
or Corporation owned by the Central Government or State
Government shall stock sand for sate.

(13) The District Committees and Taluk Committees shall
regulate, monitor and take legal action against any contravention of
these rules. All the members of the District and Taluk Committees
and subordinate officers of the member departments, as authonsed
by the District Committee shall exercise the powers under sub-
sections (1) and (1-A) of Section 4 and Sections 21 and 22 of the Act
and sub-rule (3} of Rule 43 and file a complaint with jurisdictional
Court either directly or through the jurisdictional police station,

(14) No transport of sand shall be made across the border to
other States:

Provided that in case of exigencies the State Government on
the recommendation of the District Committee, or on its own, may
allow transportation of sand across the border to other States.

(15) No sand quarrying shall he allowed within a radius of five
hundred meters from wells meant for Water Supply to the villages
and towns.

1. Correcled by Corrigendum, No. Ci 418 MMN 2015(P-Ir}, dated 26-11-2016.




Rt

e

124 THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1594 'R 31-R

(16) Quarrying activity shall be done in accordance with
Ministry of Environment Forest and Climate Change, Government
of India notifications issued from time to time.

(17) In-stream sand exiraction is prohibited except in cases
provided below:

Provided that im-stream sand extraction may be allowed by
the State Government on specific Justification provided by the
District Committee and on such terms and conditions that the State
Government may specify:

Provided further that such permission shall be given by
the State Government only where this is permissible as per the
general or specific notifications or guidelines issued by Ministry
of Environment, Forest and Climate Change Government of
India from time to time in this regard, and also only after specific
consultation in each case with the Forest Ecology and Environment
(FEE) Department of the State Government:

Provided ulso that all statutory clearances including
environmental clearances shall be required for such in-stream sand
extraction.

(18) The Mineral Dispatch Release Order ((hereinafter
referred to as MDRO) and Computerised Mineral Dispateh Permit
(hereinafter called as CMDP) for transportation of sand from the
leased blocks shall be as per Rule 42 of these rules.

(19) All sand transporting vehicles shall install Global
Positioning System or Radio Frequency Identification and shall
transport only in the approved route as indicated in the Mineral
Dispatch Permit. Government may by special order require that the
sand transport vehicles be registered with the Department of Mines
and Geology for monitoring purpose. The Transport Department,
the Taluk Committee and the District Committee must ensure
that sand transporting vehicles carry sand within their permissible
limits ‘[Registered Laden Weight (RLW)1.

(20) No sand quarrying shall be undertaken without a Quarry
Plan and Environmental Clearance.

1. Corrected by Corrigendum, No. CI 418 MMN 2015(P-11), dated 26-11-2016.
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(21) Sand quarrying permission shall be up to a per‘iqd of ftive
years, which shall be inclusive of non-quarrying periods like rainy
season, flood or any natural calamities for which no extlensmn is
allowed, and subsequent renewals of sand quarry lease will not be

allowed:

Provided that renewal may be given for lease or licence given
to Central or State Government or body corporations owned by the
Central or State Governments.

(22) Premature surrender of lease or licence grantec-i .for
quarrying of sand is allowed subject to review,. ascertaining
completion of all necessary protective measures and its acceptance
by the District Committee with ne compensation.

(23) Sand quarrying shail be allowed from 6 AM to 6 PM only.

{24) Nothing in this chapter shall apply for disposal of any
derivatives and associated minerals generated in sand quarrying
by the lessee and the same shall be disposed for the purpose of
environmental reclamation, in accordance with the environmental
clearance conditions or in accordance with Rule 8-N of these rules.

: NOTIFICATION
No. Cl 305 MMN 2012, Bangalore, dated 28th November, 2012
[Karnataka Gazette, Extraordinory No. 855, dated 30-11-2012]

In exercising of the powers conferred by '[sub-rule {10) of
Rule 31-R] of the Karnataka minor Mineral Concession Rules,
1994, the Government of Karnataka hereby specify the date from
which all sand transportation vehicles shall install GPS/RFID,
paint yellow on the front side and these vehicles shall carry
the sand quantity within their permissible limit (RLW), ggt the
vehicles registered at respective RTO and transport only.rn the
approved routes as indicated in the mineral dispatch permit.

Keeping in view the time required to incorporatf-:- the above
gadgets and for effective prevention/contral of illegal sand
activities, atso keeping in view the local requirements, the
Districts Sand Monitoring Committees shall announce separatel.y
the date from which this order shall be effective in their

respective districts,

i. EDITORIALNOTE: Rule31-Rsubstiuted by NotificationNo.Cl1418MMN2015(Part) dated 12-8-2016,w & f.
12-8-2016. NOW REFER SUB-RULE (18} OF RULE 31-R.
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31-S. Reservation of Sand Blocks.—(1) District Committee
may by notification in the official Gazette, reserve sand blocks
for low income housing and or for Government works or for sland
extraction by Government Agencies or Boards or Corporations
owned by the Central Government or State Government. The rest
of the blocks shall be notified for grant by way of tender-cum-
auctions.

(2) District Committee shall reserve the sand blocks identified
for grant through tender-cum-auction, by way of lotte?y to the
following categories as per percentage mentioned against each
category; namely,—

(i) Persons or company or firms or Societies belonging to
Scheduled Caste or Scheduled Tribes - 24%;

(ii) Persons with disabilities (physically challenged) - 2%; and
(ii) Others - 74%,

(8) The blocks reserved shall be disposed only through public
auctions. Persons helonging to respective category shall only be
allowed to participate in the auction.

(4) If the blocks so reserved under clauses (i) and (i1) of sub-.ru.le
(2) are not disposed even after two notifications, it shall be notified
for the “Others” category by the District Committee.

(5) For the purpose of reservation the roster shall contain
33 points, out of which 1, 7, 14, 17, 21 and 27th points shall be
reserved for the Scheduled Castes and 2 and 18th point shall be
reserved for the Scheduled Tribes and 3rd point shall be reserved
for physically handicapped person and remaining point shall be for
other category:

Provided that the Tahsildar of the concerned Taluk in which
the perscns reside or where the registered society of such persons
is located shall be competent to certify with regard to eligibility
of persons or registered society of such persons for the purpose of
claiming the reservations.

31-T. Disposal of Sand Blocks through tender-cum-
auction.—(1) For the purpose of grant of sand quarrying lease
by tender-cum-auction in respect of the lease area notified by
the District Committee, the Committee shall issue a notification
containing the following particulars, namely,—
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(i) SBand blocks details, Survey Number, extent of the area,
GPS Co-ordinates (boundaries) and approximate sand
quantity available in the blocks;

(ii) Name of the Village, Taluk and District;
(iii) Reservation and category of the Block;
(iv) The period of lease;

{v) The last date for receipt of tender, the time at which and
time schedule of auction events; and

(vi) General condition gove:ining the tender which shall be
issued by the District Committee.

(2) The notification shall be published in at least two daily
newspapers having wide circulation (one in English and one
Kannada) at least fifteen days before the last date specified in the
notification for the receipt of tender.

(3) The District Committee may, as part of the tender condition,
fix the maximum price of sale of sand at the loading point by the
lessee who is granted sand quarrv lease or licence through tender-
cum-auction, with escalation factor for every year of the lease
period, and indicate these in the tender document before the bid.

(4) All bids shall be construed and pursued on as-is-where is
basis. Tender applicants shall inspect the notified sand blocks
and satisfy themselves of the prevailing operational conditions
before submission of tender application or bids. Objection raised
subsequently shall not be considered.

(5)(a) The bidding document shall be provided, to the participants

along with the notified sketch and any other relevant
documents;

(b) The bidders shall be provided a fixed period, as notified by
the District Committee to study the bidding document and

reports and bidding process shall commence only on expiry
of the said period;

{c) Applications which are not duly filled or submitted with
required enclosures, proof of deposit of earnest money,
application fees and any other requirement shall be rejected
under intimation to the applicant through e-portal;
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(d) Tender-cum-auction shall be online and shall have the
following two rounds, namely,—

(i) In the first round of auction, the bidder shall submit a
technical bid comprising the application in form AQL,
~along with relevant documents to confirm eligibility
as per the provisions of these rules to participate in
the auction, earnest money deposits and such other
documents and payments along with initial price offer
as may be specified in the bidding document approved
by the Distriet Committee;

(i} Only those bidders who are found to be eligible in
accordance with the terms and conditions of eligibility
specified in the bidding document and whose initial
price offer is equal tc or greater than the hase price shall
be considered for evaluating the technically qualified
bidders for second round of auction;

{ili) The technically qualified bidders shall be ranked on the
basis of descending initial price cffer submitted by them
and the technically qualified bidders holding the first
fifty per cent of the ranks (rounded off to next integer,
fraction if any) or top five bidders, whichever is higher
shall be qualified for second round of auction:

Provided that where the total number of technically qualified
bidders is less than three, then no technically qualified bidder shall
be considered to be qualified bidder and the auction process shall
be annulled, but the same shall not be applicable for the aucticn
process afler third and subsequent call:

Provided further that if the number of technically qualified
bidders is between three and five, then all the technically qualified
bidders shall be considered as qualified bidders for the second round
of auction. However, in the event of identical initial price offer being
submiited by two or more technically qualified bidders, all such
bidders shall be assigned the same rank and aforementioned fifty
per cent =hall stand enhanced to fifty per cent plus the number of
persons with same rank;

{iv) The highest price offer amongst the technically qualified
bidders shall be the floor price for the second round of
auction.
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(6) In the second round of auction, the qualified bidders may
submit their final price offer which shall be greater than the floor
price:

Provided that the final price offer may be revised till the
conclusion of the auetion as per the technical specifications
prescribed in the auction platform.

(7) The auction process shall be annulled if none of the qualified
bidders submits & final price offer on the online electronic auction
platform.

{8) The qualified bidder who submits the highest final price
offer shall he declared as the successful bidder in the auction
process.

(9) All applications other than applicant who is selected for
grant of quarry lease of sand shall be deemed to have been rejected
and application fee in respect of such applications shall be forfeited.

{(10) A provisional acceptance letter shall be issued to the
successful bidder by the Deputy Director or Senior Geclogist, upon
approval of the e-auetion from the District Committee, '

{11) Suceessful bidder shall deposit four times the earnest
money deposit as security within three weeks from the date of
acceptance letter, failing which earnest money shall he forfeited and
application shall be rejected.

{12) On depositing of security amount as under sub-rule (11},
letter of intent shall be issued to the successful bidder hy the
concerned Deputy Director or Senior Geologist requiring him
to submit approved quarrying plan and such other documents
and statutory clearances within three months for issue of grant
notification.

(13) If the provisions of sub-rule (12) is not complied with by
the suceessful bidder, the security amount deposited by him and
earnest money deposited shall be forfeited and application shall be
rejected.

31-U. Eligibility—(1) The eligibility for participating in the
auction shall be determined as per the terms and conditions of
eligibility speecified in the underlying sub-rule (2) and in the bidding
document for participating in the auction and among the eligible
bidders,
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{2} No person or company or firm shall be considered as eligible
to participate in the auction, if he,—

(i) is a minor or an undischarged insolvent or is of unsound
mind; or

(ii) is holding an office of profit under the State Government
or Central Government; or

(iii) has not paid the arrears of royalty or dead rent in respect
of lease held by him; or

(iv) has been convicted of any offence involving moral turpitude
or illegal quarrying;

(v) does not helong to the category for whom the block is so
reserved,

(8) The Deputy Director or Senior Geologist shall maintamn and
publish the list of persons who have defaulted in payment of royalty,
dead rent, penalty or any dues to Government.

31-V. General conditions of auction and withdrawal of
the bid.—(1) The bid once offered shall not be withdrawn till the
grant of sand quarry lease in respect of such block,

(2) The Competent Authority shall, on the date and time
specified in the notification conduct the e-auction. If the e-auction is
not held on that day due to the day being a public holiday or for any
other reasons, the auction shall be held on the date and time that
shall be published in the website or e-portal for which no further
notification or notice shall be necessary.

(3) All the fees and Earnest Money Deposit (EMD) shall be in
accordance with the directions contained in e-portal and bidding
documents.

(4) The person offering a bid shall give a prior undertaking that
such offer shall not be withdrawn.

(5)lAmongst the bidders found eligible, suceessful bidder shall
be decided solely on the basis of financial bids submitted by the
eligible hidders,

('ﬁ') Where the Deputy Director or Senior Geologist has
provisionally accepted offer or bid, he shall forthwith submit to the
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District Committee, the records of the proceedings conducted by
him, for confirmation.

7) The District Committee shall, on a consideration of the
records under sub-rule (1) pass an order either confirming the bid
tor grant of a quarrying lease or rvlusing to confirm the same. The
order passed thereon shall be communicated forthwith to all the

concerned.

31-W. Grant, Transfer and Surrender of Quarrying
Lease.—(1) The Deputy Director or Senior Geologist shall grant
quarrying lease in favour of successful bidder upon confirmation
of the bid under sub-rule (7) of Rule 81-V subject to following
additional conditions namely,—

(i) the successful hidder shall submit Performance Guarantee
which shall be equal to {one tenth of the Royalty] on
permitted annual production quantity in advance in the
form of bank guarantee or fixed deposit receipts or demand
draft or in any other manner as may be specified by the
State Government from time to time before execution of
the lease. The same shall be reconciled every year before
30th April for the fortheoming year with the prevailing
rates of royalty and the lessee shall make good the shortfall
payments, if any, by way of additional guarantee;

(i) any violation of the lease conditions shall make the
performance guarantee liable for being forfeited;

(iii) the successful bidder shall formally obtain all necessary
clearances within a period of three months and
operationalise the quarrying within a period of four
months:

Provided that such period may be extended up to a period of six
months and nine months respectively by the District Committee, in
case the lessee is able to show that the delay was due to reasons
beyond his control;

(iv) the lessee shall produce and dispatch minimum fifty per
cent of the permitted annual production quantity, and if he
fails to achieve the same, he shall be liable to pay royalty

1. Substituted for the words “one fourth of the Royalty” by Notification No. Ci 302 MMN 2017,
dated 16-11-2017, w.e.f. 18-11-2017,
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and Additional Periodic Payment as per the minimum
production and dispatch requirement of fifty per cent of
permitted annual production quantity:

Provided that where the failure to achieve minimum production
and dispatch requirement is for reasons beyond the control of the
holder of ase or licence the Competent Authority, on an application
made by the lessee or licencee, and after giving opportunity of
hearing, may waive the requirement of the minimum production
and dispatch for such period as it may deem fit.

(2) The holder of such grant shall execute a lease deed,
subject to compliance of all statutory requirements and additional
conditions:

Provided that the executed lease deed shall be registered within
one month of the execution of lease.

(3) A Lessee may make an application for surrender the entire
area of the sand quarrying lease after giving a notice in writing
of not less than ninety days from the intended date of surrender.
Such application shall be accompanied by an approved final quarry
closure plan.

(4) The Deputy Director or Sentor Geologist may accept
the surrender of the lease within ninety days from the date of
application, subject to the following conditions,

(1) the lessee has submitted documents to evidence
implementation of the approved final quarry closure plan;

(i} ali dues with respect to the sand quarrying lease have been
seltlied,;

(ii) in case of surrender of sand quarrying lease, the
performance guarantee provided by the lessee shall be
forfeited; and

(iv) the lessee shall pay any expenditure over and above the
performance security incurred by the District Committee
towards protective reclamation and rehabilitation measures
in the leased area of sand quarrying lease area which has
been surrendered.

(6) The surrender shall take effect at the end of the said period
of Ninety days subject to fulfillment of the condition specified in
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sub-rule (4) and in other cases it shall take effect only, when the
Deputy Director or Senior Geologist accepts surrender and he shall
not be entitled to continue in possession or re-enter possession of
the quarry thereafter.

(8) On registration of lease deed or licence after furnishing of
performance guarantee, the Earnest Money Deposit {hereinafter
called as EMD) and the security deposit as under sub-rule (11) of
Rule 31-T shall be refunded.

(7) Transfer of Sand Quarry Lease is prohibited.

31-X. Transitory provisions for tendered working
blocks.—Notwithstanding anything contained in this chapter,
wherein work order has been issued by Public Works Department
(PWD) for a specific period for already tendered sand blocks, such
sand blocks shall be continued and monitored as per the provisions
existing before the commencement of the Karnataka Minor Mineral
Concession {Amendment) Rules, 2016 by Public Works, Ports and
Inland Water Transport Department till expiry of such work order:

Provided that Public Works, Ports and Inland Water Transport
Department shall ensure that the existing permit system for sand
transport from such blocks shall be fully integrated with the ILMS
of the Departmeht of Mines and Geology block by block by the 31st
of October, 2016 and that no transport shall be allowed without
such integration from the 1st of November, 2016. A calendar of such
block by block integration shall be issued by the Commissioner of
Mines and Geology by the 31st of August, 2016:

Provided further that in case of difficulty the Commissioner
of Mines and Geology may extend the date of such integration by
another thirty days, only for specific blocks.

31Y., Responsibilities of the lessee and holder of
licence.—Sand quarrying activity shall take place only in
accordance with terms and conditions of the environmental
clearance and the lease deed or licence under these rules and
methods approved in the quarry plan,—

(1) the lessee may store the sand beyond 20 meter but within
200 meter ‘{or such distance from the river bank area as
decided by the Competent Authority depending on the

1. Inserted by Notification No. CI 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11.2017.
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geagraphical condition] from the river bank. The lessee
shall make his own arrangements for the same;

{ii) the lessee shall adhere to pay the Royalty, Survey and
Demarcation fees, Additional Periodic Payment amount,
Deed.book fees, Environment Protection fees, Special
Security Permit paper foes, Processing fees, quarry
plan‘approval fees ete and shall abide by the terms and
c.ond.ttions of thereunder document and the lease deed or
licence;

(ii1) the ls.fss_see shall install the Office, Computer facility,
Electricity supply, CC camera, Weigh Bridge, Security at
dump yard or stock yard of the sand;

(i) the. lessee shall maintain an inward and dispatch
reglsfters and stock register in the camp office and allow
for 1n§pection by the Official of the Taluk and District
Committee and such other officers authorised in this
regard by the State Government;

{v) sand stgred.in dump yard or stock yard shall be disposed
off, by issuing [Computerised Mineral Dispatch Permit]
(CMDP) to the public or transporters;

{vi) lessge shall ru?t sell sand to public or transporters above the
maximum price as indicated in the tender documents and
incorporated in the lease deed or licence;

(vil) monthly or quarterly or yearly as the case may be progress
returns of sand production, dispatch details shall be
submitted by the lessee in Forms Q(a), Q(b) and Y{a) ta the
Deputy Director or Senior Geologist of the District;

(viii) CMDPs shall be issued to the border villages of the
State after obtaining the certification from Panchayat
Development Officer of concerned Panchayat regarding
sand requirement for building construction activity of the
person residing in that villages;

(ix) if the lessee is found to violate any of the conditions or
rules of the statutes, the Competent Authority shall issue a
notice for rectification and if the lessee is found to continue

1. Corrected by Corrigendum, Ne. C1 418 MMN 2015(P-11). daled 26-11-2016
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with the violation, the lease shall be terminated and the
amounts paid including performance guarantee shall be
forfeited;

(x) the lessee shall supply sand up-to twenty-five per cent

of production for low income housing and or for other
Government works, as directed by the District Committee;

and

the lessee shall not charge for sale of sand a rate exceeding
the rate that has been indicated in the Tender document or

in the lease or licence.

(%1}

31-Z. Constitution of Corpus Fund.—(1) There shall
be a State Corpus Fund which shall be in the nature of a bank
account created and managed by the Director or Commissioner
of Department of Mines and Geology which shall be credited with
advance drawal of the annual budgetary provisions.

(2) There shall also be District Corpus Funds which shall be in
the nature of bank Accounts created and managed by Chairpersons
of the concerned District Committee for which funds 3hall be
allocated out of the State Corpus Fund Account.

(3) After approval of the District or Taluk Committee, as the
case may be, the amount from District Corpus Fund Account shall

be utilised for the following purposes namely,—

(a) expenses towards regulatory efforts of all minor minerals,
use of man power and machineries for that purpose
logistics of mobile squads and any unforeseen expenses
incurred thereof;

(b) meeting expenditures of District and Taluk Sand
Committees and expenditure pertaining to District survey
for identification of sand blacks and preparation of District
Survey Repart;

(¢) expenses shall be paid through the corpus fund, in case
of lesgee having failed to undertaken the implementation
of rehabilitation and reclamation and environmental
safeguard measures in the sand quarries;

(d) expenses for getting the quality of sand or M sand tested in
specified laboratories: and

SRS
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(e) any other expenses that the State Government may by order
specty.

(4) The facility of State Corpus Fund is only to facilitate
advance drawal of funds from the budgetary provision and
thereafter transfer or withdrawal to the respective District Corpus
Fund accounts. This fund account shall not be used for incurring
any specific expenditure from the Commissioner or Director,
Department of Mines and Geology.

(5) The Commissioner or Director, Department of Mines
and Geology shall draw in advance, the funds available in the
budgetary provision once in a Quarter and deposit the same in
“State Corpus Fund” account and shall thereafter release the funds
to the concerned Distriet Corpus Fund accounts utilising the Core
Banking faciity.

(6) The advanee drawals by the Commissioner or Direetor
of Department of Mines and Geology shall be limited to the net
requirement in subsequent quarter based on available balances in
the State and Distriet Corpus Fund including the interest, if any,
accrued thereon.

(7) The Commissioner or Director of Department of Mines
and Geology shall release the money to concerned district account
based on need and shall be at liberty to withdraw or re-allocate
the unspent money, if the same is required for any other distriets.
However release of funds to Distriet Corpus fund in subsequent
request shall normally be subject to utilisation of 85% of funds
already released.

(8) The Commissioner or Director of Department of Mines and
Geology shall submit the consolidated quarterly reports of the State
Corpus Fund along with District wise details to the Secretary to
Government, Commerce and Industries Department and Finance
Department or as intimated by the Government from time to time.

(9) No funds shall be released to Distriet Corpus fund account
from State Corpus Fund account until the certified details of having
closed the Revolving Fund and having transferred the balances to
District Corpus Fund is submitted by the District Sand Monitoring
Committee to the Director or Commissioner, Department of Mines
and Geology.
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(10) All Deputy Commissioners shall send a request to Director,
Department of Mines and Geology for release of funds based only
on the actual requirement.

{11) The Deputy Commissioner shall make the payments
for the expenditure components specified in the rules from the
District Corpus Fund account through cheque after scrutiny and
certification of the bills from the eoncerned Deputy Direetors or
Senior Geologist before making payments.

(12} Every District Sand Monitoring Committee shall send
the Utilisation Certificate (UC) of the funds released in previous
quarter within 10th of succeeding month to the Commissioner or
Director, Department of Mines and Geology.

(13) The Member Secretary of the concerned District Sand
Monitoring Committee shall maintain the accounts of the District
Corpus Fund account. There shall be separate Cash book for the
purpose of Distriet Corpus Fund.

(14) The aceounts of Corpus Fund shall be maintained in
accordance with the Karnataka Financial Code. The accounts of
all receipts and expenditure of Corpus Fund shall be maintained in
double entry system.

(15) The monthly transaction report and monthly reconciliations
statement shall be certified by the Chairman or his Authorised
Officer.

(16) The Accounts of Corpus Fund shall be subject to annual
audit by State Accounts Department and the audit report shall be
forwarded annually by the State Government.

31-ZA. Permission for quarrying and transportation
of ordinary sand in or from patta land.—(1) Sand quarrying
in patta land is prohibited except in cases of where based on
recommendation of the District Committee with adequate
justification, the State Government may permit sand quarrying
in specified patta lands with such terms and conditions as may be
specified by the State Governnent from time to time:

Provided that before making such recommendations, the
District Committee shall carry out tests and establish that the
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quality of such sand in the patta land is such that it can be used for
construction purposes.

(2) Buch permission shall be granted after {demarcating a 50
meter or 10% of the width of the river whichever is more from the
banks of the river] safe zone from the high flood level of the rives:

Provided that additional safeguards shall be prescribed in each
such permission to ensure stability of river banks.

2[(3) The license in additional to Royalty shall pay fifty per cent
of Royalty as Average Additional Periodic Payment.]

(4) The District Committee shall have powers to fix the
maximum rate at which the holders of licence can sell sand at the
loading point and indicate this in the licence condition, and can also
allocate up to 25% of sand for low income housing or government
work from holders of licence.

31-ZB. Permission for removal of sand bars and
transportation of ordinary sand in Coastal Regulation Zone
(CRZ) areas.—(1) Notwithstanding anything contained in [the
Karnataka Minor Mineral Concession {Amendment) Rules, 2016],
nothing in this Chapter shall apply for {sand bar removal] within
the area of coastal regulation zone (CRZ) in coastal distriet and in
the Coastal Regulation Zone sand shall be disposed in accardance
with the official memorandum issued by Ministry of Environment,
Forest and Climate change, Government of India vide Na.
11-83/2005-IA-111 (Vol. IIT), dated 8-11-2011 and as amended from
time to time.

(2) The royalty collected for the sand disposed after removal of
sand bars from Coastal Regulation Zone (CRZ) shall be remitted
to the State Consolidated Fund, twenty five percent of the royalty
so collected shall be provided to the concerned Gram Panchayats
through the District Committee.

1 Substituted for the words and figures “demarcating a 50 meter” by Notification No. Ci 64 MMN
2017, dated 18-7-2017, w.e.f. 18-7-2017.

2. Sub-ruie (3) substituted by Nofification No. C| 302 MMN 2017, dated 18112017, w.e.f,
18-11-2017.

3. Corrected by Corrigondum, No. Cl 418 MMN 2015(P-|1), dated 26-11-2016.

4. Corrected by Corrigendum, No. CI 418 MMN 2015(P-1}, dated 26-11-2018.

A 31.2C) THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1994 139

'[31-ZB-A. Disposal of Sand Blocks through Tender-
cum-auction in non-CRZ areas of Coastal Districts.— (1)
In non-CRZ areas of Coastal Districts, viz., Uttar Kannada,
Dakshina Kannada and Udupi Districts, sand blocks shall be
allotted through tender-cum-auction amongst the traditional sand
extracting communities to be identified and subject to the following
conditions.

(2) A person shall be resident of the local Gram Panchayat for
nat less than ten years and ta that effect residential certificate shall
be obtained from jurisdictional Tahsildar.

(3) The person shall present document as proof of having
engaged in extraction of sand i+ coasta! areas through manual
methods for at least five years.

(4) The person shall own a stockyard near the river bank or
shall have an agreement with owner of the land to the effect.

(5) Motor boats and dredger for removal of sand is prohibited.

{6) Shall fulfil such other conditions as specified by the
Competent Autharity.]

31-ZC. Special provisions for M-sand.—(1) Notwithstanding
anything contained anywhere in the Karnataka Minor Mineral
Concession (Amendment) Rules. 2016), Manufactured Sand
(herein after called as M-sand) units commissioned or operational
as on the date of commencement of these rules producing M-sand
of the quality that meet the standards for being used in building
construction for use in masonry and concrete shall be granted
quarry lease, following the procedure prescribed hereunder, to
enable them to preduce M-sand for the next twenty years at a
capacity that may go up to two times their present average annual
production in the last three years or up to two times the capacity
shown in the environmental clearance of the quarry lease that they
may have,

(2) M-sand units commissioned or operational as on the date of
commencement of these rules shall, if they are in requirement of
quarry blocks, apply to the Commissioner or Director, Department

1. Rule 31-ZB-A Inserted by Nofification No. Cl 302 MMN 2017, dated 16-11-2017, wel,
18-11-2017.
2. Cormected by Corrigancum, No. G! 418 MMN 2015(P-11), dated 26-11-2018.
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of Mines and Geology for their requirement with exact area, sketch
and [GPS| readings of the boundary points of quarry blocks
identified by these units within a distance of ten kilometers of the
present location of the M-sand unit:

Provided that in case the M-sand unit is owned by a company or
firm then the application shall be made by the satd company or firm
that ewns the M-sand unit, and in case the M-sand unit is owned by
an individnal then the application shall be made by the concerned
individual who owns the M-sand unit:

Provided further that an application under Form AQL shall be
made within a period of six months of the commencement of these
rules.

~(8) The ommissioner or Director, Department of Mines and
Geology shall satisfy himself through getting necessary tests done
in laboratories or institutes notified by the Government that
the concerned unit is producing M-sand of quality that meets the
standards for being used in building constructions for masonry and
concrete.

(4) The Commissioner or Director, Department of Mines and
Geology shall assess the requirement of quarry blocks size to be
allotted to the applicant to enable him to produce M-sand for the
next twenly years at a rate up to two times the annual average
production done in the past three years or up to two times the
capacity shown in the environmental clearance in case the applicant
undertakes to enhance the preduction of M-sand within a period of
six months from the date of grant of quarry lease.

(5) The Commissioner or Director as the case may be shall then
issue a letter of intent for grant of quarry lease for the M-sand unit
clearly specifying the area to be allotted with DGPS readings of the
boundary points.

(6} Based on the letter of intent, the applicant of the
M-sand unit shall proceed to procure the necessary No Objection
Certificates from the Revenue Department and the Forest
Department, environmental as well as pollution board clearances

1. Substtuted tor the letters "DGPS" by Notitication No, Cl 64 MMN 2017, dated 18-7-2017, welf
18-7-2017.
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and any other necessary statutory clearances that may be needed as
under existing applicable law.

(7) On submission of the No Objection Certificates and other
necessary clearances the Commissioner or Director of Mines
and Geology, as the case may be, shall grant quarry lease to the
applicant for a period or twenty years clearly specifying the extent
of grant with the DGPS readings of the boundary points of the
lease, the period of the grant and the minimum annual production
of M-sand that the lessee shall produce:

Provided that the M-sand unit granted quarry lease under '[the
Karnataka Minor Mineral Concession (Amendment) Rules, 20167
shall pay in addition to Royalty, and additional sum which shall be
equal to fifty per cent of the Average Additional Periodic Payment
by the holders of quarry lease or Licence through auction within
the Taluk if such average is available for the Taluk, or within the
District if such average is not available for the Taluk, or within
the neighbouring Districts if such average 1s not available for the
District, and if such average is not available within the neighbouring
Districts, such Average Additional Periodic Payment shall be
deemed to be fifty per cent of Royalty. This deemed percentage shall
be reset after three years based on average obtained in auctions
by 31-3-2019, and'if no auctions have taken place by 31-3-2019 for
deriving the average from Talul, District or neighbouring districts,
as the case may be, then the deemed rate will become the final rate
for the Average Additional Periodic Payment:

Provided further that when such Royalty and Additional
Periodic Payment is paid as provided above, the payment to Distriet
Mineral Foundation by the lessee shall be as payable by holders of
lease in an auction.

(8) In case the grantee fails lo enhance the production as
indicated in the lease within six months of the signing of quarry
lease deed, the grant made under these rules shall be liable to be
cancelled:

Provided that in case the grantee is able to show genuine
reasons for not being able to enhance production within the above
prescribed period of six months the Commissioner shall have the

power to extend the period up to another six months.

1. Gorrected by Cerrigendum, No. Ci 418 MMN 2015(P-1f), dated 26-11-2016.
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(9) In case market conditions are such that demand for
M-sand has come down substantially, then the minimum annual
production that has been indicated in the quarry lease conditions
can be suspended by the Commissioner for a period that would be
indicated in an order issued by the Commissioner in this regard
and during such period the M-sand unit shall produce as per the
quantity shown in the said order.

(10) M-sand units shall produce M-sand of the quality
that meets the specified standards for being used in building
construction for use in masonry and concrete and failure to do so
will make the lease liable for cancellation:

Provided that M-sand units shall keep a stock register of M-sand
as well as by products in a format prescribed by the Commissioner
and update the stock register on a daily basis. Such stock register
shall be kept in the premises of the concerned M-sand unit:

Provided further that M-sand units shall declare to the
Authorised Officer every month the quantity of M-sand and by
products in opening balance, produced during the month, sold or
disposed of during the month and in elosing balance at the end of
the month:

Provided also that the M-sand unit shall keep the M-sand and
the by-products always physically separate in stock.

(11) Any officer authorised by the Commissioner or Director of
Mines and Geology or by the Deputy Commissioner of the District
in this regard, by a general or special order, or a member or the
District or Taluk Committee shall be competent to draw samples
of M-sand produced by the lessee and get it tested in laboratories
or institutes notified by the Government and if the sample fails to
meet the standards for M-sand to be used in building construction
for use in masonry and concrete, the Competent Authority shall
issue a notice to the M-sand unit to stop production forthwith and
suspend supply of M-sand and on receipt of such notice the M-sand
unit shall comply with the order forthwith.

(12) The Competent Authority shall give a period of sixty days
to the M-sand unit to comply with the standards for M-sand to
be used in building construction for use in masonry and concrete
standards and if the unit fails to comply with these standards, the
Quarrying Lease shall be cancelled.
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(13) The stock of M-sand in the M-sand unit that does not meet
the standards for M-sand to be used in building construction for
use in masonry and concrete shull be seized and confiscated by the
Competent Authority and disposed of in @ manner that it cannot be
used for building construction for use in masonry and concrete.

(14) The quarry lease shall be liable to be cancelled if the
M-sand unit is found to be producing for the third consecutive time
M-sand of quality that does not meet standards for M-sand to be
used in building construction for use in masonry and concrete.

(15) Whoever produces and or supplies, for construction
purpose, M-sand that does not meet the specified standards for
M-sand to be used in building construction for use in masonry and
concrete shall be punished with imprisonment of up to two years or
fine that may extend up to rupees five lakh or both.

31-ZD. Special Provision in case of applications pending
for grant of quarry lease for production of M-sand.—
Notwithstanding anything contained in {the Karnataka Minor
Mineral Concession (Amendment) Rules, 2016], applications
pending for grant of quarry leases for production of M-sand which
were filed before'the commencement of these rules and for which
No Objection Certificates ¥[received in the Depariment of Mines
and Geology of the concerned District Office, from the Deputy
Conservator of Forest for all lands, Tahsildar in case of Karab
lands, Assistant Commissioner and Deputy Director or Senior
Geologist (Joint inspection report) in the case of Gomala lands,
before commencement of the Karnataka Minor Mineral Concession
(Amendment) Rules, 2016 shall he processed *[by the Competent
Authority] as under the existing rules before the commencement
of the Karnataka Minor Mineral Concession (Amendment) Rules,
2016] and Reports under sub-rule (5) of Rule 8 have been recelved
before the commencement of the Karnataka Minor Minerals
Concession (Amendment) Rules, 2016 shall be processed and
decided by the District Task Force Committee as per the rules that

1. Corected by Comigendum, No. Gl 418 MMN 2015(P-ll), dated 26-11-2018.

2. Insertad by Notitication No. C1 308 MMN 2016, dated 8-1-2017 and shall be deemed 1o have come into
force w.e.f. 12:8-2016.

3 Substtuted for the words “and decided by the District Task Force Commitiee” by Notification
No. Gl 302 MMN 2017, dated 16-11-2017, w.e.l, 18-11-2017.
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existed before the commencement of the Karnataka Minor Mineral
Concession {Amendment) Rules, 20186:

Provided that the M-sand unit granted quarry under Rule
31-ZD shall pay in addition to Royalty, an amount which shail be
equal to the Average Additional Periodic Payment payable by the
holders of quarry lease or licence granted through auction within
the Taluk il sueh average is available for the Taluk, or within the
Distriet if such average is not available for the Taluk, or within
the neighboring Districts if such average is not available for the
District, and if such average is not available within the neighboring
Districts, such Average Additional Periodic Payment shall be
deemed to be fifty per cent of Royalty. The deemed percentage shali
be reset after three years based on average obtained in auetions
by 31-3-2019; and if no auctions have taken place by 31-3-2019 for
deriving the average from Taiuk, District or neighbouring distriets,
as the case may be, then the deemed rate will become the final rate
for the Average Additional Periodic Payment:

Provided further that when such Royalty and Average
Additional Periodic Payment is paid the payment to Distriet
Mineral Foundation by holders of lease, licence shail be as payable
by holders of lease in an auction.

31-ZE. Application of certain provisions to this
Chapter.—{1) The provisions of Rules 3, 4, 5, 6,7 and 8 of Chapters
II, TI-A, VI and VII and Rules 54 and 55 of Chapter IX shall apply
mutatis mutandis to this Chapter.

(2) The provision of Chapter V shall apply mutatis mutandis
apply to M-sand,.

(8} The proviston of Chapter V shall also apply mutatis mutandis
to sand to the extent that it is not inconsistent to provisions of
sub-rules under Rule 31-ZA.]

'[31-ZF. Registration of the Sand importer— (1) Every
importer of sund shall apply to the Commissioner or Director,
Department of Mines and Geology through an application in the
proforma in Form IR along with application fee of rupees twenty

1 Rules 31-ZF, 31-ZG, 31-ZH, 31-ZI, 31-2J, 31-ZK and 31-ZL Inserted by Notitication No. Gl 302
MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.
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five thousand along with documents specified by the Government
for grant of registration as an importer of sand.

(2) The Commissioner or Director, Dt‘epall"tment of Mines a.nd
(Geology upon verification of such lapphcatlon ?Jld aftgr be}tng‘
satisfied with the documents may register the applicant as importer
of sand.

(3) The Government, in consultation with Con.lmissionerl or
Director, Department of Mines and Geology, shall issue d.eta.lled
guidelines, terms and conditions, various documents required to
obtain Importer registration.

(4) The importer of sand shall submut quarterly report of the
quantity of sand imported and sales done through dealers to the
Controlling Authority in Form IS.

31-ZG. License for a dealer.— (1) No person shall stock, sale
or offer for sale of imported sand in any place in the Stgte except
under a Dealer’s License issued by the Competent Authority.

(2) Manner of application for a Dealer's license and its
renewal,—

(a) Every application for dealer’s license or renewal shall be
" made to the Competent Authority in Form-DL;

(b) Every such application shall be accompanied by a fee of
rupees ten thousand in the form Treasu.ry Challap under
the specified Head of Account and a location map with GPS
co-ordinates showing the exact location of sales depot or
stock yard; and

{¢) Every application for renewal of Dealer: license shall be
made at least thirty days hefore the expiry of the l{cen-se,
such application shall be accompanied by the application
fee of rupees ten thousand.

{3) Particulars of license,—

{a) On receipt of application for the gra.nt of dealer’s ligense or
for its renewal the Competent Authority, after mak.mg suc-:‘n
enguiry as he deems fit, may grant ar renew a license in
Form-GR or refuse to grant or renew a license. Aftgr grant
of license, the dealer shall register his _stock yard in ILMS
(Integrated Lease Management System); and

NI
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(b) EVB}II'y license isslufed under clause (a) shall be subject tq p: trip sheet along with statutory chrges if any, to the jurisdictional
Zu.c other conditions as the Competent Authority may = Competent Authority. The validity of CMDP shall be as per the
eemed necessary under the provisions of these rules. 3 provisions under Rule 42.1]
31-ZH. Maintenance of records of production and CHAPTER V
sale.—Every dealer shall maintain,— i | \ . . . .
b [Permission] for Quarrying Minor Minerals
i | in Private or Pattalands

(a) ECC(?unts registers and other documents pertaining to
usiness in Form-U; . .
orm-U; 32. Quarrying licence.—*[(1}] No persons in possession of
patta lands in Karnataka State and *{in whose lands sub soil minor
minerals are situated] shall undertake quarrying operation of minor
‘ - . minerals in patta land except with a ®(quarrying licence] granted
(e) E?untry of origin cel'tlﬁf’at9= phyto quarantine certificate, under this c}fapter.
ill of entry, bill of loading and invoice pertaining to sand

(b) stock register in Form-V showing the particulars of the
source and quantity of sand purchased and sold;

: imported; and Explanation.—Patta land means any private land classified
| (d) speci : . . . as patta land owned by pattadar %(by] inheritance or acquired
; pecify on it details of quality of river sand that
: specification of IS 383 standards, meets the "Ithrough] ancestral property.
H . N . .
{ 31-ZI. Furnishin £ . $((1-A) The provisions of this chapter shall be applicable for
? Dealer— Every dealergshaoll Szt)ﬁftlr;:r;t of ¢ a;:counts bff ha such minor minerals that may be notified by the State Government
atement of accounts of the . : ;
:ﬁtal purchgse and sale of sand in Form-W on or before 7th day of from time to time
e succeeding month, to the Competent Authority. 9[(2) The pattadar shall appiy before the Competent Authority
31-ZJ. Cancellation of license.— e along with necessary documents to prove his ownership of the land
with any of the conditions of licenseec;r alllt);?)fd:}?}:;rfoa\ilis'to co?ntpliy and sketch of the area for obtaining permission fo quarry miner
: : sions of the . .
_ Aet, I‘clilles‘ or or.'d‘ers in this regard, the Competent Authority may by mineral under this chapter.
g an order 1n writing cancel the license issued under these rules. (8) The Competent Authority shall confirm the title, status
'[81-ZK i i of land with the Deputy Commissioner in case of s ecified minor
" licel'Ese _ 'TI})lermd.ﬁ.)r regl 'stratjon of importer and dealer’s mineral and with Ta}?silﬁar in case of non-specified mlijnor mineral
: donlor .I' e validity registration of importer of sand and )
: ( r's license shall be for a period of five years from the date of its 1. Subsiituted for the word “Licence” by Notificatior No. Gl 350 MMN 2013, daled 5-3-2014, w.e.f
- Issuance.] 5-3-2014
: .
2rgq. . . 2 Rule 32 renumbered as sub-rule {1) thereof by Notification No. CI 256 MMN 96, dated 3.5-1897 w.el.
of i (31-ZL. Mineral Dls.patch permit for transportation 17-7-1997.
: imported sand.—An importer or a dealer who intends to 3. Suberuke (1) substiuted by Notitication No. C1 350 MMN 2013, dated 5-3-2014, w.e. 5-3-2014.
i transport the imported sand from th ; 4 Substitited for the words “who are full owners of sub-soll minor minerals situated in their patta lands™
e port or landing shall appl
: for Computerized Mineral Dispatch Permit (CMDP’s) i PPy by Netfication No. I 418 MMN 2015(Part), dated 12-8-2016, w.e . 12-6-2018.
MDP(A} alongwith a : ! s) in FORM- s Substituted for the words “working permission” by Notfication No. C1 418 MMN 2015{Part), dated
) Special Security P processing fee of Rs. 60/- per metrie ton and 12-8-2016, w.a.{ 12-8-2016. :
1 ecurity Permit Paper Charges (SSPP) of Rs. 10/- per 6. inseried by Notification No. ) 418 MMN 2015(Part), dated 12-8-2016, w ¢.1, 12-8-2016.
) 1. Ruie 31-2 i 7. Inserted by Notification No. Ci 418 MMN 2015(Part), dated 12-8-2016, w.e f. 12-8-218.
.~: 26-152-2017'5 substituted by Notification No. Cl 376 MMN 2017, dated 23-12-2017, w.ed, B. Sub-rule (t-A) insarted by Notification No. CI 418 MMN 2015{Part), dated 12-8-2018, wel
2. Ruie 317 . 12-8-2016.
: 2. 1"2.201; substituted by Nolification No. CI 376 MMN 2017, daled 23.12.2017, we.l. 9. Sub-rule (2) Substituted as sub-rules {2} io . by Noification No. G1350 MMN 2013, daled 5-3-2014,
X ' w.a.l.53-2014,

e ——————eT
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(4) No quarrying of minor mineral under this chapter shal]
be allowed in contravention of Environment Impact Assessment
Notification dated 14-9-2006 issued by the Ministry of Environment
and Forest, Government of India, as amended from time to time.

() The Competent Authority shall arrange for survey and
demarcation of the [area upon payment of the expenses by the
pattadar at the rate as apecified in Rule 2[17, 18]].

(6) The provisions of Chapters II and II-A and 3[Rules 13, 15-A,
17,19, 19-A, 19-B, 19-C and Chapter VI, Chapter VII, Chapter VIII
and Chapter IX shall mutatis mutandis apply for grant of quarrying
license under this chapter].

‘[(7) Notwithstanding anything contained in this chapter,
the provisions of this chapter shall not be applicable, exeept for
provisions of sub-rule (6}, for granted patta lands for which the
rules in Chapter IV-A shall apply.]

*[(8) licence may be given to GPA holders of patta lands or for
holders uf consent from the pattadars for extraction of minerals
from patta lands:

Provided that every application under this rule shall be
accompanied by a Consent Letter specified in Form-CFQ® from
the owner of the land to the effect that he has no ohjection for
quarrying minor mineral by the applicant:

Provided further that this consent onece given in the Consent
Letter shall not be withdrawn for any reason during the pendency
of the application for grant of quarrying licence or during the
currency of the quarrying licence granted in favour of the applieant.

—

. Substituted for the words and figures “area, subject ta the pattadar paying the expenses which shall
be atthe rate as specified in Rules 17 and 29, as the case may be depending on the mineral applied”
by Notification Ne. GI 418 MMN 2015(Part), dated 12-8-2016, w.e.f. 12-8-2016.

2. Gorrected by Corrigendurn, Na. CI 418 MMN 2015(P-11), dated 26-11-20186.

3. Substituted for the words, letters and figures "Rules 17, 18, t8-A, 19-B, 18-C and 29, sub-rule {3) of
Rules 36 and 39, 15-A, 25-A and 42 shall, mutatis mutandis apply for grant of quarrying permission
under this rule as applicable to specified and non-specitied minor mineral® by Notification No. Cl 418
MMN 2015(Part), dated 12-8-2016, w.e.f. 12-8-2016.

4. Sub-rule (7) substituled by Notfication No. Cl 418 MMN 2015(Part), daled 12-B-2016, w.e.!

12-8-2016.

5. Sub-rules {8) o (13) inserted by Notfication No. Ci 418 MMN 2015(Part), dated 12-8-2016, w.e.f.
12-8-2016.
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(0) Grant of licence in patfa lands (to pattadars, GPA holder
or consent holder) for specified minor minerals shall be done only
afier recommendation of the District Task Force and approval of
the State Government.

(10) In cases where the mineral righ.ts of minor mmf_-ra] ddoi pot
vest with the pattadar, the holder of the licence shall pay, in addition
to the royalty, an amount which shall be equal to the Average
Additional Periodic Payment payable'by' the holders 'of quarry lease
or licence granted through auction within t?le Talu.k if such average
is available for the Taluk, or within the Dlstrlzct if s'uch average 1?
not available for the Taluk, or within t'he _nelghbortmg Districts i
such average is not available for the D}stnc?, apd if such average
is not available within the neighbouring Districts, such Averag(-.;
Additional Periodic Payment shall be deemed to be fifty per cc}e)nt od
Royalty. This deemed percentage heing reset after thrge years tz‘ase
on average obtained in auctions by 3173-2019; and if no aucaitl):;{s
have taken place by 31-3-2019 for deriving the average from T. th \
Distriet or neighbouring districts, as the case may be, thgn. e
deemed rate will become the final rate for the Average Additional

Periodic Payment:

Provided that when such Royalty and Average Addition}.;:xl
Periodic Payment is paid, then the payment by the lessee for the
District Mineral Foundation shall be as payable by the holders of
lease through auction.

{11) All existing Working Permissions shall be converted into
quarrying liccnces within a period of eighteen months from the

commencement of these rules.

(12) Holders of Working Permissions granted under these rules
shall apply within nine months of commencement'of these rules to
convert their working permissions into gquarrying licence.

(13) A quarrying licence granted under this chapt:er may bei
renewed for a further period of 20 years for nnon-spemﬁed_mlnoz
mineral and 30 vears for specified minor mu_:e::ra]s, subject to
establishment of mineral availability and WOl‘kabllltnyT)f the'chuAa.rry,
and further subject to provisions of Tules in Chapters I and II-A:

Provided that renewal of licence under this rule sh?xl'I be c%on
only on approval of the District Task Force for non-specified mino
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minerals, and on recommendation of the District Task Force and
approval of the State Government for specified minor minerals.]

133. Quarrying by paitadars in Ex-Madras Slate
territory,—***¥*),

34. Grant or renewal of a quarrying licence in private
lands other than those referred to in Rules 32 and 33.—

EE L R

34-A. Transfer of licence,—***** ]

35. Quarrying of non-specified minor minerals in private
land for bona fide domestic use.—Notwithstanding anything
contained in these rules, occupant of any land may remove from
his land any non-specified minor mineral on a small scale for his
own use in respect of specific bone fide domestic or agricultural
purposes:

Provided that the quarrying operation shall not be continued
indefinitely and for commercial purposes and that the land is not
rendered less fit for cultivation than before:

Provided further that the Competent Authority concerned shall

be informed before commencing quarrying operations under this
rule,

CHAPTER VI
Royalty, Dead rent, Security Deposit,
Interest and Mineral Despatch Permit

36. Payment of royalty and dead rent in advance.—
(1) The holder of a quarrying lease or licence under these rules,
shall pay dead rent at the rates specified in Schedule-I %[as may
be modified from time to time] or royalty at the rates specified in
Schedule-II *{as may be modified from time to time] ‘[whichever is
more] whether minor mineral is removed or consumed by him or
his agent, manager, employee or contractor:

1. Rules 33, 34 and 34-A omitted by Notification No. €I 350 MMN 2013, dated 5:3-2014, wel
5-3.2014.

2. Inserted by Notification No. C! 188 MMN 2000. dated 30-9-2002, w.e . 810-2002.

3. Inserted by Notification No. CI 188 MMN 2000, dated 30-9-2002, w.e.f. 8-10-2002.

4, Inserted by Notification No. Cl 256 MMN 96, dated 3-6-1997 w.ef 17-7-1997.

1 s j:tsg?.aﬁ:ﬁs;e@m;
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Provided that no such royalty shall be payable in _respect
of leases for clay in tank bed with an Achcat not exceeding 100
hectares:

1|Provided further that if the lease or licence permits the
working of more than one mineral in the same area .the lessee or
licencee shall be liable to pay the dead rent‘ for the entire lease area
on the mineral for which the dead rent is higher but not both:

Provided also that the State Government may prvovide for
Royalty on any mineral to be charged on ad valorem b:’:lms on Sale
Yalue or Average Selling Price of the mineral or the notified royalty
per cubic meter or per metric tonne whichever is higher:

Provided alse that the State Government may prescribe an
Additional Periodic Payment or Average Additi(?nal Pgriodm
Payment as a percentage of Royalty to be charged, in addition to
yoyalty, on lease or licences as per these rules.]

Explanation.—Royalty shall #lso be payable unde'r this rule
in respect of minor minerals classified as waste rock having volume
Ynot exceeding 0.08 cubic metres] generated in any ornar‘nental
and decorative stone quarry and waste rock rejects of any size not;,
exceeding 0.02 square metres generated in any “shahabad stone’
quarTy. S

[EDITORIAL NOTE: Amendment made to explanation
to sub-rule (1) of Rule 36, for the figures “0.04” the figures
40.08" shall be substituted by Notification No. CI 170 MMN
2014, dated 1-9-2014, w.e.f. 1-10-2014 does not appear in the
said Rule, the same already amended by Notification No. CI
187 MMN 95, dated 29-6-1996, w.e.f. 18-7-1996.]

(2) The dead rent shall be paid in advance at every six months.

(8} No person shall remove or transport or cause to be removed
or transported any minor mineral without paying the royalty or
dead rent.

14) The State Government may by order exempt the dead

rent or reduce the rate of dead rent payable by companies or
undertakings owned by the State Government.

1. Provisos inserted by Notification No. CI 418 MMN 2015(Part), dated 12-8-2016, we.l. ,1 2-8-2016
o2 Substituted for the words and figures “nol exceeding 0.04 cubic metres” by Nolitication No. Gl 187
MMN 95, dated 29-6-1996, w.e f. 18-7-1996.

MEDNENNNSNNNENN———
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[(5) Notwithstanding anything contained in this rule, the
grantee of quarry lease or [licence in Form PBS shall pay one-tenth
of the royalty amount of the highest permitted annual production
quantity mentioned in the environmental clearance in their validity
period] in advance as performanece guarantee in the form of Bank
guarantee, Fixed deposit receipts or Demand draft or in any other
manner as may be specified by the Government from time to time
before execution of lease or licence, S[*#*#*];

Provided that the holders of existing quarry lease or licence and
mining leases, which are now considered as minor minerals shal}
also make the similar payment.]

i(36-A. Payment to District Mineral Foundation.—(1)
Every holder of the quarry lease or licence or composite licence
of minor minerals except Ordinary Sand shall, in addition to the
royalty, make payment towards the Distriet Mineral Foundation
of the distriet in which the mining operations are carried on, an
amount which 15 equivalent to ten per cent of the royalty in case of
leases granted through auction and thirty per cent of royalty in case
of leases granted without auction:

Provided that for ordinary sand the payment to District Mineral
Foundation by the Public Works, Ports and Inland Water Transport
Department or by holders of lease or licence or working permission
for extractor of sand or removal of sand bars shall be ten per cent of
Royalty.

(2) Payment to the District Mineral Foundation shall be
deposited into an account as per the provisions of the rules made

by the State Government under sub-section (4) of Section 15 of the
Act.]

37. Head of Account to which royalty efe.,, to be
credited.—The royalty, dead rent, penalty amount, security

1. Sub-rule {5) and proviso Inserted by Notification Na. Cl 418 MMN 2015(Part), dated 12-8-2016, w.e.f.
12:8-2016.

2. Substituted for the words “licence shall pay one-fourth of the royaity amount of the
permitted annual production quantity” by Notification No. C1 64 MMN 2017, dated 18-7-2017,
we.l 168-7-2017.

3. The words and figures “The same shaii be reconciied every year betore 30th Aprii for the
forthcoming year with the prevaiiing rates of royaity and make the shortfali payment*, if any”
omitted by Nétification No. Ci 64 MMN 2017, dated 18-7-2017, w.e.f, 18-7-2017

4. Ruie 36-A inserted by Notification No. Cl 418 MMN 2015(Part), dated 12-8-2016, w.e.f, 12-8-2016.
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deposit and auction sale proceeds payable under these rules, shall
be credited into the Head of Account specified below:

0853 - Non Ferrous Mining and Metallurgical Industries
102 - Mineral Concession Fees, Rents and Royalties
1 - Geological Department
05 - Royalty on Minor Minerals.

38, Refund of security deposit.—On an application made by
an applicant whose application in Form-AQL or Form-R has been
rejected, the security deposit may be refunded to such appiicant
within sixty (60) days from the date of receipt of the application for
refund, if dead rent or royalty or penalty is not due from him:

Provided that where the holder of a quarrying lease or licence
is liable to pay either penalty, royalty or dead rent or against whom
complaints of unauthorised quarrying or transportation of minor
mineral has been registered, the security deposit of such person
shall not be refunded until a no objection certificate is obtained
from the concerned Competent Authority.

1139, Recovery of amount due to the Government.—If
the holder of a quarrying lease or licence makes any default in
the payment of royalty or dead rent payable under Rule 36, the
Competent Authority shall give notice to such holder of quarrying
lease or licence, requiring him to pay royalty or dead rent within
sixty days from the date of receipt of such notice failing which the
Competent Authority may without prejudice to any other action
that may be taken against such holder, determine the lease or
licence and forfeit the whole or part of the security deposit.]

40. Issue of annual audit reports.—The Competent
Authority or any authorised officer shall, after conducting
ingpection of register of accounts of production, despatch and stock,
quarry area and connected stone cutting and polishing unit or
crushing unit, stock yards, if any, connected with the quarry, submit,
every financial year, a report to the Director The Competent
Authority or any authorised officer may call for from the holder of a
quarrying lease or licence any other details or documents whiech are
required for the preparation of annual audit report. The holder of

1. Rule 39 substiluled by Notitication No. Ci 418 MRC 92, daled 6-5-1995, w.e.f. 6-3-1955.
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a quarrying lease or licence or his agent shall make available such
details and documents. The report shail be issued before the end of
June of the year next following the financial year:

i[Provided that if the lessee ar licensee fails to submit the
documents required to finalise the annual audit report or the
information submitted are incorrect or the Competent Authority
has reasons to believe that the lessee or licensee had evaded or
avoided royaity, may after giving a reasonable opportunity of being
heard to the lessee or licensee, and after making such enquiry, as
the Competent Authority considers necessary, the Competent
Authority shall finalise the annual audit report to the best of its
judgment:

Provided further that no such annual audit report shall be
finalised on best judgment basis without obtaining prior approval of
the next higher authority for the same.]

NOTIFICATION
No. Ci 418 MRC 92[V], Bangalore, dated 2nd July, 1994
[Kornataka Gazette, Extraardinory Na. 573, dated 2-7-1994]

In exercise of the powers conferred by Rule 40 of the Karnataka
Minor Mineral Concession Rules, 1994, the Government of Karnataka
hereby authorise the following officers of the Department of Mines and
Geology, specified in column (2) of the table below for the purpose of
the said rule within the area specified in column {3) thereof.

5l | Designation of the Authorised

No. Officers Area

( () {3)

1. | Director Whole of the State

2. Joint Directors In their respective jurisdiction

3. | Deputy Director Whale of the State

{mineral Administration}

4. Senior Geologists In their respective junsdiction

5. | Geologists In their respective jurisdiction

41. Payment of interest.—The State Government may
charge simple interest at the rate of fifteen per cent per annum
on any dead rent. royalty or penalty or other sum due to the State
Government under the Act or these rules from the sixtieth day after

1. Proviscs inserted by Nelification No, Gl 418 MMN 2015(Part}, dated 12-8-2016, w.e f. 12-8-2016.

E——
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the expiry date fixed for payment of such rent, royalty, penalty or
other sum.

42. Transport of Minor Minerals.—(1) No person shall
transport or cause to be transported any minor mineral except
under or in accordance with a 'i*|Computerized Mineral Dispatch
Permit in Form MDP(A)] generated in electronic form (e-Permit or
m-Permit) by the licence/leaseholder or his authorized person and
issued using Special Security Permit Paper (SSPP) sheet obtained
from the Competent Authority or any other officer authorised by
the Director].

*{2) Any person desiring i transport the minor mineral by
road, by rail or any other means of transport Y[shall after payment
of royaity apply in Form AP to the concerned Competent Authority
in electronic form along with rupees fifty as processing fees for each
Mineral Dispatch Release Order (MDRO) for specified bulk quantity
of specified or non-specified minor mineral intended to transport).]

(3) The Competent Authority after such enquiry as it deems
fit, if satisfied that the information furnished in the application is
correct and the applicant is %[entitled for a MDRO, it may issue a
MDRO in Form_MDRO and enable the leaseholder to generate
CMDP’s. However the validity of such MDRO shail be thirty days]:

8(Provided that where the Computerized Mineral Dispatch
Permit is generated by the lessee himself, if there is any error in

weight, volume, royalty efc., the lessee is solely held responsible as
per Rule 43.]

1. Subslituted for the words "Mineral despatch oermit in Form MDP" by Notfication No. C1 449 MMN
2011(P), dated 13-9-2013, w.e.f. 13-9-2013. :

2. Substituted for the words, letters and brackets “Computerised Mineral Despalch Permit in
Form-MDP{A) issued under this rule by the Compatant Autherity or any other ofticer authorised by
tha State Government or the Director” by Nofitication No. Gl 357 MMN 2012, tated 16-12-2013, we.t.
16-12-2013.

3. Sub-rule (2) substituted by Netification No. C! 418 MRG 92, dated 6-5-1995, w e f 6-5-1395

4. Substituled for the words, letters, brackets and figure “"shali apply in Form-AP alongwith rupees 50 as
processing fees for each MDP/Trip sheet for speciiied or non-specified minor minesal to the concermed
Competent Authority for issue of permit (2) Any parson dasiring to transport miner minarat shall after
payment of soyalty apply in Form-AP to the concerned Competent Authority for issus of a pesmit” by
Notification No. G 357 MMN 2012, dated 16-12-2013, w.a.f. 16-12-2013

5. Substituted for tha words and letlers “entilled for & permit, it may issue a permit in Form-MDP" by
Notification No. Gl 357 MMN 2012, dated 16-12-2013, w.a.f. 16-12-2013.

8. Proviso inserted by Notification No. Cl 449 MMN 2011(P), 13-8-2013, w.e.f. 13-9-2013.
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[t4) The Computerized Minerai Dispatch Permit shall be
generated in electronic form and issued by leaseholder ar his
authorised person using SSPP sheet obtained from Competent
Authority on the basis of One Permit for One vehicle.

(6) The validity of CMDP’s issued by leaseholder or his
authorised person shall be one hour for each ten kilometer of
distance or fraction thereof from the date of issue and two hours
of additional time together for loading and unloading of the minor
mineral]:

Provided that the Competent Authority of the concerned
district may, on a written request by the holder of permit and after
such enquiry as it deems fit renew the permit and in case of mineral
in transit, the concerned jurisdictional Competent Authority may
renew subject to collecting processing fee and SSPP sheet fee, if any
upon recarding the reasons and issue fresh CMDP)

CASE LAW

Rule 42 - Karnataka Land Revenue Act, 1964, Section 95(3) - Issue of Mineral
dispatch permit - Land ciassified for agricultural use sought to be used for mining
operation by petiticners. Mineral despatch permit under Rule 42 of Karnataka Minor
Mineral Concession Rules, 1994 cannot be granted unless petitioner has obtained
permission under Section 95 of the Karnataka Land Revenue Act 1954 to divert user
of land to non-agricultural purpose, Held, If petitioner intends to use land for non-
agricultural purpose he is required to obtain permission from Deputy Commissioner.
Quarrying granite or mining activity is unboutedly a diversion from agricultural activity,
There is nothing wrong in action of authority in deferring issue of mineral despatch
permit and insist on obtaining permission from Deputy Commissioner under Section
95 of Karnataka Land Revenue Act. Writ Petition dismissed, (Clikkusuppa vs. State af
Karnataka and Others, 2006(1) AIR Kar. R 529: 2006(3) Kar.i) 64: AIR 2006 [NOC) 472
{Kant)).

Rules 42 and 44 - Code of Criminal Procedure, 1973, Section 438 - Karnataka Land
Revenue Act, 1964, Section 73 - Indian Penal Code, 1860, Sections 427, 341, 143, 307,
379, 353, 149 ancd 147 - Anticipatory bail - Allegation of illegal filttering of sand from soil
of tank. Name of petitioners neither mentioned in complzint nor in FIR. No specified
overt act alleged against them. incriminating objects, vehicles used for filtering sand
already seized. They were neither owners nor drivers of vehicles used, are prepared to
abide conditions of bail. Held, Petition allowed, Bail granted. (C.8. Muniraju and Anather
Vs, State of Karnataka, 2017(1) Kar L} 268.)

. Sub-rules (4) and (5) substituted by Notfication No. Gi 357 MMN 2012, dated 16-12-2013, w.e !
16-12-2013,
2. Inserted by Notification No, Ci 418 MMN 2015(Part), dated 12-8-2016, w.e.f. 12-8-2016.

-
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|42-A., Issue of Rake Permit.— If the transport of the minor
mineral 18 made through railway, the Competent Authority shall
issue one permit per rake wise Computerized Mineral Dispatch
Permit mentioning the quantity of the mineral and place from and
to which it is transported in the Form-RKP (Rake Permit).]

CHAPTER VII
Controlling of Unauthorised Transportation of
Minor Minerals, Checking of Minerals in Transit and
Unauthorised Quarrying Offences

43. Checkposts and checking of minerals in transit.—
1) The State Government may, by notification, direct the
establishment of checkpost or erection of barriers or both at such
place or places as it thinks fil with a view to prevent or check
unauthorised transportation of minor minerals and evasion of
royalty or commission of any other offence in respect of minor
minerals:

Provided that till such checkposts are established or barriers
are erected in any place or places, the State Government may,
notify the checkposts already established or barriers erected in such
place or places under the Karnataka Sales Tax Aet, 1957 or the
Karnataka Forest Rules 1964 to be the checkposts or barriers for
the purposes of these rules also.

(2) Every driver or person in-charge of a vehicle carrying minor
mineral shall be in possession of a valid permit and waybill, sale or
delivery note and Form-39 issued by Commereial Taxes Department
containing necessary particulars in respect of such minerals and
shall produce the same before any authorised officer in-charge of a
checkpost or barrier.

(3) Any officer authorised by the State Government in this
behalf (hereinafter referred to as authorised officer) may check
a vehicle carrying minor mineral at any place, and the owner or
person in-charge of the vehicle shall produce the permit and other
documents such as waybill efc. as demanded by the authorised
officer.

{4) At every checkpost or barrier set up or notified under
sub-rule (1) or at any other place, when so required by any

1. Rule 42.A Inserted by Notification No. CI 302 MMN 2017, dated 15-11-2017, w.e.t. 18-11-2017.
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autl}orised officer, the driver or any other person in-charge of the
veh%cle carrying minor mineral shall stop the same and keep the
vehiele stationed so long as may reasonably be necessary, and allow
the officer in-charge of the checkpost or the barrier or, as the case
maybe, the authorised officer to examine and take measurements
of the minor minerals in transit and inspect all records relating
to.the minerals in possession of such driver or other person. The
driver or other person shall, if so required by the officer in-charge
of the checkpost or the harrier or the authorised officer, give his
nam§ and address and also that of the owner or the consignor and
consignee, After checking the minerals and vehicle, the officer shall
put his signature and rubber stamp on the permit so as to avoid any
further checking at another checkpost.

'[(8) The Officer-in-charge of the check post or the barrier or
the.authorised officer shall seize any minor mineral including the
vehicle used for transit of such minor mineral, if the driver or
person in charge of such vehicle fails to produce a valid permit.

(6) The Officer in charge of the check post or the barrier or the
authorised officer after seizing any minor mineral along with the
vehicle used for transit of such minor mineral under sub-rule (5}
shall g:ive a receipt in Form-VS (Vehicle Seized) for having effected
thfe sdelzure to the person from whose possession or control it is
seized.

{(7) Upon seizure as provided under sub-rule (6) it shall be
necessary for the officer referred to concerned officer under
sub-rule (6) to make a report within a reasonable period of such
seizure to the Competent Court having jurisdiction to try the
offence on account of which seizure has been made,

. (8 No release of the vehicle which shall however not inciude the
mmor mmeral 50 seized shall be made unless there is an execution
by the owner thereof, of security in the form of a renewable Bank
Guarantee, of an amount equal to double the value of such vehicle
before the Competent Court having jurisdiction to try the off‘encc;
on account of which the seizure has been made:

1. Bub-ruies (5), (), {7}, (8), (9), (10} and (11} substituted
T b () (), (8), (9), far sub-ruies (5), (6), (7
Notification No, Ci 302 MMN 2017, dated 15-11-2017, w.ef. 16-11.2017. {5 (0, 7) and 8} by
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Provided that where a report has been made to the Competent
Court under sub-rule (7) the seized vehicle shall not be released

except under the orders of such Court.

(9) Any seizure made under sub-rule (6), shall be liable for
canfiscation by an order of the court competent to take cognizance
of the offence under sub-rule (1) and shall be disposed of
inaccordance with the provisions of these rules.

(10) In addition to seizure under sub-rule (6), for faijure to
produce 2 valid permit, the officer in charge of the check post or
barrier shall impose on the driver or the owner or person in charge
of the vehicle a penalty equal to five times the amount of royalty

payable as under Schedule-TIL

(11) The authorities empowerc | to take action under this rule
may request in writing for the help of the police and the police
authorities shall render such assistance, as may be necessary, to
enable the officer or official to exercise the powers conferred on
them by these rules to stop the illegal movement of minerals.]

CASE LAW

Rule 43 - Unauthorised transporting of sand through ship to foreign country
. Detention of vessel - legality - Multiple permits obtained by petitioner were only
for construction purpose. Granted permits did not reveal permission to transpert/
export sand tc maldives Held, Auction is clearly In violation of Rule 43. Order seeking
confiscation of goods and arrest of vessel till completion of investigation, held valid and
requires no interference. {M/s. Mohan Mutha Exporters Pyt. Ltd. and Others, Vs, The
Deputy Director of Mines and Geology, Karwar and Another, ILR 2009(4) Kar 4353: 2009
{5} Kar.L) 593: 2010(1) AIR Kar R 665: 2010{1) KCCR 170: {0B)).

NOTIFICATION
No. Cl 418 MRC 92[VIi], Bangalore, dated 2nd July, 1994
[Karnataka Gazette, Extraordinary No. 573, dated 2-7-1994]

In exercise of the powers conferred by the proviso to sub-rule {1)
of Rule 43 of the Karnataka Minor mineral Concession Rules, 1994, the
Government of Karnataka hereby notify all the check posts and barriers
established or erected under the Karnataka Forest Rules, 1964 to be the
check posts and barriers for the purpose of the said rules.

NOTIFICATION
No. CI 418 MRC 92[VHil], Bangalore, dated 2nd July, 1994
{Karnataka Gazette, Extraordinary Na. 573, dated 2-7-1994]

In exercise of the powers canferred by sub-rule (1) of Rule 43 of
the Karnataka Minor Mineral Concession Rules, 1994, the Gavemment af
Karnataka hereby direct that the following checkposts and barriers at
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the places mentioned below shall be the checkposts and barriers for the

purpose cf the said rules:—

1. Ka;mur checkpost Dakshina Kannada District
2. |Mukka checkpost Dakshina Kannada District
1. |Vamanjur checkpost -do-

4. [Bajpe checkpost ~do-

5. |Mudipu checkpost -do-

6. |Ramanagar checkpost Uttara Kannada District
7. |Anmod checkpost .do-

8. [Mmajali checkpost -da-

9. |Ramanagar checkpost Bangalore District

10. |Harohaili checkpost -do-

11, |Aland Road checkpost Gulbarga District

NOTIFICATION
No. CI 126 MMN 2005, Bangalore, dated 4th January, 2006
[Karnataka Gazette, Extraordinary No. 146, dated 19-1-2006]

In exercise of the powers conferred by sub-rule (1) of Rule 43 of
the Karnataka minor Mineral Concession Rules, 1994, the Government of
Karnataka hereby direct that the following check-posts and barriers at
ptaces mentioned below shall be the check-posts and barriers for the
purpose of the said rules, namely:—

Sl ! Flaces of Check-posts Districts

Ho.

(1 (2) {3)

(1) |Harnamasagar {under DD, ilkal) Koppal Distnict

(2) |Kyadiguppa Koppal District

(3) [Maiyan (Sedam) Gulbarga District

(4) IMylar Guttala Dharwad District

(5) [Gabbur Dharwad District

(6) |Hubli Dharwad District

{7) [Sathyagala Chamarajanagar District
(8) [Chikhole Chamarajanagar District
(9) |Gowribidanur Thippaganahalli Kolar District

i
t
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NOTIFICATION
No. Ci 263 MMN 2009, Bangalore, dated 31st August, 2002
[Karnataka Gazette, Extragrdinary Na. 771, dated 1-9-2009]

In exercise of the powers conferred by sub-rule [1) of Rule 43 of the
Karnataka Miner Mineral Concession Rules, 1894, the Government of Karnataka
hereby direct that:

{a) The foilowing check-posts and barriers at places mentioned below shall
be the check-posts and barriers for the purpese of the said rules, namely:—

lil).. Places of Check-posts Districts
(1) (2) (3)

1. |Devikoppa Dharwad

2. |Mavagadde (Ankola) Uttara Kannada
3. |Budagumpa Cross Koppal

4, |Bannikoppa Koppal

5. |Metriki Cross Hospet .
6. |Bandri Cross Hospet

7. |Bannihatti Cross Hospet

8. Ubbalgun.di Cross Hospet

9. |Kallahalli Cross Hospet

10, |Mundargi (On the Bellary bypass road}|5.G. Bellary

11. :Dholked Bijapur

12. [Nelamangala (D.D. Bangaiore North) [8angalore Rural
13, |Chowdlapura Tumkur

14, [Somanahalti Tumkur

15. |Malappanahatti Chitradurga

16. [D.B. Kere Chitradurga

17. |Yaraghatti Belgaum

18. |Palar Chamarajanagar

{b) The following check-pasts and barriers notified earlier at places
mentioned below shall not be the check-posts and barders for the purpose of

the said rules, namely:~
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i .

Sl . 8. |The Range Forest Officers (Forest|Respective Ranges

No. Places of Check-posts Districts Department)
F (1 (2} (3} 9, |Deputy Commissioners (Revenue |Respective Districts
' t

1. |Bajpe Dakshina Kannada Department)

; : 10. [Assistant Commissioners Respective Revenue

%s 2. |[Mudipu Dakshina Kannada (Revenue Department) Sub-Divisions
3 3. |Anmod Uttara Kannada 11. |Tahsildars (Revenue Department) [Respective Tatuks
i 4. |Aland Road Gulbarga
§ 5. |Hubli Dharwad
¢ '[48-A. Seizing of unlawful minor mineral, tool,
: NDTIFICATION equipment, vehicle ete.— (1, Whenever any person raises or
No. Cl 418 MRC 92[IX], Bangalore, dated 22nd July, 1994 causes to be raised, or stored without any lawful authority, any
: [Karnataka Gazette, Extraordinary No. 573, dated 2-7-1994] minor mineral from any land, and, for that purpose, uses any tool,

i , ¢ equipment, vehicle or any other thing, such minor mineral, tool,
; In exercise of the powers conferred by subrule (3) of Rule 43 of equipment, vehicle or any other things shall be liable to be seized

the Kamataka Minor mineral Concession Rules, 1994, the Government of by an officer or authority specially empowered in this behalf
Karnataka hereby authorises the following officers for the purposes of

the said rule:— (2) The procedure prescribed under sub-rules (6), (7), (8), (9},

(10} and (11) of Rule 43 shall mutatis mutandis apply for seizure

! s(‘j Designation Jurisdi¢ tion under sub-rule (1) of this rule and reference to officer or authority
i . and items in the above sub-rules of Rule 43 shail have reference to
| (1) ) (3) officer or authority and items referred to in sub-rule (1) of this rule

1. |Director, Department of Mines  |Whole of the State and shall be construed accordingly.)

and Geology

3
-

44. Offences.—%[(1)] Any person who contravenes the

; 2. |Joint Directers, Department of  [In their respective provisions of sub-rule (1) of Rule 42 shall, on conviction be punished
’ Mines and Geology jurisdiction with imprisonment for a term which may extend to *[two years or
3. |Deputy Director (Mineral Whole of the State with fine which may extend to rupees five lakh] or with both, and in

Administration), Department of the case of a continuing contravention with an additional fine which

Mines and Geology may extend to five hundred rupees for every day during which such

4. |senior Geologists, Department of |Respective jurisdiction contravention eontinues after first such contravention.

Mines and Geology i[(2) Any person who undertakes any quarrying operation in

T T TR T .

5. [Geologists, Respective jurisdiction respect of any minor mineral either without a licence or quarrying
Department of Mines and permit granted under these rulus"or in contravention of the terms
Geology

- - ————— 1 Rule 43-A Inserted by Notification No. CI 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017,

6. |Assistant Geologists, Respective jurisdiction 2. Rule 44 renumberedas sub-rule (1) thereof by Notification No. CI 256 MMN 96, dated 3-6-1997, w.e.f.
Department of Mines and 17-7-1997.

Geology 3. Substituted for the words “one year or with fine which may extend to rupees five thousand” by

Notitication No. GI 418 MMN 2015(Part), dated 12-8-2016, w.e.l. 12-8-2016.
4. Sub-rule (2) inserted by Notification No. GI 256 MMN 96, dated 3-6-1997, w e.f, 17-7-1997.

-—

7. |Deputy Conservaters of Forests  |Respective Territorial Division
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and conditions of any licence or permit shall be punishable with
imprisonment for a term which may extend to one year or with fine
which may extend to 'fifty thousand] rupees or with both and in
case of a continuing contravention with an additional fine which
may extend to five hundred rupees for every day during which
such contravention continues after conviction for the first such
contravention.]

2({3) Any person who undertakes any quarrying operation in
respect of the minor mineral without a licence or lease *[is liable to
pay a penalty equal to Yfive] times of royalty].]

5[(4) If any lessee or licensee or his managers, employees,
contractors, consumers or buyers dispatch or transport mineral
without valid permit, such lessee or licensee shall be liable to pay
a penalty equal to %five] times of royalty of mineral so dispatched
or transportnd and if such dispatch or transport without valid
permit happens for any subsequent times of such levy of penalty,
then he shall be liable for additional levy of penalty equal to five]
times of royalty for mineral so dispatched or transported for the
subsequent time also and the Competent Authority shall also order
for determination of lease or licence:

Provided that, no such order of determination shall be made
8| without| giving the lessee or licensee an opportunity being heard.

(5) When the offender is not known or cannot be found,
the Court competent, may, if he finds, that an offence has been
committed, order the property in respect of which the offence has
been committed to be forfeited to the State Government together

1. Subslituted for the words “five thousand” by Nofiication No. Cl 418 MMN 2015(Part), daled
12-8-2016, w.e.1, 12-8-2018.

2. Sub-rule (3) inseried by Notification No, C1 59 MMN 2003, dated 7-10-2003, w.e.f. 5:11-2003.

3. Subslitited for the words "is liable lo pay a penalty of rupees five thousand or value of the mineral,
whichaver is higher” by Notitication No, CI 418 MMN 2015(Part), daled 12-8-2016, w.e.f 12-8-2016.

4 Substiturted for the word “fifteen” by Notification No. CI 302 MMN 2017, dated 16-11-2017,
w.ei 18-11-2017,

5. Sub-rules {4) and (5) inserted by Nofitication No. Cl 418 MMN 2015(Part). dated 12-8-2016. we.f.
12-8-2016.

6 Substiturted for the figures “15” by Notification No. Ci 302 MMN 2017, dated 16-11-2017, w.ef.
18-11-2017.

7 Substiturted for the figures 15" by Notification No. Ci 302 MMN 2017, dated 16-11-2017, wef.
18-11-2017.

B. Substiturted for the word “with” by Notification No. Ci 302 MMN 2017, dated 16-11-2017, w.ef.
18112017,
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with mineral, tools, equipment, vehicles or any other thing used
in committing the offence and taken charge of by the authorised
Officer, or to be made over to the person whom the Court competent
deems to be entitled to the same:

Provided that no such order shall be made until the expiration
of thirty days from the date of seizing the property, or without
hearing the person, if any, claiming.]

45. Termination of lease or licence held by an offender—
Where the holder of a lease or licence has committed an offenice
under sub-section (1) of Section 21 of the Act, without prejudice to
the penalty for which the holder of a lease or licence is liable under
that sub-section, the Competent Authority may, after such enquiry
as it deems fit, terminate the quarry lease or licence held by such
persoin.

46, Power of entry, inspection ete.~—(1) Any officer
empowered by the State Government by notification in this
behalf (hereinafter, in this rule referred to as empowered qfficer)
may, for the purpese of these rules require any quarry operator,
lessee, licensee, dealer in minor minerals, owner or manager of
granite cutting and polishing units, transporter of minor mineral,
clearing and forwarding agents for granite and other specified
minor minerals, to produce before him the accounts, registers and
other documents and to furnish any other information relating to
quarrying operation or business or trade in minor minerals.

NOTIFICATION
No. Cl 418 MRC 92[X], Bangalore, dated Znd July, 1994
[Karnataka Gazette, Extraardinary Na. 573, dated 2-7-1994]

In exercise of the powers conferred by sub-rule {1} of Rule 46 of
the Karnataka Minor Mineral Concession Rules, 1994, the Government of
Karnataka hereby empowers the following Officers specified in column
{2) of the table below for the purpose of the said rule within the area
specified in column (3) thereof:

SL. Designation of the Officers Area
No.

{i) {2 {(3)

I. Department of Mines and Geology

1. | Directaor [Whole of the State
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L 2. [ Joint Directors In their respective jurisdiction —’

3. |Senior Geologists In their respective jurisdiction

4. ! Geologists in their respective jurisdiction

5. | Assistant Geologists In their respective jurisdiction

il. Revenue Department

1. | Deputy Commissioners In their respective Districts

2. | Assistant Commissioners

3. | Tahsildars

(2) All accounts registers and other documents pertaining to the
business of a dealer, lessee, licensee, the minerals in his possession
or in the possession of his agent including clearing and forwarding
aggnts or broker and their offices, godown, cutting and poalishing
units, factory, vehicle or any other place where the business is done
or acS:ounts are kept shall be apen for entry and inspection and
examination at all reasonable times by the empowered officers.

In their respective
Sub-Divisions

In their respective Taluks

{8) If the empowered officer has reason to suspect that any
dealer; lessee or licensee is attempting to evade payment of
royalty or other dues under these rules, he may, for reasons to he
recorded in writing, seize such mineral, accounts registers or other
documents of the dealer, lessee or licensee as he may consider
necessary and shall give receipt to the dealer, lessee, licensee or any
other person from whose custody such mineral, aceounts registers,
dqcuments are seized. The accounts registers and documents so
seized shall be retained by such officer only for their examination or
for any enquiry or proceedings under these rules or for prosecution:

Erovided that the mineral, accounts registers and documents
80 seized shall not be retained by such officer beyond a period of
tl'%lrty days from the date of sejzure without the written order of the
Director for reasons to be recorded in writing:

_Provided further that before returning the minerals, accounts
registers and documents, the empowered officer may require that
the detaler, lessee or licensee shajl give a written undertaking that
the minerals, accounts registers and documents shal] be presented
whenever required by the empowered officer for proceedings under
these rules and that such undertaking shall be supported by a
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security in such form as may be specified for a total sum calculated
at the rate of five times the royalty prevailing as per Schedule II for
the possession or utilisation of minerals not accounted for.

{4) The empowered officer may, after giving the dealer/ lessee/
licensee an opportunity of being heard and holding such further
enquiry as he may consider fit, realise from him, the cost of the
mineral for the posgession or utilisation of mineral not aceounted
for.

(8) For the purpose of sub-rules (2) and (8), the empowered
officer shall have powers to enter and search at all reasonable times,
any offices, godown, stone cu'ling and polishing units, factory
or vehicle or any other place of business or any building or place
where, the empowered officer has reason to believe that the dealer,
lessee or licensee keeps or for the time being keeping any mineral,
accounts registers or other documents pertaining to his business or
quarrying operations.

(6) Such empowered officer may, when it is not practicable to
seize any books or accounts registers, documents or mineral, serve
upon the dealer, lessee or licensee or the person who is in immediate
possession ar cortrol thereof, an order that he shall not remove,
part-with or otherwise deal with them except with the previous
permission of such empowered officer who may take such steps in
accordance with rules, as may be necessary for ensuring compliance
of this sub-rule.

(7) The power conferred by sub-rules (4) and (5) shall include
the power to break open any box or receptacle in which any
accounts registers or documents of dealer, lessee or licensee may
be contained or to break open the door of any premises where any
such mineral, accounts registers or documents may be kept or to
place marks of identification on his books of accounts, registers or
documents to make or cause to be made extracts or copies thereof:

Provided that the power to break open the door shall be
exercised only after the dealer, lessee or licensee or any other
person in occupation of the premises, if he is present therein, fails
or refuses to open the door on being called upon to do so.

{8) The empowered officer may require any person,—
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(a) Who transports or holds in custody of any mineral for
delivery to or on behalf of any dealer, lessee or licensee
to give any information likely to be in his possession in
respect of such mineral or to permit inspection therecf, as
the case may be.

{b} Who maintains or has in his possession any accounts or
documents relating to the trade or quarrying operations, to
produce such accounts or documents for inspection.

(9) The provisiocns of the Code of Criminal Procedure, 1973
(Central Act No. 2 of 1974) relating to searches shall apply, so far as
may be, to the searches made under these rules.

CHAPTER VIII
Disposal of Seized or Confiscated Minor Minerals and
Minor Minerals left after the Expiry or Termination of
Lease: Through Auction Sale

47, Procedure for disposing seized minor minerals.—
(1) All minor minerals seized under sub-section (4) of Section 21
of the Act, sub-rule (6) of Rule 43 and minor minerals left at the
quarry after the expiry or termination of lease or licence shall be
disposed of by public auction {with the permission of district task
force committee] by an officer authorised in this behalf (hereinafter
referred to as the authorised officer).

(2) The minimum rate per unit volume or weight of any minor
mineral which is classified in Form-O shall be fixed in accordance
with the rate specified in Schedule-111.

2[(3) Nothing in this chapter shall apply for disposal of seized
or confiscated ordinary sand. The disposal of ordinary sand shall

be by local sales in accordance with provisions of *sub-rule (3)] of
Rule 31-1.]
NOTIFICATION

No. Ci 418 MRC 92[X!], Bangalore, dated Znd July, 1994
[Karnataka Gazette, Extraordinary No. 573, dated 2-7-1994}

in exercise of the powers conferred by sub-rule (1) of Rules 47 and 52 of
the Karnataka Minor Mineral Concession Rules, 1994, the Government of

1. Inserted by Nottication No. GI 357 MMN 2012, dated 16-12-2013, we.f. 16-12-2013.

2. Sub-rule (3) inseried by Nolification No. Gl 357 MMN 2012, daled 16-12-2013, we.f, 16-12-2013,

3. The words, brackets and figure “sub-ufe (4)" corrected by Corrigandum No. Cl 357 MMN 2012,
dated 31-1-2014.
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Karnataka hereby authorise the following officers of the Department of
Mines and Geology for the purpose of the said rules:—

Sl. Mo, Authorised Officers Area

) {2 (3}
Whole of the State

1. |Director

2. |Additional Director (Minerals) Whole of the State

In their respective
jurisdiction

3. |Joint Directors

4, |Deputy Director (Mineral Whole of the State

Administration)

In their respective
jurisdiction

5. [Senior Geologists

In their respective
jurisdiction

6. |Geologists

48. Sale to be notified.—A notification of sale by auction shgll
be published in the official Gazette and in not less than t\\{o daily
news-papers in Kannada and in English having wide circulation:

Provided that where the estimated value of wminor minerals
sought to be auctioned is less than rupees twenty-five thousand,
the sale notification may be displayed on the notice board of the
office of the authorised officer and the office of the Tahsildar of the
concerned taluk and copies of such sale notification shall also be

circulated in the locality.

49. Disqualification to bid.—No person who is black-listed
or declared to be insolvent or minor or who has failed to pay State
Government dues outstanding either in his name or in the name f’f
a company owned or controlled by him or in the name of a firm in
which he is a partner, shall be eligible to bid in auction.

50. Earnest money.—(1) The amount of earnest money to be
deposited by a bidder shall be at the rate of twenty-ﬁ’\fe percgnt of
the total amount of minimum rate assessed for the minor mineral
iot offered for auction sale.

(2) Earnest money deposit shall be paid by the bidder through a
demand draft drawn in favour of the authorised officer.
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t3) Persons intending to deposit and bid as agent of another
person or company or firm shall produce before the authorised
officer the power of attorney duly executed by such another person
or executed on behalf of such company or firm and signed either by
all the directors or partners, as the case may be,

{(4) Persons intending to deposit and bid as agents of
Golvernment undertakings shall produce before the authorised
officer a letter of authaority from the Head of such undertaking.

51. Conduct and confirmation of sale.—(1} No auction sale
shall be conducted when a single bidder is present.

{2) Prior to the commencement of the auction sale, the sale
conditions shall be read out and the signature of all intending
purchasers shall be obtained on the sale notice in the presence of
the authorised Officer in token of their having been appraised of,
and having accepted, the sale conditions. ,

(3) 'If. the bid of any person participating in the sale is disputed,
t}}e decision of the authorised officer on the spot shall be final and
binding.

4) The bidder in whose favour the minor mineral lots have
been ”demdgd shall affix his signature in the “Auction Sale Slip
Form” against the amount offered by him in token of his having

;ccepted the correctness of the transaction entered in the Sale Slip
orm.

{5) Where the highest bid in an auction sale is complete in all
respgcts and is equal to or exceeds the minimum grade-wise price
§p§c1ﬁed in Schedule-III the authorised officer shall accept the bid
if it is within his power of sanction as specified in Schedule-TV and
shall issue confirmation or acceptance order;

Provided that if the bid, the value of which is not within the
power of sanction of the authorised officer he shall, on the same
day or.the next working day submit to the concerned confirming
agthor:lty specified in Schedule-IV the sale records along with
his opinion on the quality of material offered as per Form-O, on
the genera} result of the sale, the demand for specified variet;( or
type of minor mineral amongst the lots offered for auction sale
and any other relevant information gathered during auction, for
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confirmation and acceptance of the bid. The confirming authority
shall, on accepting the bid, issue confirmation or acceptance order.

(6) The confirming authority may, before taking decision to
accept the bid call for further details. The confirming authority
shall as far as possible, take a decision within three days from the
date of receipt of the report under sub-rule (5).

(7) Immediately on the acceptance and confirmation of the bid,
the bidder shall remit the entire bid amount on the spot and obtain
a receipt. It shall thereafter be the responsibility of the bidder to
arrange for protection and transport of the auctioned mineral.
However, the bidder shall, within fifteen days from the date of
confirmation of auction, arrange to remove the minor mineral well-
outside the area (outside the survey number) where the sale was

conducted.

52. Penaity for non-removal of auctioned minor
mineral.—Penalty as specified 1n Schedule-V shall be levied by
the concerned Competent Authority or authorised officer for non-
removal of the auctioned minor mineral or for non-payment of the
final bid amount.

CHAPTER IX
Revision and Miscellaneous

53. Revision.—(1) Any person aggrieved by an order of the
Competent Authority not above the rank of Additional Director
may, within sixty days of the date of communication of such order
apply in Form-RV to the Controlling Authority for revision of such

order.

(2) Any person aggrieved by an order of the Competent
Authority above the rank of Additional Director may, within sixty
days from the date of communication of such order apply in Form-
RV to the State Government for revision of such order:

Provided that the Controlling Authority or the State
Government, as the case may be, may, if he or it is satisfied that
the applicant had sufficient cause for not making the application
in-time, entertain such application if it is made within a period of
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:.ihirty days from the date of expiry of the aforesaid period of sixty
ays.

1[(2.-A) Any person aggrieved by the order of ¥ the Competent
Authority or approving authority rejecting any offer or bid under
Bule 31-H may] within sixty days from the date of such order apply
in Form RV to the State Government for revision of such order.]

3.[(2—_}3') Notwithstanding anything contaired in these rules, any
applications which are referred to the committee existed under
Rule 11 Ibefore the commencement of the Karnataka Minor Mineral
Concession (Amendment) Rules, 2016 by the competent Court shall
be considered and disposed by the State Government.]

(3) An application under *{sub-rule (1) or (2) or (2-A)] shall be
accompanied by a treasury challan for having paid a fee of [rupees
one thousand five hundred].

(4) On receipt of an application for revision under §sub-rule (1)
or (2) or (2-A)], the Controlling Authority, or as the case may be
the State Government, may call for the records of the case and pase;
such order thereon as he or it may deem fit:

.Prlovided that no erder under this rule shall be made to the
pre_]udlce. of any person unless he has been given a reasonable
opportunity of being heard.

(8) Any application for revision made under Rule 61 of the
repealed Karnataka Minor Mineral Concession Rules, 1969 and
pending before the Controlling Authority or the Karnataka
Appellate Tribunal shall, on the commencement of these rules
stand transferred respectively to the concerned Controlli_né
Authority or the State Government, and it shall be decided by them
as if it had been filed before them.

1. Sub-ryle {2-A; mserted by Notification No. C! 256 MMN 96, dated 3-6-1997, w.e.f. 17-7-1947.
2. Substituled fo: the wqrds. figures and letters “the Director rejecting any tender or offer or bid under

Rule 31-1 may b'y Notificaon No. C1 418 MMN 2015(Part), dated 12-8-2016, w.e.1. 12-8-2016.
3. ?;I;—r;:;a(}s) inserted by Notification No. Cf 418 MMN 2015(Parl), dated 12-8-2016, w.e.l.
4. Subslituteél for the words, figures and brackets “sub-rule (1) or (2)" b iica i

, - Notiicat

MMN 96, dated 3-6-1997, w.e.f. 17-7-1997. e on o Cl 20

5. Substituted for the words “rupees three hundred” by Notification N
c. Cl 59

7-10-2003, w.e.f, 5+11-2003 ' M 2008, cand

6. Substituted for the words, tigures and brackets "sub-rule (1) or (2)' by Notiticati
\ tionNo, C! 2
dated 3-6-1997, w.e.f. 17-7-1997 erterty o 12BN SE,
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1[{6) The revision applications pertaining to renewal of lease or
Jicence that are pending before the Competent Revision Authority
where renewal applications were filed before expiry of lease or
licence shall be disposed by the Revision Authority in accordance
with the rules that existed before the commencement of the
KMMCR Amendment Rules, 2016.]

54. Delegation of powers.—The State Government may, by
notification in the official gazette direct that any power exercisable
by it under these rules may, in relation to such matters and subject
to such conditions, if any, as may be specified in the notification be
exercisable also by such officer or authority subordinate to the State

Government.

NOTIFICATION
No. Cl 418 MRC 92, Bangalore, dated 4th July, 1994
[Karnataka Gazette, Extroordinory No. 577, dated 4-7-1994]

In exercise of the powers conferred by Rule 54 of the Kamataka
Minor Mineral Concession Rules, 1994, the Government of Karnataka
hereby direct that the powers exercisable by it under sub-rule {1} of
Rule 18 and Rule 45 shall also be exercised by the Director, Department

of Mines and Geology.

NOTIFICATION
Mo. C1418 MRC 92(P), Bangalore, dated 22nd March, 1995
[Karnataka Gazette, dated 23-3-1995]

$.0. 304.—In exercise of the powers conferred by Rule 54 of the
Karnataka Minor Mineral Concession Rules, 1994, the Government of
Karnataka hereby direct that the powers exercisable by it under Rule
53 of the said rules, in respect of non-specified minor minerals shall also
be exercised by Secretary-li, Department of Commerce and industries,

Bangalore,

NOTIFICATION
Na. C) 277 MMN 2016(1), Bengaluru, dated 21st September, 2016
[Karnataka Gazette, Extraardinary Na. 1116, dated 23-9-2016]

In exercise of the powers conferred by Rule 54 of the Karnataka
Minor Mineral Concession Rules, 1994, the State Government hereby
direct that the powers exercisable by it in respect to the matters
detailed below shall also be exercisable by the Commissioner/Directar,
Department of Mines and Geology, Khanija Bhavan, Bangalore,
Government of Karnataka for the issuance of endorsement in respect
of ineligible applications received for grant of specified minor mineral
quarry leases under the provisions of the Karnataka Miner Mineral
Concession Rules, 1994.

1. Sub-rule (8) inserted by Notification No. Cl 418 MMN 2015(Parl), dated 12-8-2016, w.e.[ 12-8-2016.
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Powers of the State Government under the provisions of Rule 8-B{1)
of the Karnataka Minor Minera! Concession Rules, 1994 (as Amended).

[T

or aritl}metiga] mistakes in any order passed by the Competent
AuthO}‘lty, Director or the State Government or any other authority
or officer under these rules and any error arsing therein from

{:jhe order be corrected by such authority or officer, as the case may
e

I‘ Provided that no order prejudicial to any person shall be passed
| unless he has been given a reasonable opportunity of being heard,

56. Relaxation of rules in special cases.—(1) In case where
the .State. Government is of the opinion that public interest so
requires, 1t. may authorise the grant of a quarrying lease or licence
for quarrying or reserve any land on such terms and conditions
other than those prescribed in these rules as the State Government
may by order specify.

(2) Notwithstanding anything contained in these rules, such
safeguards, territorial, financial or otherwise may be provi(’ied to
Fhe lessees or licensees with a view to safeguard the interest of an
industry or trade in order to avoid unhealthy competition amcmy
the lessees and licensees and to prevent any fall in the trade and tg

see that the minor mineral ts exploited i T
cited in .
manner. P a scientific and systematic

CASE LAW

N ex;l:::::ﬁ]t.:];:owers of the Government in passing orders and issuing Notifications
In exercise 5‘12.1;;:@5 und'er Ruie 5§(1) - Scope - The State Government passed an
s !r.w exercise of their pcn..vers under Section 56(1) of the Karnataka
e s Er‘It:\ncbessmn Rules, 1994 relaxlrjlg the terms and conditions of quarrying
of ot msiu -ruh? {2) of Rule & permitting grant of quarrying lease in respect
ol norepes nor' mmerals. nam-ely, sa.m.:‘, laterate and solly stones from the forest
" to e construction of residential buildings and other developmentai warks. Held
Wi”p; y Conservator of Forest or for t!\at sake any Authority appointed under the Rule;
‘ e competent to grant quarrying licence, pursuant to the said Order and Notification
!(; any forest a'rea, except under and in accordance with the prior approval of the Centrai

overnment in terms of Section 2 of the Forest {Conservation) Act, 1980. (Ganaba

Kashinat nd I/ Chil i
3 /i tat tate of Karnataka and Others
hin (h Gaankar a. QOthers Vs, The Chief Secre 'V, 5 Ki 7

-

55. Power to rectify apparent mistakes.—Any clerica} :

accidental slip er omission may, within one year from the date of

R. 60l
"
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57 Application of these rules for renewal.—***** ]
58. Repeal and saving.—The Karnataka Minor Mineral

Concession Rules, 1969 are hereby repealed:

Provided that the repeal shall not affect the previous operation
of the repealed rules, and, anything done or any action taken
{hereunder shall be deemed to have been dene or taken under the
corresponding provisions of these rules.

Provisions.—All the applications received
2015 for grant of mining lease with respect
to 31 major minerals, which are now classified as minor minerals
vide (Government of India notification number 8.0. 423(E), dated
10-2-2015 shall be deemed to have been applied under these rules
and shall be disposed in accordance with Rule 8-B of these rules:

59, Transitory
hefore 12th January,

Provided that, in case if there is evidence of major mineral
in such area then the lease for such minor mineral shall not be

granted.]

g0, Special provision for lease or licences granted
on or after 16-6-2015, but before the commencement of
the Karnataka Minor Mineral Concession {Amendment)
Rules, 2016, for which lease deed have not been executed
before the commencement of the Karnataka Minor Mineral
Concession (Amendment) Rules, 2016.—All leases or licences
granted on or after 16-6-2015 but before the commencement of the
Karnataka Minor Mineral Concession (Amendment) Rules, 2016
which have not been executed any lease deed or licence deed as on
the commencement of the Karnataka Minor Mineral Concession
(Amendment) Rules, 2016 shall pay, in addition to royalty, an
amount which shall be equal to the Average Additional Periedic
Payment payable by the holders of quarry lease or licence granted
through auction within the Taluk if such average is available for
the Taluk, or within the District if such average is not available for
the Taluk, or within the neighbouring Districts if such average is
not available for the District, and if such average is not available
within the neighboring Districts, such Average Additional Periedic

1. Rule 57 omitted by Notification No. CI 418 MMN 2015(Part), daled 12-8-2016, w.e.l. 12-8-2016.
2. Rule 59 substituted by Notification No. GI 418 MMN 2015(Part), dated 12-8-2016, w.e.f. 12:8-2018.
3. Rules 80 and 61 inserted by Motfication No. Gl 418 MMN 2015(Part), dated 12-8-2018, w.ef.

12-8-2016.
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Payment shall be deemed to be fifty per cent of Royalty This
deemed percentage shall be reset after three years based on average
obtained in auctions by 31-3-2019; and if no auctions have taken
place by 31-3-2019 for deriving the average from Taluk, Distriet or
neighbouring districts, as the case may be, then the deemed rate
shall becorm~ the final rate for the Average Additional Periodic
Payment:

Provided that when such Royalty and Average Additional
Periodic Payment is paid, the payment to the District Mineral
Foundation by the concerned lessee or licence holder, as the case
may be, shall be as payable by holders of lease in an auction.

61. Removal of difficulty,—If any difficulty arises in
giving effect to the provisions of ![the Karnataka Minor Mmeral
Concession (Amendment) Rules, 2016], the State Government may,
by order, published in the Offimal Gazette, make such provisions
not inconeistent with the provisions of these rules, as appear to it to
be necessary or expedient for removing the diffieulty:

Provided that no such order shall be made under this rule after
the expiry of a period of two years from the commencement of the
said rules.]

1. Corractad by Corrigendum No. C1 418 MMN 2015(P-Il), dated 26-11-2016.

2
K.
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USCHEDULE 1
[See sub-rule (1) of Rule 36}
Dead Rent
Rate per
3l. . acre per
No. Name of the Mineral Anmumm
Rs.
(1) (2) (3]
1. |Ornamental and Decorative Building Stones. As 37,500/-
defined under clause (m) of Rule 2(1)
2. |Felsite and its varieties suitable for use as Ornamental| 37 500/-
Stones
3. !Quarzite and Sandstone and their varieties suitable 37,500/-
for use as Ornamental Stones
4, |Marble and crystalline Limestone as Ornamental 37,500/
Stone
5. |Bentonite 27,500/-
6. [Fallers Earth 27,500/-
7. |Limestone under the title “SHAHABAD STONE” 16,500/-
8. |Limestone (non-cement) 16,500/-
9. |Ordinary Building Stones as defined under
clause (g) of Rule 2(1):
{a} Bangalore, Kolar, Mysore, Mandya and 18,750/-
Tumkur
(b) Other Districts 11,000/-
10. |Lime Shell 16,500/-
11. |Lime Kankar 16,5600/-
12. |Agate, Chalcedony 16,500/~
13. [Ordinary Sand Entire State 11,000/-
14. |Brick and Tile clays 5,500/-

. Schedules | and ! substituted by Notification No. C! 81 MMN 2014, dated 18-2-2014, we.l
1-3-2014,
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. . . ) '[SCHEDULE I-A
15. |Steatite used for making household articles 11,000/ (See Clauses (m) and () of Rule 2]
16. |Sandstone used for making household articles 11,000/ PART-A
17. |Murram 4,000/ Specified Minor Minerals
'{18. |Bali clay, Fire clay 11,000/- Sl No. [Name of the Minor Minerals
19. |Barytes 11,000/- 1, Corundum
2. Dolomite
20. |Caleareous Sand 16,5007 3. Dunite or Pyroxenite
21. |Calcite and Gypsum 16,500/- 4. |Felsite and its varieties suitable for use as Ornamental Stones
22. |Chalk 5,500/- 5. |Feldspar
23. |China clay and Kaolin 27,500/ 6. |Fuchsite Quartzite
: 7.  |Jasper
24. |Clay {others) 16,500/- 8. |Marble or crystalline Limestone as Ornamental Stone.
25. |Corundum 37,500/ 9. Mica
- 11000 10. |Ornamental and decorative building Stones.
: 26. | Diaspore ,000/- 11, |Sandstone and their varietie., suitable for use as Ornamental
’ 27. |Dolomite 16,500/- stolies.
: 12. |Steatite suitable for use as Crnamental stone.
28. |Dunite or Pyroxenite 27,500/- 13 Sica Sand
29, {Quartz, Feldspar and Mica 16,500/- 14. |Kaclin and China Clay
¢ S Ak Rk T B[ ok sk o
30. !Quartzite and Puchsite Quartzite 16,500/- 15 L I ]
PART-B
16,600/-
81 |Jasper Non-Specified Minor Minerals
32. |Laterite 11,000/
31 No [Name of the Minor Minerals
33. |Ochre 16,500/-
1. Agate
34. |Ordinary building stone used for M-sand purpose 35,000/-
2. Ball clay
35. [Pyrophyilite 11,000/- 3. |Barytes
36. |Shale and Slate 27,500/~ 4 |Bentonite
37. |Silica Sand 27,500/- 5. |Brick and Tile clays
38. |Steatite or Tale or Soapstone 37,500/- 6. |Calcareous Sand
39. |Sand {Others) 16,500/-
1. Schedules |-A and |-B inserted by Notitication No. Cl 418 MMN 2015{Part), dated 12-8-2016, w.a f.
40. |All other minor minerals 5,500/-] 19-8-2016. y ° {Par). dated 12 e
2. The words “Ordinary building stone” omitted by Notification No. Ci 302 MMN 2017, dated
) T | 418 MMN 2015(Part). dated 16-11-2017, w.e.f. 18-11-2017.
1, ?IZ 20. 1: subsim:ltsg 2aos1é3|. Nos. 18 to 40 by Nofification No. C (Part) 3. The words “and any other minor mineral used for M-sand putpose” omitted by Notification
82016, w.e.1. 12-6.2016. No. 1 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7.2017.
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7. |Calcite
Chalk

9. |Chalcedony

10. |Clay (others)

11. {Diaspore

12. {Fire clay

13. |Fuller’s Earth

14. |Gypsum

15. (Laterite

16. |Lime Kankar

17. jLime shell used for other than industrial purpose

18. |Lime stone under title “Shahabad Stone” where used for
building

19. |Lime stone {Non-Cement)

20. Murraim

21, |Ochre

22,  |Ordinarv Sand

23.  |'Ordinary Building Stone].

24, |Pyrophyllite

25, |Quartz

26. |Quartzite

27. |Sand (others)

98. |Sandstone used for making household articles

20. |Shale

30. |Slate

31. |Stearite or Talc or Soapstone

32. |All other minor minerals

. Substituted for the words “Ordinary Buitding Stones for other than M-8and purpose” omitted

by Notification No. Cl 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017.
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SCHEDULE I-B
{See sub-ride (5) of Rule 8-A]
List of Mineral Based Industries
8l No. | Name of the Minor Mineral Mineral Based Indusiry
1. Dolomite Cement and Lime Industry
2. Feldspar and Kaolin (crude Ceramie Industry
and processed)
3. Ornamental and Decorative  |Granite Cutting and Polishing
Stones Units including 100% Export
Orient Units
4. Silica Sand Glass Industry and Ferro
Foundries
5. Ordinary Building Stone end |M-Sand Manufacturing Units]
any other minor mineral used
for M-Sand Purpose
I[SCHEDULE I1I
[See sub-rule (1) of Rule 36)
ROYALTY
81, No. Name of the Mineral Royalty
) (2) (3)
1. Ornamentai and  Decorative

Building Stones as defined under

clause {(m) of Rule 2
{A) Dyke Rock
(1) Black granites:

(a) Chamarajanagar
District

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 4,500
per m® whichever is higher

12-8-2016

1. Schedule |i subslituted by Nofficaton No. C! 418 MMN 2015(Part), dated 12-8-2016, wel.
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(b) All other Districts
other than (a) above

{ii) Other varieties of dyke other
than black granites (Entire
State)

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,500
per m® whichever is higher

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,500
per m° whichever is higher.

(B} {1) Pink and Red Granites
{(Ilkal Pink Variety)

(i) Hungunda and Badami
Taluk of Bagalkot District,
Kustagi of Koppal District.

@i} Pink and Red granites,
Gneisses and their structural
Varicties (other than Ilkal
Pink Variety)

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,200
per m*® whichever is higher.

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,800
per m® whichever is higher.

(C) Grey and White Granites and
their varieties:

i) Very fine grained Grey gra-
nite (Sira grey Variety)
Chinthamani, Siddlaghatta
of Chikkaballapura District
Hoskote of  Bangalore
District.

(ii) Grey and white pgranites
and their textural varieties
having shades of grey, black
and white colours (other
than (i) above) Entire State.

(ii1) Grey Granite of Devanahalli
Taluk of Bangalore Rural
District.]

159 of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,350
per m® whichever is higher.

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,050
per m® whichever is higher,

15% of Sale Value or of
Average Selling Price on ad
velorem basis or Rs. 600 per
m?® whichever is higher.

Felsite and its varieties suitable
for use as Ornamental Stone -
Entire State

15% of Sale Value or of
Average Selling Price on ad
valorem basis or Rs. 1,800

per m®

1. Clause (it} substituted by Notification No. Ci 302 MMN 2017, dated 16-11-2017, w.e.f, 18-11-2017.
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3. Quartzite and sand stone and | 15% of Sale Value or of
their varieties suitable for use | Average Selling Price on ad
as Ornamental Stones - Entire | valorem basis or Rs. 1,800
State per m®
4, Marble and Crystalline Limestone | 15% of Sale Value or of
as ornamental stone - Entire | Average Selling Price on ad
State valorem basis or Rs. 1,800
per m*
5. Bentonite - Entire State Rs. 400 per MT
6. Fullers Earth - Entire State Rs. 125 per MT
7. Buff colour {waste) Rs. 60/- per MT
The permits should not exceed
20% of permit issued
For Fullers Earth
8. Limestone wunder the title [ Rs. 70/- per 10 sq. meters
“Shahabad Stone” or
Rs. 70/- per MT
9. Limestone (non-cement) when [ Rs. 25/~ per MT
used for Building’ stone - Entire
State
10. Ordinary Buﬁding Stones (Entire | Rs. 60/- per MT
State as defined under clause {g)
of Rule 2(1)
1 11. Lime Shell - Entire State Rs. 100/- per MT
12. Lime Kankar (Non-cement) -|Rs.50/-per MT
Entire State
13. Agate, Chalcedony, Flint - Entire | Rs. 240/- per MT
State
14, Ordinary Sand - Entire State Rs. 60/- per MT
15. Steatite and sandstone wused | Rs. 40/- per MT
for making household utensils/
articles -Entire State
16. {a) Murram (All types of scils} - | Rs. 20/- per MT
Entire State
(b) Clay used for manufacturing | Rs. 40/- per MT
tiles and bricks.
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17. All other minerals - Entire State. | 30% of sale value at pit
mouth on ad valorem basis

18. Waste rocks generated in|Rs. 300/- per MT

ornamental stone quarry - Entire | or

State (see explanation under Rule | Rs. 850/- per m®

36)

19. [rregular shaped waste rock | Rs. 60/- per MT

generated in Ornamental stone

quarry, which is not suiiable

for ornamental purpose -Entire

State.

20. Waste rocks generated in|Rs. 60/ per MT

Shahabad stone quarry - Entire

State (see explanation under Rule

36)

21. Finished Kerh Stones/ cubes not | Rs. 110/-per MT

exceeding 30 cms each face -

Entire State.

22. Barytes 6.5% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem Lasis

23. Caleite 15% of Average Selling Price
or of Sale Value whicheveris
higher on ad valerem basis

24, China clay and Kaolin (including

Ball clay and White shell, White

clay)

{a) Crude 8% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem basis

(b) Processed 12% of Average Selling Price
or of Sale Value whichever ia
higher on ad valorem basis

25. | Clay (others) Rs. 40 per MT

26. Corundum 12% of Average Selling Price
or of Sale Value whichever s
higher on ad valorem busis

27. Dolomite Rs. 75 per MT J
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28, Dunite and Pyroxenite Rs. 30 per MT
29, Felsite {other than forornamental | 12% of Average Selling Price
purpose} or of Sale Value whichever is
higher on ad valorem basis
30, Fire clay 12% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem basis
31. Gypsum 20% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem basis
32 Jasper 12% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem basis
33. Quartz, Feldspar 16% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem: hasis
34, Mica 4% of Average Selling Price
or of Sale Value whichevar is
higher on ad valorem basis
35. Quartzite & Fuchsite Quartzite 12% of Average Selling Price
or of Sale Value whicheveris
liigher on ad valorem basis
36. Laterite Rs. 60 per MT
37. | Ochre Rs. 24 per MT
38. Pyrophyllite 20% of Average Selling Price
or of Sale Value whichever is
Ligher on ad valorem basis
39. Shale Rs. 60 per MT
40, Slate Rs. 45 per MT
41. Silica Sand 10% of Average Selling Price
or of Sale Value whichever is
higher on ad valorem basis
42, Steatite or Tale or Soapstone | 18% of Average Selling Prica

(other than for household

articles)

or of Sale Value whicheveris
higher on ad valorem basis

Note: MT means Metric Tonne.]
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{SCHEDULE II-A

i 2fSee Rule 15-A)]

Minimum area for grant of quarry lease

F Minimum

= Neme of the Minor Mineral o

E Guntas)

? 1. |Ornamental and decorative building stones. As defined 2.20

§ under clause (m) of Rule 2(1)

i 9, |Felsite and its varieties suitable for use as Ornamental 2.20

Stones

;: 3. |Quartzite and sandstone and their varieties suitable 2.20

: for use as Ornamental Stones

; 4. |Marble or crystalline Limestone as Ornamental Stone 2.20

' 5. |Bentonite 1.00

6. |Fullers Earth 1.00

E 7. |Limestone under title “Shahabad Stone” 8[1.00]

; 8. !Limestone (non-cement) 1.00
9. | Ordinary Building Stones as defined under clause (g) +[1.00]

of Rule 2(1)

10. |Lime Shell 1.00
11. [Lime Kankar 1.00
12, [Agate and chalcedony 1.00
13. |Ordinary Sand *[5.00])
14, |Brick and tile clays 1.00
15. |Steatite used for making household articles 1.80

—_

. Schedule 1A inserted by Nolification No. C1 357 MMN 2012, Bangalore, dated 16-12-2013, w.e.f.

16-12-2013.

2. Substituted for the brackels, words, letlers and figures "{See Rules 15-A, 25-A and sub-rule (1-A) of
Rule 32" by Notitication No, C! 418 MMN 2015{Pari), dated 12-8-2016, w.e.f. 12-8-2016

3. Substituted for the figures “0.20" by Notification Ne. Ct 418 MMN 2015(Part), dated 12-8-2016, w.e.f.

12-8-2016.

4. Substituted for the tigures "0.20" by Notification No. C 418 MMN 2015(Part), dated 12-8-2016, w.e.l.
12-8-2016.

5. Substituted for the figures “10.00" by Notification No. CI 170 MMN 2014, dated 1-9-2014, w.el.
1-10-2014.
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[716. |Sandstone used for making household articles 1.00
17, [Murram 1.00
i[18. | Ball clay, Fire clay 1.00
19. |Barytes 1.90
20. |Calcareous Sand 2.20
21. |Calcite and Gypsum 2.20
22, (Chalk 1.9
23. |China clay and Kaoclin 10.00
24, [Clay (others) 1.00
25. [Corundum 2.20
26. :Diaspore 1.00
27. [Dolomite 10.00
28. | Dunite or Pyroxenite 2.20
29. |Quartz, Feldspar and Mica 2.20
30. |Quartzite and Fuchsite Quartzite 2.20
‘130 |Sand (patta land) 5.00]
31. |Jasper 2.20
32. {Laterite 1.00
33. |Ochre 2.20
34. | Pyrophyliite 1.00
35. |Shale and Slate 1.00
36. |Silica SBand 10.00
37. |Steatite or Talc or Soapstone 1.00
38. |Sand (Others) 12.20
39. |Ordinary building stone used for M-sand purpose 5.00
40. |All other minor minerals 1.00)

1. Sl No. 18 subslituted as SI. Nos. 18 1o 40 by Nofification No. Cl 418 MMN 2015(Part), daled
12-8-2016, w.e f. 12-8-2016.
2. 51. No. 30 inseried by Notitication No. C1 64 MM 2017, dated 18-7-2017, w.e.f. 18-7-2017. [Note: SI.
Nos. 18 to 40 already existing so, it shouid be Si. No. 30-A))
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SCHEDULE III
[See sub-rule (2) of Rule 47)

Minimum Rate per Unit Volume or Weight of Minor Minerals

Si. | Classification Coc’ie Minimum Rate

No. ! {As per Form ‘O’ Measurement

1. |Lst Tonnes Rs. 40/tonne

2. |Lsh Tonnes Rs. 30/tonne

3. [ Bst-l Tonnes Rs. 50/tonne
{ii) Bst-2 Number of Stones Re. 1/size stone
(11i) Bst-3 Tonnes Rs. 30/tonme

4. |05 Tonnes Rs. 30/tonne

5. |Pbl TFonnes Rs. 50/tonne

6. |Cly Tonnes Rs. 20/lonne

7. |FIr Tonnes Rs. 250/tonne

8. (i) B Number of bricks Rs. 500/1000 bricks
i) BM, Number of bricks | Rs. 750

9. |Sh.St Sq. Mt. Rs. 300/10 Sq.mt.

10. [Granites

(1) I(a) BLG-1 Cu. Mt. Rs. 500/- Cu.mt.
(b) BLG-2 Cu. Mt. Rs. 1,500/ Cumt.
(e) BLG-3 Cu. Mt. Rs. 3,000/ Cu.mt.
(d) BLG-4(D) Cu. Mt. Rs. 6,000/- Cu.mt.
(e) BLG-A(i) Cu. Mt. Rs. 10,000/- Cu.mt.
(f)i BLG-5 Cu. Mt. Rs. 2,000/- Cumt.

(2) |{a) PNG-1 Cu. Mt. Rs. 500/- Cu.mt.
(b) PNG-2 Cu. Mt, Rs. 1,500/- Cu.mt.
{c; PNG-3 Cu. Mt Re. 2,000/- Cumt.
{d) PNG-4(1) Cu. Mt. Rs. 5,000/- Cu.mt.

PNG-4(ii) Cu. Mt. Rs. 10,000/- Cuant.
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e} PNG-5 Cu. Mt. Rs. 2,000/- Cu.mt.

(3) [(a) PGM-1 Cu. Mt. Rs. 500/- Cu.mt.

{by PGM-2(i) Cu. Mt. Rs. 1,500/- Cu.mt.
PGM-2(i1) Cu. Mt. Rs. 2,500/- Cu.mt.

(4) |ta) GRG-1 Cu. Mt. Rs. 300/- Cu.mt.
by GRG-2 Cu. Mt. Rs. 2,000/ Cu.mt.
(e} GRG-3 Cu. Mt. Rs. 5,000/- Cu.mt.
d) WYG Cu. Mt. Rs. 1,500/- Cu.mt.

[SCHEDULE 1V
{See sub-rule (5) of Rule 51]
Auction sale confirming authorities
Sl Name of Authorised Maximum value of Conﬁrming
No. Officers auction lot (Rs.) Authority

(1) (2) . (3) (4)

1, |Tahsildar having Upto Rs. 5 lakhs Deputy
Jjurisdiction over the Comiuissioner
Taluk

2. |Assistant Commissioner |Exceeding Rs. 5 lakhs Deputy
having jurisdiction over [not exceeding Rs. 10 Commissioner
the sub-division lakhs

3. |Deputy Director/Senior |Exceeding Rs. 10 lakhs |Deputy
Geologist having not exceeding Rs. 25 Commissioner
Jurisdiction over the lakhs
district

4, 1Joint Director or any Exceeding Rs. 25 lakhs  |Director
Officer authorised by not exceeding Rs. 50
the Director lakhs

5. |Dhrector Fxceeding Rs. 50 lakhs  |Government]

EEERENESN————

. Schedule |V substituted by Netification No. Ct 357 MMN 2012, dated 16-12-2013, w.e.f. 18:12-2013.
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SCHEDULE V i i I
(See Rule 52] 7. | State Trading Corporation of India.
Penalty for Non-removal of Minor Mineral and/or Non-payment 8. | Industrial Credit and Investment Cerporation of India.

of Final Bid Amount thereby Causing Inconvenience
9. | Life Insurance Corporation of India.

Sl Category of Minor Penalty Amount
No. %Vﬁieral Y 10. |Industrial Development Bank of India.
1. | Non-specified minor Forfeiture of the earnest money paid 11. | Industrial Reconstruction Corporation of India Limited, Caleutta.
mineral as per Rule 50 . ] -
12. { State Industrial Corporation of Maharashtra.
2. | Specified minor minerals | Forfeiture of the earnest money - i ] .
other than granites paid as per Rule-50 and black-listing 13. | General Insurance Corporation of India and its four subsidiaries,
the bidder so that the bidder in his vz,

(1) Oriental Insurance Company. New Delhi.
(2) New India Assurance Company, Bombay.
{3) National Insurance Company, Calcutta and
{4) United Insurance Company, Madras.

Company/Firm cannot take part in
future auctioning

3. | Granites (all types Forfeiture of the earnest money paid
mentioned in Form '0’) | as per Rule 50, and black listing
14. | The Export and Import Bank of India.
15. | The National Bank of Agricultural and Rural Development.]
I[SCHEDULE V1 -

Institutions/Banks/Corporations

1. | A Scheduled Bank as defined in clause (e} of Section 2 of the
Reserve Bank of India Act, 1934 (2 of 1934).

2. | A Bank specified in column 2 of the First Schedule to the Banking
Corporation {Acquisition and Transfer of Undertakings) Act,
1970 (5 of 1970).

; 3. | A Finance Corporation owned and controlled by a State
Government.

4. A State Industrial Development Corporation.

5. Unit Trust of India.

6. | Industrial Finance Corporation of India.

1. Schedule 6 inserled by Nolilication No. Cl. 418 MRC 92, dated 6-5-1995, w.e [ 6-5-1985

l“‘ - . .
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FORM AQL
[See Rules 9, 21, 33 and 34]

Application for Grant of Quarrying Lease/Quarrying Licence

for e {(Name of the minor mineral).
(To be submitted in duphicate with sketches in triplicate)

Received at. . ...coivieiinn. (place), on..c.cooeeiiiiiiinn, (date) and entered
in the Register (Form QLA), Vel. No........co.o at Serial No.............. on
page Nownn

Signature and
Designation of Receiving Officer.

To
Sir,

I/'We submit an application for grant of quarrying leaseflicence for
QUALTYINZ. cconrirviisinsranas (minor mineral} for a period of........... .years
over an extent of............... acres of tand in the area specified in this
application.

A total sum of Rs..ocovvenninnnis being the security deposit calculated
at Rs.......cooonper acre and Rs......... being the application fee
has been paid to Government wvide D.D. No./Challan No.......oconens
dated........ocoveeen. for Rs.oocovvineinene and Rs..o.oocviicniicnini, respectively.

The required particulars are given below.—

1. Name of the applicant with permanent and
correspondence address in full.

2. Is the applicant a Government Company/
Firm/Association or Registered co-operative
society

3. (a) Names of the Directors/Members and
their Nationality (use a separate sheet).

{b) Nationality of the individual applicant.

4. Place and address of registration of the
Company/Firm/Association/Registered
Co-operative Society.

Form ACL]
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Profession or nature of business of the
applicant.

Minor mineral which the applicant intends to
quarry (if it is any type of granite, deseription
of colour and texture/structure be given in
hrief).

Period for which quarrying lease/licence is
required.

Details of the area applied for.—

District | Taluk | Viliage | SWIVeY | Bxtent | 4 tied area
No. of
{a) {b) (c) d) (e)

(to be supported by)

{a) Ammonia print of Village plan Forest iand in triplicate, on scale
1" = 660 ft. or 1 = 330 ft. showing the area applied.

(b) R.R. extract in original. (State clearly whether it is patta/revenue/

forest land)

=

{c

Certified copies of documents to establish that the applied area

is a patta land held in ex-Mysore State territory and before the
promulgation of KLR Act, 1964 and that the applicant has full
ownership rights in the minor mineral found in the applied area.

(d} Certified copies of docunents to establish that the applied area
is a patta land held in ex-Madras territory mow comprised in
Karnataka and the land was granted before 1964 and that the
applicant has partial ownership rights in the minor mineral found

in the applied area.

Particulars of areas, mineral-wise, already
held under quarrying lease or licence or
under Court order in individual capacity or
partner/Director/member of any Company/
Firm/Association/Registered Co-operative

Society.
District | Taluk Village Suz:zey Exf.iznt Applied area
hU. uL
(a) by (c) (d) (e)
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{Form AGL

10.

11.

12.

f 13.

14.

T —— E

Particulars of areas, mineral-wise, already
applied for quarrying lease or licence In
individual name or as a partner/ Director/
member of any Company /Firm/ Association/
Registered Co-operative Society.

L . Survey Extent .
District | Taluk Village No. of Applied area
(a) (b) (e) (d} {e)

If the applicant, on the date of application
does not hold any quarrying lease or licence
for quarrying or any area under Court order,
an affidavit to this effect should be furnished
with this application.

Proposed method of
investment.—

quarrying and

(a) Mechanised/quasi mechanised/manual.
{b) Investment in accordance with (a).

Whether the applicant is the owner of an
existing granite cutting and polishing unit
established in the State of Karnataka. If so
furnish details regarding.—

(a) Name of the Unit.
(b) Date of establishment.
{¢} Loeation and address of the unit.

(d) Capacity of the unit in terms of
production in square metre per annum
and total requirement of granite blocks
expressed in cubic metres per annum.

Whether the applicant is the owner of a 8.5.1.
Granite cutting and polishing unit in the
State? If so furnish details regarding the
following with supporting documents.—

(a) Name of the Unit.
(b) Date of establishment.
{¢} Location and address of the Unit.
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(d) Capacity of the plant in terms of
production. In square metre per annum
and total requirement of granite blocks
expressed in cubic metres per annum.

15. Whether the applicant holds a licence for
establishing 100% E.O. granite cutting and
polishing unit in the State of Karnataka.
(Enclose copy of the certificate).

16. Whether the applicant holds a permanent
S.8.1. Registration Certificate. If so furnish
details with copies.

17. Whether the applicant is the owmer or
has any proposal to establish any mineral
based industry in the state. If so furnish
details such as the capacity, location efc., as
regards.—

{a) Stone crusher
ib) Brick manufacturing kiln
{¢) Tile manufacturing kiln -

{d) Stoneware unit/Hollow brick
manufacturing unit

te) Lime burning unit
(f) Any other

18. Financial resources of the applicant; (f'urnish
Banker’'s credit certificate).

19. Any other particulars which the applicant
wishes to furnish.

[/We hereby declare that the particulars furnished above are correct
and am/are ready to furnish any other details, plans, sketches efc., as may
be required by you.

Yours faithfully
Date: Signature of the applicant.

Place:

Note.— (1) If the application is signed by an authorised agent, the
power of attorney should be attached.

(2) Delete whichever is not applicable.
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FORMR
[See sub-rule (2) of Rules 8, 21, 34 and sub-rule (1) of Rule 33]

Application for Renewal of Quarrying Lease/
Quarrying Licence

(To be submitted in duplicate with sketches in triplicate)

Received @t (place) on.iir (date)
and entered in the registered (Form QLA), Vol. No.....ooicecnecc e, at
SLNow ON PAEE...covvrn e

Signature and designation of
Receiving Officer,

Sir,

I/We submit an application for the renewal of the quarrying lease No.
................................. or quarrying licence No........ccoeeevs oo Under the
Karnataka Minor Mineral Concession Rules, 1994.

The required particulars are given below:—

1. Name and address of the applicant stating
whether he or it is an individual, Firm,
Company or Society.

Mineral for which the renewal is applied.

Particulars of the original quarrying lease/
licence.—

(a) District

(b) Taluk

{c) Village/Forest block or range.
(d) Sy. No.ts;

{c} Total cxtent in acres.

(f) No. and date of the order granting the
lease/licence (Enclose copy of the original
leaseflicence deed).
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{g) Period for which the lease/licence was
granted.

th) Date of expiry of the lease/licence.

4. Details about the area in regard to which
renewal is applied for.—

(a) Whether the area applied for is the whole
or a part of the lease/licence held?

(b) In case it is for a part of the lease/ licence
held.—

(i) The extent of the area to be renewed.
lii) Sy. No.

(iii} Whether the area sketch is enclosed
showing the area applied for
renewal?

(w1}

Details of production and despatches and
royalty paid during the last 3 years.

6. Details of production and despatches made
from the mineral based industry during the
past three years.

7. Period for which the renewal is applied for.,

8. Have all dues on the existing quarry been
paid to Government? If so attach no due
certificate from the Director.

9, Any other particulars which the applicant
wishes to furnish.

I/We hereby declare that the particulars furnished above are correct
and [/We am/are ready to furnish any other details, plans eic., as may be
required by you.

Yours faithifully,

Place:
Date: Signature of the applicant.

N.B.—If the application is signed by an authorised agent of the
applicant, the power of attorney should be attached.
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FORM A (5) Total No. of CMDP’s issued with quantity
[See sub-rule (3) of Rules 9, 21, sub-rule (4) of Rule 34] £l {a) Total No. of CMDP’s ...cccvcrrenis
Acknowledgement for Receipt of Application for | (b) Total quantity (in MTs) ..o
Quarrying Lease/Quarrying Licence (¢) Total quantity at dump yard/stock yard (in MTs)....coocvurrnc.
Received one application for.......on {name the minor (6) River stretch and its sand blocks, Production and Dispatch of river
mineral) in Sy No.e Extent.......: ...................... {(Revenue sand quarried details.
land/Forest land/Patta land in..........cociaiininnn Village, of .ovevraniienan
LTaluk of District from Sri/M/s. ... on (dat Portion of Quantity
8. 1irieesresresn e Name of the | the River Permitted
Riverand |Stretch Sand| Extent | Survey | fromthe |} o 0 o | misnateh
Enclosures are as follows:— Month | River Stretch | Block No. in |No.and| DEIAN IO G.crlon .‘S&E.‘rc
1 inkms. Taluk | and ils Geo | Acres  “/llage SEIAA/ (in MTs.) | (in MTs.)
(1) and District | Co-erdinates MoEF
12} Details : (in MTs.)
(3)
(4)
) Total
Place: Signature of the
Date: Competent Authority Date: ..o Signature of the Lessee/Licensee.
To -
...................... FORM Q(b)
.............................. {See Clause (vit) of Rule 31-Y]
Quarterly Returns for the Period from......oooviii 10,

Important: Please return this form duly filled to the Commissioner/
Director of Mines and Geology, Bangalore, the Chairman,

I[FORM Q(a) District Committee and the Member Secretary of the
[See Clause (vii) of Rule 31-Y] Committee on or before 5th day of the sueceeding month

Monthly Returns for the Month of.......cooocvnes (1) Name and Address of the lessee/licensee
Important: Please return this form duly filled to the Commissioner/ | (2) QL. Nowwiirnnnne. Date of grant................ Date of expiry............

Director of Mines and Geology, Bangalore, the Chairman, {39 Sand Sale price fixed for MT/M® Rs......ccco.-.

District Committee and the Member Secretary of the 4) Royalty paid during th

Committee on or before 5th day of the succeeding month, ‘y v P ngthe
(1) Name and Address of the lessee/licensee (a) Rs.........c.....  for the month o'f. ...............
(27 QL. No..oeene Date of grant........c.oo.... Date of eXpiry..coovovcnn (bA) Rserrinn for the month UJ_ """"""""
(3) Sand Sale price freed for MT/M3 Rs.....ooocccn f;’ RS for themonth b l
(4) Royalty paid during the month Rs.......... Progressive from the ) R:ta.l Royalty paid for 3 months Rs.............. Progressive for the year E

................. month of in Rs..o T !

{6) Total No. of CMDP's issued with quantity

1. Forms Q(a) ane Q(b! inserted by Notilication No. CI 84 MMN 2009(3), daled 2-7-2011, w.ed. 2-7-2011 and ,
subslitited by Motfication Ho. Cl 418 MMN 2015(Part), daled 12-6:2016, we.l. 128-2016 (a) Total No. of CMPP’s.....occoviinnininns

.—m
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(b} Total quantity (in MTs).............. 121 Are there any public structures like bridges, drinking water tafuks
; . and irrigation tanks within 500 mts from the sand blocks of the river
(c) Total quantity at dump yard/stock yard (in MTe)............ streteh? If so, give details and indicate them on the river stretch and
(70 River stretch and 1ts sand blocks, Production and Dispatch of river its blocks map.
sand quarried details. or the area was held previously for sand guarrying by the
(3 Wheth P y
i Puhlic Works Ports and Inland Water Transpert Departinent. If so
Partion of Quantily i i nd dispatch details of the last quarry period,
Name of the | the River Permitted give sand production a P
Riverand |[Stretch Sand| Extent | Survey |  from the Prod D h year.
Month | River Stelch | BlockNo. | in [No.and| DEIAA/ | TOQueion) ispalc - :
inkms. Taluk | andils Geo | Acres | Vilage | sEtaas | (NMTS) | (inMTs.) p°”’°ré°f :h;
and District | Co-ordinates MoEF River Strete! . )
Delails {in MTs) g | Name ?f mi Sand Block and | Extentin ﬁgn;exj Block | Production | Dispatch
No. Rwer[,). alu its Geo Actes | ilage | N (inMs) | (nMs)
and District Co-ordinates
Details
Total 1.
Date: ....cccoveerrene Signature of the Lessee/Licensee.] Total
I[FORM JIR (4) Whether any river stretch and its blocks are reserved for the purpose
i housing. If
Ty S ) ; of Government works or for Ashraya cr low incone group
{See Clauses (ir), (izz), (iv), (v) and (vi) of ¥ sub-rule (1-C)} of Rule 31-R} ves, give details.
Joint Inspection and Recommendation Report { ]
1 { i . GeoCo- | Total Quantily of .
(1) Quarriable Sand Reserve Details (Deposit should be shown in I'=660° Si. |Name of the Rivert Block | prqaies | Quarriable Sand E:tzgl;n S:LVS?;EEJ;
and the same should be enclosed with this report). No. | Taluk and District | No. Details | Reserves (in Mis)
Blocks Delails and Mineable Sand Reserves 1.
Name | Portion Total
Average Tolat
atthe | of l.ﬁg Length of | Width of Depth of | Area of Quar- Total ]
River, | Ho= the Sand {the Block [ ~
) the Block | the Block riable
River | Stretch Block | Recom- | . Exlent | Survey
Sl Stetch | Sand Recom- | Recom-- R ded Mineral | =% Block . , . : decl
Ng. | ZTele a mended | mended | "coor | Mended i | InNo.and Na (5) Whether any river stretch and its blocks is required to declare as
inkms | Block | o] for | mended | for e | Ades | Vilage | Cluster. If ive details
Talue | andits | o 0 2| pinera |fertineral| Mineral |0 usier. lyes, g1 '
and cGeo sion | Conces- Conces- | Conces- Block
District | Co-or- | . . sion sion . ) Geo Total Quantity of .
dnales | (1 M1) oty | M) | g s S 1 No, | Name of the River, | Block | 50 o inaies | Guarriaie Sand | Cpere fgg’{iﬁ,;‘;e
Detafls mis) ) Taluk and District | No. Details | Reserves (in Mis)
1.
1.
Tatal
1. Form JIR inserted by Notification No. Gt 41e MMN 2015(Part), dated 12-8-2016, w.a |, 12-6-2016 Total
2. EDITORIAL NOTCE: (it should be sub-rule {3) and sub-rule (4).]
. —————————
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{6) Whether any river stretch and its blocks contravene the forestland ‘[FORM *[RAQP]
revenue, acts and its rules. If yes, give details. ] [See Clause (c) of sub-rule (1) of Rule 13/
Register of Applicants for Quarry Licence in Patta Land
Name of the Geo Tolai Qu:’anlity extant | S - i
r?é_ River, Taluk BPLO:k Co-ordinates Szfngu;ggable in N:.n;% _ brist sl. Date of Application ttga;epgﬂc\gtmzhis Name of the Pattadar Na\:};oguﬁigggf:m
and District ‘ Details i M;)rves Acres | Vilage | Mermaton No. and Purpose Received with Full Address {f not same as (4)
1 (@ {3 {4 {5)
T
1.
Total
Particulars of Applied Area
(7) Whether any river stretch and its blocks comes under the District Taluk Villaga/Forest Sy. N. E:tant'm Name NCIJ'f melM‘mor
: eco-sensitive zone or not. If yes, give details. ange cres nera
[ (8) 4] (8) & {10) (1
i .
Name of the Ge Total Quanity
: S; River, Taluk 8!lqo ck Co-ordizatas Sor Quarfiable | Exient in h?: n:;,é Brief
iy : and District 0. ; and Reserves | Acres - Inlormation
_ Detaits (in Mis) Village
i
1.
Dther Detalls
T - .
ol Particulars of the Final Disposal of the
Am v :n Poaid Application Tegether with Remarks Signaturs of the Dfficer
ou Na. and Date of Drder
(12} (19) (14) (19)

(8) For sand quarrying clear recommendation of the Joint Inspecting
Officers (Along with thie report, all necessary maps, village maps and
Geological sections should be enclosed).

Date: Bignature of the Inspecting Officers.]

1. Foft OLA substiluled as Form AWPL, Form WPL, Form CLN and Form CL by Nalification Nao, Cl 418 MMN

2. SI. No. 30 inserted by Notification No. Ci 64 MMN 2017, dated 18-7-2017, w.e.f. 18-7-2017. [Note: SI. 2015(Part), detad 12-6-2016, w.a.. 12-6-2016.
2. NOTE: Sea Cormigandum No. C1 418 MMN 2015(P-i1), deted 26-11-2018.

Nes. 18 to 4C already existing so, it should be S1. No. 30-A.)

i: O
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FORM '[RQL]
. See elause (d} of sub-rule (1) of Rule 13]
Register of Quarry Licence
Name of the Holdar of Date of Issuing | Date of Execution of
Quarry Licencs with Full . . ats o: bxecution 0 i
Sl No. Addrergs (Parmanantand | QUa"Y Licence with| Guarry Licence and Ouarr);qlc_)lcence
Correspondence) Order No. Period :
1 2 3) {4 {5}
Particulars of Land Permitted/Licenced
District Taluk Vilage/Forest Range | Sy. No. Extentin | Name of the Minor
Acres Mineral
%) (n (8 (& (9] (1
Other Delails
Particulars of the Amount
Paid Remarks
(12) {13)
FORM CLN

[See Clause (e} of sub-rule (1) of Rule 13]

Register of Notifications for Composite Licence by e-Auction

Sl No.

Name of the Minor
Mineral{s)

District

Taluk

Name of the Village/
Forest Range

()

@)

@

{#)

(3)

1. NOTE: S8ss Corrigendum Ne. Gl 418 MMN 2015(P-Il), dated 26-11-2018,
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Extentin Reservalion I Last Date to Remarks and
BN|°Ck Acres- Category of the N’goghn%al%‘:;a Issue Bidding e?:tiitgn Additional
o Guntas Black ‘ Documents Information
G (7 (8) {9 {10) iy (12)
L |
FORM CL
[See Clause (f} of sub-rule (1} of Rule 13}
Register of Composite Licence
Name of the Holder | ... o issuing Date of
Sl of C.OUTEOET dlétcer;ce Prospecting %:zwgggnd Composite | Details of Final
No. wilh FUJ Addres Licance wih 1 | 2oFECING | | jcence No. | Bid Accepted
{Parmanent and Licence and
Order No. )
Goffespondence) Pariod
n (@) {3) (4) (8) {8
particulars of Land Licencad Cther Details
. Name of "
- Villagef Extentin : Particulars of
District | Taluk Sy. No. the Minor ;
Forest Range Acres Mineral(s} Amount Paid
{7) (&) 9 10) (1 ii2) (13}
R
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Detaiis of Quarry Lease
Detalls of Sy.
Name of the Holder of Quarry No., Extent, Date of
Lease, if other than Holder . » Name of Minor Remarks and
of Compasite Licenze with DBei;a:scgel’ Ft':gl Mineral(s), if any g::éz e'fiig Payment Details,
Full Address (Permanent and P Changes From Peri if any
: eriod
Correspondence) the Prospecting
Licence
(14) {15) (18) an (18))
FORM QL
YfSee Rules 14 and 24}
Register of Quarrying Lease/Quarrying Licence
Name of the applicant and
ﬁ ;‘ full address (Permanent Date of grant es:;zlti'gn Revinaunea}ia:l:i(\j;izresb‘
’ and Correspondence) land
{1 {2) 3) (4 %)
Particuiars of land leased/permitted
. \ Extant of the Name of the
District Taluk Village area Minacal
(6 (7) @8} @ (10)
Period for which the lease/ . .
licence/renewal Is granted Amount of security deposit paid Remarks
{11) (t2) {13)

1. EDITORIAL NOTE: Rules 14 and 24 omitted by Notification No. C| 418 MMN 2015 (Par), dated

12-8-2018, w.e.f. 12-8-2016.

Form RKP]

THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1954

207

[FORM QLN
Register of Notifications for Quarry Lease by

Tender-cum-Auction

Name of Lessee/lessee’s:

Ql. No'e:

Location:

Quantity of Mineral:
Type of Mineral:
Royalty paid: Rs.

" . Narme of
sl | Mame of the Minor Survey Extent in Acres- Reveriue Taiuk
No. Minaral Number Gunlas Village
] @ 3 4 (5) (6)
- ] Date of Last date for Date and time of
District Period of Lease Motification receipt of Tender Auction
{7 {8) (1)
Place of Auction Remarks and Additional information
(12) {13)
FORM REP
[See Rule 42-A]
Rake Permit

1. Forms QLN and T inserted by Notification No, C1 418 MRC 92, dated 6-5-1995, w.e.f. 6-5-1 995,
2. Form RKP Inserted by Notification No. CI 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.

———_—_h—_—_
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Final Destination:
MDRO Details:
Signature of the Competent Authority.

CC: Jurisdictional concerned Department:]

FORM T
1[/See Rules 31-Q and 34 AT

Model form for transfer of quarrying leaselicence

Wlen the transferor is an individual................. The indenture made
this...coimnen day of .o 19, i between.......oovveineenns
{Name of the person with address and cecupation) {hereinafter referred
to as the “trarsforor” which expression shall where the context so admits
be deemed to include his heirs, executors, administrators, representatives
and permitted assigns).

When the transferors are more than one individual............... {Namne
of the person with address and occupation) and..........ocoo... {Naine of person
with address and occupation) thereinafter referred to as the “transferor”
which expression shall where the context so admits be deemed to include
their respective heirs, executors, administrators, representatives and their
permitted assigns).

When the transferor is a registered firm.............. {Name of the
person with address of all the partners) all carrying on business in
partnership under the firm name and style of.....eeen {Name of the
firm) registered under the Indian Partnership Act, 1932 (9 of 1932} and
having their registered office ati....ieennn. {hereinafter referred to as the
“transferor” which expression where the context so admits be deemed
to include all the said partners, their respective heirs, executors, legal
representatives and permitted assigns).

When the transferor is a registered company:........... {Name
of company} a company registered under.......... (Act under which
incorporated) and having its registered office at............ (Address)

(hereinafter referred to as the “transferor” which expression shall where
the context so admits, be deemed to include its successors and permitted
assigns) of the first part)

1 EDITORIAL NOTE: Now see Rules 31-M and 31-N.
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And

And when the transferee is an individual.........ocoooo {Name of person
with address and oceupation) {hereinafter referred to as the “transferee”
which expression shall where the context so admits be deemed te include
their respective heirs, executors, administrators, representatives and their
permitted assigns).

When the transferee is a Registered firmy,....oens (Name and
address of all the partiiers all carrying on business in partnership under
the firm name and style of)......cccoo . {Name of the firm) registered under
the Indian Partnership Act, 1932 (9 of 1932) and having their registered
office At..iieninn (hereinafter referred tc as the “transferee” which
expression where the context so admits be deemed to include all the said
partners, their respective heirs, executors, legal representatives and
permitted assigns),

Where the transferee is a registered company .....c.voeeees {Name of the
company) a Company registered under (Act under which incorporated) and
having its registered office at:.....covinee. | Address) (liereinafter referred to
as the “transferee” which expression shall where the context so admits be
deemed to include its successors and permitted assigns) of the second part.

And

The Governor of..............(hereinafter referred to as the *State
Government” which expression shall where the context so admits be
deeimed to include the successors and assigns of the third part.

WHEREAS, by virtue of an indenture of lease dated the.......oooes
and registered......c.coooninnes on (date) in the office of the Sub-Registrar of ...
(place) {hereinafter referred to as lease) the original whereof is attached
hereto and marked as “A’ entered into between the State Government
{therein called the lessor) and the transferor {therein called as lessee), the
transferor is entitled to quarrying the Minor Mineral in respect ofeinens
......... (Name of Mineral/s) in the lands described in schedule thereto and
also in schedule annexed hereto for the term and subject to the payment of
the dead rent and royalty and observance and performance of the lessee’s
licence's covenant and conditions in the said deed of lease/licence, reserved
and contained including a covenant not to assign the lease/licence or
any interest thereunder without the previous sanction of the Competent
Authority.

And whereas, the transferor is now desirous of transferring
and assigning the lease/licence to the Lransferee and the Competent
Authority has, at the request of the transferor, granted permission to the
transferor vide order No............ dated.......ciirinens to such a transfer
and assignment of the lease/licence upon the condition of the transferee
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entering into an agreement is and containing the terms and conditions
hereinafter set forth,

Now this Deed witnesseth as follows:

1. The transferee hereby covenants with the State Government that
from and after the transfer and assignment of the lease, the transferee
shall be bound by, and be liable to perform, observe and conform and
be subject to alt the provisions of all the covenants, stipulations and
conditions contained in said hereinbefore recited lease/licence in the
same manner in all respects as if the lease/ticence had been granted to
the transferee as the lessee/licensee thereunder and he had originatly
executed it as such.

2. It is further hereby agreed and declared by the transferor of the one

part and the transferee of the other part that:

(i) The transferor and the transferee declare that they have ensured
the mineral rights over the area for which the quarrying lease/
licence is being transferred vest in the State Government.

(ii) The transferor hereby declares that he has not assigned subject,
mortgage or in any other manner transferred the quarrying lease/
licence now being transferred and that no other person or persons
has any right, title or interest whereunder in the present quarrying
lease/licence being transferred.

(iii) The transferor further declares that he has not entered into
or made any agreements, contract or understanding whereby
he had been or is being directly or indirectly financed to a
substantial extent by or under which the transferors operation or
understanding were or are being substantially controlled by any
person or body of persons other than the transferor.

(ivi The transferee hereby declares that he/she has accepted all the
conditions and liabilities which the transferor was having in
respact of such quarrying lease/licence.

(v) The transferee further declares that he is financially capable of and
will directly undertake quarrying operations.

(vi) The transferee further declares that he has filed an affidavit
stating that he has filed upto date income-tax Reiurns, paid the
income-tax assessed on him and paid all income-tax on the basis of
self assessment as provided in the Income-tax Act, 1961 (Act No. 43
of 1961).

o |

.l
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(vii) The transferor has supplied to the transferee the original or
certified copies of application o abandoned workings in the area
and in a belt 65 meters wide sinrounding it.

(viii) The transferor has paid all the rent, royalties, dead rent and other
dues towards Government as on date, in respect of this lease/
licensee,

In witness whereof, the parties hereto have signed on the date and
year first above written.

SCHEDULE

ATEAS ). ivviniimureeraemien
district, bearing cadestral Survey Nos containing an area
OF eirereeratenenans or thereby detineated on the plan hereto annexed and thereon
coloured.....ccvveranns and bounded as follows:

On the North by
On the South by
On the Easi by
and

On the West by

Signed by

For and on behalf of the
State Government in presence of:

1.

2.

Signature of Transferor
in the presence of witnesses:

1.

2.

Signature of Transferee
in the presence of:

1.
2.3

i ————EE
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YFORM-U
[See clause (a) of Rule 31-ZH]

Accounts Registers and other documents
Name of Dealer:

License No:
Name of Minor Mineral:
Place of Stock Yard:
Name and
Date Address of Quantity
and Opening | Importer from ofeach |[Purchase | Tolal Quantity | Sale price | Balance
Yea Balance xnom the purchase price soid (in M.T) | realized | of stock
r !
mineral {inMTs)
received
Date:
Place: Name and Signature of Dealer
FORM-V

[See clause (b) of Rule 31-ZH] .
Stock Register to be maintained by a dealer

Name of Dealer:

License No:
Name of Minor Mineral:
Place of Stock Yard:
Date/ | Openin N:ﬂ:nan:iwi:c::!;renss Total Quantity of | Total Quantity | Baiance of
¥ pening porter | each Putchase sold stock Remark
sar | Balance | whom the mineral nMLT nMT i MLT
Received (nM.T) (in M.T) iin M.T)
Date:
Place: Name and Signature of Dealer

1. FORM-U, FORM-V, FORM-OL, FORM-GR, FORM-VS, FORM.R and FORM-IS inserted by
Notlfication No. Ci 302 MMN 2017, dated 16-11-2017, w.e.f. 18-11-2017.
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FORM-DL
[See clause (a) of sub-rule (2) of Rule 81-ZG]

Application for Dealer’s License or Renewal
To,
The Competent Officer,
Sir.
I/We requested that a dealer’s Licanse to stock and sell minor minerals

under the Karnataka Minor Mineral Concession Rules, 1994 be granted/
renewed to me/us,

The fee of Rs. 10,000/- payable for the grant/renewal of dealer’s
license has been paid and Treasury Challan Receipt. No.........coon
dated......................is enclosed in original.

The required particulars are given below:—

1. Name of applicant with complete address, Phone / Fax Nos. and email
address:

2. Is the appiicant a individual/company/firm or Association?
3. In case application is,—
{a} an individual’s, his nationality:
{(b) a private company, give details of certificate of registration:

{c) a public company, give details of company registered under Indian
Companies Act, 2013.

(d) a firm or association, Give details of firm registered under '[Indian
Partnership Act, 1839.]

4. Name of Minor Minerals (s) to be sold:-
. Quantity to be stocked during the year:-
6. Details of the 1~cation of the Depot:-

{Address, Sy. No. ete. of the area in whieh the depot is situated are to be
furnished aleng with GPS Co-ordinate location map.)

o

7. Particulars of the previous dealer’s license, If applying for renewal:
8. Detail of the Importer:

I/'We do hereby declare that particulars furnished above are correct
and am/are ready to furnish other details including security depesit etc. as
may be required by you.

Place: Yours faithfully,

Date: Name and Designation of the applicant

1, EDITORIAL NOTE: Ses indian Partnership Act, 1932,
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FORM-GR
[See clause (a) of sub-rule (3) of Rule 31-ZG]

Grant or Renewal of License

[A Dealer’s License to sell stock and exhibit for sale of minor mineral
under the Karnataka Minor Mineral Concession Rules, 1994)

1. Name of minor mineral(s):

2. Quantity allowed to be stocked during the year:- (Mineral-wise)

3, Location of the office and depot:-

* Validity of Licence: From...........c.cce. - TN
CONDITICNS OF THE LICENCE

1. This license shall be displayed in a prominent place in a part of the
premises open to the publie.

2. The dealer shall afford all facilities for seeking his accounts and
verifying the stock of minor mineral(s) and shall furnish fully and
correctly any information in his Possession as may be required by the
Competent Officer or any person authorized by the Competent Officer
in that behalf.

3. The dealer shall display in a prominent place in a part of the premise
the price list of minor mineral(s) offered for sale by him.

Dated this....ccccorininnennns Day of ...coccovivienaes 20, s
Signature and seal of the Competent Officer.

FORM-VS
[See sub-rule (6) of Rule 43]

Seizure of Vehicle

Sub: Endorsement in respect of Seizure of Vehicle or
Property under the provision of Rule of KMMC Rules,

1994,
The mineral carrying vehicle has been verified on.......cococoeee o
abeoo place or Check post.................. Taluk..ccocoveinrinnnns District.

The driver or Owner of the vehicle fail to produce the valid permit (MDP)
before me for the mineral which is being transported during transit as
required under sub-rule (6) of Rule 43 of KMMC Rules, 1994.
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On the above grounds, the fullewing vehicle or property has been
seized and details are given as under:

Sl | Name of the Vehicle Ownew/Driver |  Registration no. Name of the Quantity
No and address of vehicle minaral (M.T/CUM)
Competent Autharity

Department of Mines and Geology.
To,
Name of Owner or Driver of Vehicle

FORM-IR
[See sub-rule (1) of Rule 31-ZF]
Application for grant of reg‘is’tration for importer of sand
To,
The Competent Officer,
Sir,

I/We requested to register as Importer of sand under the Karnataka
Minor Mineral Concession Rules, 1994 be registered to mefus.

The fee of Rs. 25.000/- payable for registration to Importer of sand ha;
been paid and Treasury Challan Receipt No.........coeeveedated. e is
enclosed in original.

The required particulars are given below:—

1, Name of applicant with complete address, Phone/Mobile/ Fax Nos. and
email address:

2, Is the applicant a individual/company/firm or Association?
3. In case applicant is,—

(a) an individual’s, his nationality:-

e —————— e ———————————
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(b) a private cotupany, give details of certificate of registration:

(¢) a public company, give details of company registered under Indian
Companies Act, 2013.

td) a firm or association, Give details of firm registered under ‘Indian
Partnership Act, 1839.]

Name of Minor Minerals(s} to be imported:-
Name of the Country from which sand is imported:
Quantity to be imported during the year:-

Details of the Port from which sand is imported:-

el R

Any other information

I/We do hereby declare that particulars furnished above are correct
and am/are ready to furnish other details including security deposit etc. as
may be required by you.

Place: Yours faithfully,

Date: Name and Designation of the applicant,

FORM-IS
[See sub-rule {4) of Rule 31-ZF]

Submission of quarterly report by the Importer of Sand
Name of the Imporﬁer of sand:

Registration No:

Name of Minor Mineral:
From whom 1o
Orening urchased Towhom tosold | Balance
Dale Balance P. Total . of stock Remark
Quantity [ Price Quantity | Price
Date
Place: Name and Signature of Importer]

1, EDITORIAL NOTE: See Indian Partnership Act, 1932.
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FORM S
[/8ee Rule 22 and sub-rule (2) of Rule 33]
Inspection Report of Applied Area for Quarry Lease/Licence
1. Name of applicant

9. Status (State Goverument undertaking/
Central Government Regd. Co., Corporation/

Individual
3. Mineral applied
4,
Extent Survey No. Village Taluk District
(M i@ (3 {4 {5)
IL

1. Whether Government land/Private land/
Forest land

2. Are there any public structures like Roads,
Bridges,: Residences, places of worship,
Irrigation tanks, Foris efe, within 200 mt/ 50
mt. of the applied area? If so, give details and
mdicate them on the applied area map.

3. Whether the area was held previously under
QL by either the applicant or others? If so,

give details
QL. No. Namg of lessee w.elf. Expiry date Type of om. stn.
{1} {2) (3) {4) (5)

4. Court orders held by the epplicant or by others
over tlie applied area, with details, distriet-
wise.

W.P. Name of the | Date of | Extentof
Ne. pefitionar Order Land

{1 & {8) {4 (3) (8) {7 (8)

District Sy.No. | Village Taluk

1, EDITORIAL NOTE: Rule 22 omitted by Notification No. Gi 416 MMN 2015(Part), dated 12-8-2016,w.e.f
12-8-2016 and Rule 33 omitted by Notification Ne. ClI 350 MMN 2013, dated 5-3-2014, we.l
5-3.2014.
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5. Whether consent of the land owner has been

obtained before making the application over
private land; details to be furnished.

Whether the applicant has an existing granite
cutting and polishing industry in Karnataka?
Details to be furnished with copies of
supporting documents and capacity of the
unit.

(a) Whether 100% E.O.U. or S8I
(b) Location
(¢) Cubic metres per month/year

(d) Sq. mt. per month/year. (Tiles, Slabs,
Monuments)

Whether the applicant has a distinct
industrial programme for utilisation of
granite in a cutting and polishing unit
within the State of Karnataka?

IIl. Field Details

L.

[y

Total length and average width of the dyke/
Granite formation (Geological deseription
of the deposit)

Approximate reserve of quarriable ornamental

stone in Cu. Mt. upto 10m depth from the
present surface of the applied area. The deposit
should be shown on 1" = 660" and the same
enclosed with this report

. Whether the land is reserved for any public

purpose?

. If quarrying is done in the applied area is it

going to harm the surrounding environment?
If so in what manner? specify.

Any other point of relevance

. Specific recommendation of the Inspecting

Officer. (Whether the area is free for grant or
not, specify)

(Use a separate sheet
to give these details)

{Use a separate sheet
to give these details)

Signature of the Inspecting Officer

Remarks of the Forwarding Officer.
(If different from the Inspecting Officer)
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GOVERNMENT OF KARNATAKA

Office of the Director
Department of Mines and Geology

Address:

FORM GL
i[[See sub-rule (5) of Rule 11, Rule 27 and sub-rule (2) of Rule 33]

NOTIFICATION

1. In pursuance of Rule.... ... of the KMMC Rules, 1994
sanction is herehy 2[accorded for grant/first renewal/second renewal of a
quarry lease/licence for quarrying].....ovinee (Mineral) for.........ccouurr.
.years to Smt./Sri/M/s......coiiinn over an extent ofl............... acres
Of i (Revenue/Forest/Private) land in Sy Nos......c.cee

District, as per the enclosed sketch.

2. The grant of the above lease/licence for quarrying is subjéct to the
terms and conditions mentioned hereunder—

minor mineral only. If any other minor mineral(s) isfare found
in association with the said minor mineral, it/they should be
brought to the notice of the Competent Authority and if the
lessee/licensee desires to quarry these minerals also he should do
so only after the consent of the Competent Authority is obtained
in writing.

{b) The lessee/licensee shall a! s own expense erect and at all times
maintain and keep in good repair, boundary pillars and marks
which are necessary to indicate the boundaries of the area.

(c) Quarrying work should not be started based on this Notification.
Quarrying should be started only after executing the lease deed/
licence deed.

1. EDITORIALNOTE: Rule 11substitutedbyNotificationNo.C1418MMN 2015(Part) dated 12-8-2016,w.8.1.
12-8-2016 and Rule 27 omitted by Notification Mo, Gt 418 MMN 2015(Part}, dated 12-8-2016, w.e.f.
12-8-2016 and Rule 33 omitted by Notification No. Cl 350 MMN 2013, daled 5-3-2014, w.e.f.
5-3-2014,

2. Substitulad for the words “accordadtor grant of quarry leasefiicence for quarrying” by Notification No. CI. 256 MMN
96, daled 3-6-1887, w.at 17.7-1897,




it
3
o
g
S

220 THE KARNATAKA MINCR MINERAL CONCESSICN RULES, 1864 [Form Gy,

{d} A board should be displayed boldly at the entrance to the quarry
lease or the land granted on quarrying licence giving details of
the na:ne of the quarry, lease/licence number, and owner’s name
and address and date of the execution of the lease deed/licence.

{e} Dead rent at rate prescribed in Schedule I of KMMC Rules
1994 and Royalty at the rate prescribed in Schedule II of KMMC,,
Rules, 1994 shall he payable by the lessee in accordance with
these rules.

(f) Government or the controlling authority shall have the right of
purchasizig the minor mineral at market prices prevailing at the
time of such purchase.

(g} The grant of this quarrying lease/licence for quarrying shall he
subject to the various other provisions of the KMMC Rules, 1994,

(h} The grantee shall be governed by all additional conditions which
may be incorporated into the lease deed at the time of execution
of the licence deed.

{1} The lease/licence would be determined if the lessee or the holder
of the licence fails to commence quarrying operations within one
year from the date of execution of the lease/licence.

Cempetent Authority
To

Note: The grantce should execute the formal licence/lease deed in Form
)\ T within a period of............ months from the date of the
order sanctioning the guarrying lease, failing which the order of
sanctioning this quarrying lease/ licence for quarrying be deemed
to have been revoked under Rule............of the KMMC Rules, 1994.

Copy te:
1. The Controlling Authority (Director of Mines and Geology ).

2. The Sermior Geologist, District.

3. The Geologist, ..cccovevuricrecrnrranierie e District.
4. The Deputy Commissioner,......ccornrernnnearns District.
b, The Tahsildar,......cccccoceecvimiieinniene e Tatuk,
Competent Authority.

e
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YFORM GL-C
[See sub-rule (6) of Rule 8/
Conditional Grant
To,
Name of Applicant/Leassee/Licencee
Address, District
Sub: Conditional grant with reference to grant of Quarrying lease

23 R TR OO OURPPPIPIT Name of Applicant/
Lessen/ 1A0ENBE0..irm rimiiiie i o UPUTRR Taluk
...................... Village......occerrve e BNOS e 0VET
an extent of ..o s Hectare/Acres.,

1. Background:

In pursuant of sub-rule {6) of Rule 8 of KMMC Rules, 1994 sanction
is hereby accorded for conditional grant (Form GL-C) before the
issuance of final grant {Form GL) which is valid for thirty days

from the date of issue to Smt/Sri/M/s. oo over
an extent of..eevecoveie@cres of o, Revenue/Forest/Private
land i Sy Nos. oo s) S Village. .ccoovovorninnns
=1 10) District, as per enclosed sketch.

2. Terms and Conditions.— The conditional grant is issued subject
to following terms and conditions, namely:—

(1) If the Controlling Authority does not receive any objection from
the concerned Deputy Commissioner or the Tahsildar or the
Deputy Conservator of Forest or the Assistant Commissioner
or the Deputy Director or Senior Geologist as the case may be
within thirty days of issuance, final grant shall be issued to the
successful bidder as per Form GL of the KMMC Rules, 1994;

(2) In case of objections received from the coencerned Deputy
Commissioner or the Tahsildar or the Deputy Conservator of
Forest or the Assistant Commissioner or the Deputy Director
or Senior Geologist as the case may be, within thirty days, this
conditional grant shall be terminated and shall not longer be
valid; and

(3) Quarrying work should not be started based on this notification.
Quarrying shall be started only after executing the lease deed or
license deed.

3. Validity.— This letter of conditional grant is valid for a period of
thirty days from the date of its issuance.
Competent Authority
Department of Mines and Geology]

1. FORM-GL-C inserted by Notlfication No. Cl 302 MMN 2017, dated 16-11-2017, w.el.
18-11.2017.




222

THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1964 [FormQ

1 (1)
! (2)
b :
i (3)

(4)

E (5)
]
.
3
3

(6)
t
(7)
(8)

B

FORM Q
[See sub-rule (10) of Rule 18))

Quarterly returns for the period from....cuentOuriaicessin
Quarry lease Nouw i LICENCE NOuiiioriireseesssreees
IMPORTANT

Please return this form duly
filled to the Director of Mines
and Gealogy, Bangalore;

the concerned Competent
Authority and the Geologist

before the 8th of the
succeeding month.
Date: coovviiiiiviie
Quarry lease/licence number
Name of lessee/licensee
No. and date of order granting the
quarry lease/licence
Location of the quarry,
(a) Village/Forest Range
(b) Taluk
(c) District
Royalty paid during the last three
months and progressive
(1) Royalty ta) Rs............ for the month of.............
(b) Rs,..ccerene. for the month of.............
(e) Rs.. ...for the month of.............
Total for Progressive
3 month........... for the year...........
Total number of permits obtained
with volume/quantity
{a) For the last 3 months............. Nos.
(b) Volume in cu.mt.............
(¢) Quantity in tonnes.............
Production of minor mineral Quantity............. t.nnes/Cu. mt,

Despatches

pelow e

b

;‘?‘x.‘ “ Ij.,w_v;;g‘ .
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{a) To the mineral based industry
owned by the lessee/licensee

{b) To the mineral based industry
owned by others .....cccccooevnine
(Mineral based industry includes
cutting and polishing units,
stone crusher etc.)

9) Quantity/volume of minor mineral
in stock at the quarry as on date...

{10) No. of workers employed at the quarry:  (a) Supervisors..............

(b) Skilled.......oeeovieeerene
(e) Unskilled............cceeee.

Signature of the lessee/licensee

TFORM-W
[See Rule 31-Z1]

Submission of statement of accounts by dealer

Name of Dealer
License No
Name of Minor Minéral :-
For the Month of :-
Opening | Quantity From Price Towhom to | Quantity {TﬁMSrf;et) Sale Balance
Balance | purchased | whom aid soid (Name sold b?o of piice quantity
(M.T) | (MT) |purchased | P land Addressp (MTI | 0o M.T)
i 2 3 4 5 6 7 8 9

Date:

Place: Name and Signature of Dealer]

1. FORM-W inserted by Notitication No. CI 302 MMN 2017, dated 16-11-2017, w.e.f, 18-11-2017.
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FORMY
[See sub-rule (10) of Rule 18]

Annual return for the year ending 31st March, 199.....

Quarry lease No. ...
Licence No....co.oviiviiivinnnann.

To
The Director of Mines and Geology, Bangalore
Senior Geologist.........cooocieenns, District,
Geologibte...ccooieennneiiiniene, District.

1. Name and address of the lessee/licensee

2. Location of the quarry

(@) QL Nooooo Date of grant........... Date of expiry....co....c...
ib) Village/Forest Range

(¢) Taluk

(d) District

3. Location & address of the Mineral
based indusiry owned by the
lessee/licensee

4. Total production (a) in tonnes
(b) in cu.metres

{¢) in sq.metres
(in case of Shahabad stone)

5. Total quantity of despatches

To the mineral based

industry For export To others

(a) in tonnes
(b) in cu. mt

(c) in sq. mt.

6. Total quantity in stock at the quarry
head as at the end of March....... (year)

7. Dead rent paid during the year
Royalty paid during the year
Total number of permits obtained (a) Nos .....ccocooeii

(b} Quantity.............

Form Y(a)} THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1964 225

10. Performance of granite cutting
and polishing unit.

(a) Total quantity utilised: .. cu.mt.
(b} Quantity produced {1) Slabs.......... sq.mt.
{cut and polished) (i) Tiles......coueen sq.mt.

{a) Quantity
(b} Royalty paid

11. Quantity of waste rocks
disposed during the year

I/We hereby certify that the above particulars are true and that I/we
am/are willing to produce all documents in support thereof, if desired.

Date: Signature

Place: Name and address of the lessee/licensee

YFORM Y(a)
{See clause (vii) of Rule 31-Y]

Annual Returns for the Year Ending 31st March

Important: Please return this form duly fillad to the Commissioner/
Director-of Mines and Geology, Bangalore, the Chairman,
District Committee and the Member Secretary of the
Committee on or before 5th day of the succeeding month.

(1) Name and Address of the Lessee/Licensee
{2) QL. No. oo Date of grant........cc..... Date of eXpiry....c..cccoeenee
{3) Sand Sale price fixed for MT/M® Rs .coovevviennnne
(4) Total Royalty paid for 12 months Ra......cccocee0.
(5) Total No. of CMDP's issued in the year with quantity
(@) Total No, of CMDP’s...oivieienns
(b) Total quantity (in MTs)....coce e
{¢) Total quantity at dump yard/stock yard (in MTs)......cooovnrnns

(6) River stretch and its sand blocks, Production and Dispatch of river
sand quarried details,

1. Form Y{a), Form APR, Form CFQ inserted by Notificalion No. CI 418 MMN 2015(Pan}, dated 12-8-2016, w.e.f
12-8-2016.
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) Quantity
Name of the };?\;2?[13;2{:: Parmilted
River and Sand Block No. Exllen'! Survey from the Production | Dispaich
Month | Riverstretch 4 its Geo in No. and DEIAA/ (nMTs) | (inMTs)
inkms Taluk | 20RO | Acres | Vilage | SEIAN : '
and District O-Dortalﬁsa MoEF
€ (inMTs.)

Total
Datei....ccccovrvnnnes Signature of the Lessee/Licensee.]
FORM AFPR
[See sub-rule (3) of Rule 31-K/
Yearly report of prospecting operations carried out
To,
The Competent Authority

Department of Mines and Geology

1. Type of the Mineral for Which
Prospecting Operations has
been Granted : (a)

{h)

Name and Address of the Licensee
3. Particulars of the Prospecting Licensee

i} Date of Execution

(ii) Period:  Years: From: To:

(1i1) Area Under Licence

(iv) Composite Licence No. :
4. Location of the Prospecting Licenced Area :

(i) Topo sheet No.:

(i) Cadastral Survey or Khasra No.

(1i1) Village:

Taluk:

Acres/Hectares

Form APR] THE KARNATAKA MINGA MINERAL CONCESSION AULES, 1964 227

Distriet:
State:
{iv) Post Office:
Police Station:
(v) Nearest Railway Station:
Distance:

5. Particulars of the geologist or qualified person

if any, for the prospecting licenced area:
(i) Name and Address:

(i) Qualification:

(111) Date of Appointment:

{iv) Status of Employment: Whole time:

6. Status of Prospecting Operations:

Please tick mark one whichever is «,plicable

employed optionally,

Part-time:

In Progress:
0O Completed
03 Abandoned

Total Surface Area Covered by Prospecting Work (Hectare):

8. Prospecting Work-Completed During the Year:

{a} Geological Mapping: Area in Hectare:
(b) Pitting
(i} No. of Pits:
(i1) Grid Pattern:
(ii3) Depth {MTs.) Average
Maximum
Minimum
{¢) Trenching
{i) No. of Trenches (With Interval):
(i) Length (MTs.) Average
Maximum
Minimum
(d) No. and Size of Samples:
(e Drilling:

Scale:
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(i) No. of Boreholes Completed During the Year
(With Size of Core):

(ii) No. of Boreholes in Progress:
(i1i) Total Yearly Drilting (MTs.):

(f) Particulars of Drilling
Machines: Type:

Make Capacity:
No. of Drills:
{g) Details of Samples Tested:
{i) No. of Sarnples Tested:
{ii) Complete Report.
(testing the suitability as per market requirement)

Place: Signature

Date:
Name in Full
Designation

Note.-Please enclose a geological report describing the prospecting
operations undertaken so far accompanied by the detailed geological plans
and sections showing structures details such as joints, fractures, folds,
grain size, texture, efc., and also showing locations of (a) bore hole, (b) pits,
(¢) trenches (d) sample position, efc. The report shall also contain the bore
hole logs and inferences drawn as a result of the study of the geology of
the area and the interpretation of bore hole cores, pits, trenches, reserves
of mineral and complete report of at least two representative samples
indicating stone quality and suitability as per market requirements and
the blocks proposed for quarrying operations.

FORM CFQ
[See sub-rule (8) of Rule 32]

CONSENT LETTER FOR QUARRYING

{To be Presented by the Applicant along with the
Application for Quarrying)

To,

(The Competent Authority),
Department of Mines and Geology,
Office of..o.ov e

District

Form CFQ)] THE KARNATAKA MINCR MINERAL CONCESSION RULES, 1964 299

Dear Sir,

Sub: Consent Letter to carry out quarrying
activities in the private land.

The undersigned I/we being owner/owners/Legal heirs of Private land

bearing Sy. No ...ooovvi s, of village ....ooocvvriieeieeinns Taluk, .o
weewon. District measuring an extent of ... T Acres/Hectares do
hereby give my/our consent to .....occovvvicenennee SrifSmt. /M/s.....ooccvivviiniinens
.. resident of ... to apply for quarrying licence and to carry
out quarrying activities of ... mineral/s available in the said

schedule property.

I/We hereby declare that this consent has been given after
understanding the provisions of sub-rule (8} of Rule 32 of KMMCR, 1994
and that the consent shall not be withdrawn for any reason during the
pendency of the application for grant of guarrying licence or during the
currency of the quarrying licence granted in favour of the applicant.

The schedule of the property having consent for quarrying is as
follows:

Talui%_ﬁ? .................... , Bxtent: ..., Acres/Hectares, Village:,............
North
South
East
West

Signature of the Consentee/s Signature of Consenter/s

1. 1.
2. 2.
Witness: ‘

(1)

(2)

Note.-Name and Full Address of the above signatories shall be
specified and shall submit relevant proof of address.]
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FORM O
[See sub-rule (2) and Rule 47]
Classification of Minor Minerals for purpose of Rule 47
i 131) Deseription of Minor Minerals Minera! Code
!
: (1) (2) (3)
i (in lots of 100 tonnes
‘ or less)
g
’ 1. |Lime stone (Non-Cement) Lst
i 2. {Lime shell Lsh
3. {Building Stones:
; (i) Aggregates or jelly Bst-1
' (i1) Size stones Bst-2
(11i) Boulders and other varieties Bst-3
4. |Ordinary sand oS
5. |Pebbles Pbl
G. |Clays Cly
7. |Fuller’s earth FLR
(in lots of 10,000
bricks/tiles or less)
8. |Bricks
(i) Ordinary B(O)
{ii) Moulded bricks (Wire cut) B(M)
(in lots of 1000 sq.mt.
or less)
9. |Shahabad stones Sh.st.
(in lots of 25 Cu. Mt. or
less)
10. |Granites:
" (1) Dolerita and Gabbro Dykes
; “Black and Green” Granites
! (a) With veins/fractures and BLG-1
other defects and unsized

D ———————————————r A ——————————————————— A
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{(b; Green and grey coloured
without defects.

{c) Dark grey (without
defects)

Jet black & super black
“Galaxy Black” ete.,
without defects

(d’

(1) Size < I Cumt.
(ii) Size > 1 Cu.mt.

(a) Other varieties of “Black
granites” dykes without
defects

BLG-2

BLG-3

BLG-4(1), (ii)

BLG-5

{2) Pink Granites:

(a} With veins/fractures and
other defects and unsizi

§+

~

Pale pink granites & pale
pink porphyritic granites
(c) Pink/red/brown granite”
with white spots
{d) Brown/pink/red/rose
granite and porphyritic
granites
(i) <« 1 M*1
(ii) > 1 M*1
() Other varieties of pink
granites and porphyritic
granites without
defects.

PNG-1

PNG-2

PNG-3

PNG-4

PNG-5

(8) Pink Gneisses and Migmatites:
(multicoloured granites)

(a) With fractures and large
black patches and unsized

PGM-1
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(b) Pink Gneisses and
Migmatites of all varieties
without defects

{i) < 1 M? PGM-2
(i) = 1 M®

Form AP) THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1964
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(4) Grey and White Granites:

{a) Wit veins, fractures, GRG-1
black patches ete. and
unsized

(b} Grey granites, grey GRG-2
gneisses and porphyrites
without defect

{c) Very fine grained, “Sira GRG-3
type” grey granite

{d) White and yellow varieties WYG

11. |Waste rocks (waste minor
minerals) generated during
quarrying of specified minor
minerals and Shahabad Stones

DEPARTMENT OF MINES AND GEOLOGY

FORM-AP
[See Rule 42]

Application for Mineral Despatch Permit
(in short, PERMIT)
To
SEA/MESETS. ..o oeoev v etrsse s
Dated:

1. I’'%We submit an application for PERMIT,
fornn. (mineral from the area described
below):

2. Name of the applicant stating whether he or
it is an individual, firm, company or society.

3. Address of the applicant:

4 Minor Mineral for which the PERMIT

is applied for (name the minor mineral
specifically as given in the licence/lease deed;
otherwise, in case of granite, state whether
it is a black granite dyke, green granite
dyke, pink granite, pink porphyritic granite,
multicolour granite, grey granite, grey
porphyritic granite, yellow granite efe.

Quantity to be removed under the permit
(a) No. of blocks (How many?)

(b) Length x breadth x height of each block
(¢) Cubic metres of each block

id) Total volume in Cu.mt

{e) Tonnes

{f) Square metres

Whether royalty on the material has heen
paid, if so, give details.

(a) Demand draft No
Date

Details of the area from which the minor
mineral is to be removed:

(a) Village/Forest Range:
(b) Survey Number/s:

(¢! Quarry lease No:

id) Quarry licence No:
Stock at the Quarry Head:

(a) At the end of previous month;
No. of blocks and volume in Cu.mt

(b) On the day of submission of this application;
No. of blocks and volume in Cu.nt.

Whether the minor mineral is to be
transported from any other stock yard other
than the quarry? If so give the following
details:

(a) Location of the stoekyard

{b) Whether the mineral is covered under
royalty/PERMIT? If so give details.




234 THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1864 |Form AP

10. Destination

{a) For export through Mangalore/
Madras/any cther.

{b) For domestic consumption:
If so give the name of the place/Taluk/District.

ic) If for a granite cutting and polishing
unit name the unit with address.

11. Is the quarry held under a Cowrt order?
If so furnish details:

(a) W/P No.ooooooeiieiee Date of order
tenclose certified copy)

tb) Location of the quarry, survey No.
extent village, taluk, district, patta/
revenue/for, efe

12. If this application is for renewal of
PERMIT? If so give valid reasons.

1/Wa/am/are fully aware of the rules and shall abide by them.
Place: Yours f'aithf'ully,
Date: Signature of the applicant

N.B.: If the application is signed by an authorised agent of the
applicant, the power of attorney shouid be attached.

{To be filled in by Office of the Officer granting the permit)
1. Date of grant/refusal of permit:
2. Period of grant.:
3

. Quantity for which the permit is valid:

4. Royalty paid: Rs................ ;DD Nowvoove s Date.,

5. Permit No.............. Date.....cccoven.

6. Details of entry (n the quarry permit register:

Place............,

Date.........c.n. Signature and Designation of Officer

Form RY] THE KARNATAKA MINOR MINERAL CONCESSION RULES, 1864 235
FORM RV
[See Rule 53]
Application for Revision
1. Name and Address of individual/Firm/
Company/Registered Co-operative Society/
Association.
2. Profession or nature of business.
3. Full details of the order of the Competent
Authority/Director/Deputy Director/Joint
Director/Additional Director against which
the revision application is mad: wopy to be
encicsed .
4. Minor mineral forming the subject-matter of
the revision application
5. Details of the area in respect of which the
revision application is filed. (A sketch of the
area or village plan is to be attached).
Type of Land District Taluk Vilags | Sl No. Extent
(a) Revenue
{b) Forest y
{c) Patta
6. {a) Is the application filed within sixty days
of the date of the order of the Competent
Authority/Director and others as m Sl
No. 3 above.
{b) Is the application within 30 duvs after
expiry of sixty days?
Grounds of revision
8. If the revision application is filed by the
holder of power of Attorney, piease attach the
power of Attorney. '
Place: Signature and Designation of the
Date: Applicant/Power of Attorney Holder.
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FORM MDP(A)
[See sub-rule (1) of Rule 42]

Government of Karnataka

Department of Mines and Geology
MINERAL DISPATCH PERMIT (In Duplicate)

Permit No

Tripsheet No. : Lease No.
Barcode : 81, No.
Tripsheet Type Type Land:
Validity

Lessee Name

Taluk/District

Mineral/Grade

Royalty (Rs.) : Quantity:

Loading Place

Buyer

Route

Destination

Purpose
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IGOVERNMENT OF KARNATAKA

FORM MDRO
[See sub-rule (3) Rule 42/

Block Length {CM) Breadth (cm) Height {em) Volume.cu.mt.

Total Volume

Total Block(S)

Vehicle No

Lessee Copy 1]

1. Form MOP(A) inseried by Notification No. Cl 448 MMN 2011(P), dated 13-9-2013, wef 13-8-2043.

Date/Time: MDRQ Date:

Government of Karnataka
Department of Mines and Geology
MDRO for Trip Sheet {MDP)

MDRO No.:
Lease No.:

Lease Name:
Address:
Mineral:

Mineral Grade:
Place of Loading:
Route:
Destination:
Total Quantity:
Total Royalty Rs.:
PWD fees:
Buyer:

Permit Purpose:
DSC No.
Beneficiation Plant:
TIN No.:

Note:- This is a Mineral Despatch Release Order not valid for the
iransportation of minerals.

Siganture
Deputy Director,

District.]

. Form MDRO inserled by Notificalion Ne. C 357 MMN 2012, daled 16:12-2013, w el 16-12-2013.
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FORME
Quarrying Lease Deed

For Specified Minor Mineral/Non-specified Minor Mineral
Registered No. oo

Name of Lessee/Licensee ........ccoveceerennen.

FORM E
Quarrying Lease/Quarrying Licence

(Specified Minor Mineral/Non-specified Minor Mineral)
The INDENTURE made this............cco0ee. dayof.....ccoccovernnn. 19

Between the Governor of Karnataka. (hereinafter referred to as the
“State Government” which expression shall, where the context so admits
be deemed to include his successors in office and assigns) of the one part
and when the lessee/licensee is an individual.

(1)-(1) When the lessee/licensee is an individual:

1. (Name of personl......c. of (address and occupation)
...................... (hereinafter referred to as “the lessee/licensee” which
expression shall, where the context so admits, be deemed to include his
heirs, executors, administrators, representative and permitted assigns).

(2}-(2) When the lessees/licensees are more than one individual:

1. (Name of person)........oow. of (address and cccupation)
...................... and (Name of person)..........of {address and
occupation)........c.oeeeee. of address and occupation...........ocovin and

(2) (Name of the person) .....o.cevinnrr (hereinafter referred to as

“the lessee/licensee” which expression shall, where the context so admits,
be deemed to include their respective heirs, executors, administrators,
representative and other permitted assigns),

(3)-(3) When the lessee/licensee is a registered firm or Syndicate:

(2) and (3) (Name of person) ......coococooieveerenrnnns. and (name of person)
of (address).....cceverennne. and (Name of person).......cin. of
{address).........ccccoonn. all carrying on business in partnership at (address
of the firm or syndicate)..........oooe. registered under (Act which

registered) .....oooecieeeein, (hereinafter referred to as “the lessee/licensee”
which expression shall, when the context so admits, be deemed to include
all the partners of the said firm, their representatives, heirs, executors,
administrators and permitted assigns).
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{4)-(4) When the lessee/licensee is a registered company:

(3) and (4) (Name of Company).................a company registered
uider (Act under which incorporated) .oovevvrcee . and having its registered
office at (address).....co..e.. (hereinafter referred to as “the lessee/licensee”

which expression shall, where the context so admits, be deemed to include
its successors and permitted assigns} (4. of the other part.

Whereas, “the lessee/licensee has/have applied to the Competent
Authority concerned in accordance with the Karnataka Minor Mineral
Coneession Rules, 1994 (hereinafter referred to as the said Rules) for
a quarrying lease/guarrying licence for ... in respect of the
lands described in PART 1 of the Scheduls hereunder written and has/
have deposited with the State Government the sum of Rs.oooovinein as
security; and whereas, the Competent Authority, Department of Mines and
Geclogy has communicated his approval to the grant of this lease/licence.

Now this lease witnesseth, that in consideration of the rents and
royalties, covenants and agreements by and in these presents and the
Schedule hereunder written, reserves! 1 contained and on the part
of the "lessees/licensees” to be paid observed and performed, the State
Government hereby grants and demises upto “the lessee/licensee” comes
all those the quarries/mines/strata/veins/streams and beds of .............ccoe.
{here state the minerals) hereinafter and in the Schedule refers t& as
the said minerals situated, lying and being in or under the lands which
are referred to in Part I of the said Schedule, together with the liberties,
powers and privileges to be exercised or (enjoyed in connection herewith
which are mentioned in Part II of the Schedule subject to restrictions and
conditions as to the exercise and enjoyment of such liberties, powers and
privileges which are mentioned in Part III of the said Schedule except and
reserving out are the demise upto the State Government the liberties,
powers and privileges mentioned in Part IV of the said Schedule to hold
the premises hereby granted and demised upto “the lessees/licensees” from
11T YOORTOTPOTN day of i 19, . for the term of....oviveienien,
years hence next ensure yielding and paying of upto the State Government
the several rents and royalties mentioned in Part V of the said Schedule
at the respective times herein specified subject to the provisions contained
in Part VI of the Schedule and the lesses/lessees/licensee/licensees hereby/
covenant/covenants with the State Government as in Part VII of the said
Schedule expressed and the State Government hereby covenants with the
lesseeflessees in Part VIII of thu Schedule is expressed and it is hereby
mutually agreed between the parties hereto as in Part IX of the said
Schedule i{s expressed.

In witness whereof, these presents have heen executed in manner
hereunder appearing the day and year first above written.

The Schedule above referred to.

; |
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PART I
The Area of this Lease/Licence
Location and Area of the Lease/Licence
All that tract of lands situated..................... (village/town ) description
of area or areas ............. in (Mahal/Taluk) in ....cccoccovnnnnne. the
Registration Distriet of ... Sub-District ..o, and

District ..ovvviiniininenn (bearing Sy Nos/FES. Nos./Forest Coup Nos.)
...................... containing an area of .................. thereabouts delineated
in plan hereto annexed and thereon coloured.............coe. and bounded as
follows:—

On the North by

On the South by

On the East by

and on the West by :

hereinafter referred to as ‘the said lands’

PART 1I
Liberties, Powers and Privileges to be exercised and enjoyed by
the Lessees/Licensees subject to the restrictions and conditions
in Part 111

1. To enter upon land and search for mine work, efe.

Liberty and power at all times during the term hereby demised to
enter upon said lands and to search for mire, quarry, bore, dig, drill for
win, work, dress, process, convert, carry away and dispose of the said
mineral, minerals.

2. To sink, drive and make pits, shafts and inclines, etc.

Liberty and power for or in counection with any of the purposes
mentioned in this part to sink, drive, make, maintain and use in the said
lands any pits, shafts, inclines, drifts, levels, water ways and other works

3. To bring and use machinery, equipment, eic.

Liberty and power for or in connection with any of the purposes
mentioned in this to erect, construet and maintain and use on of under the
said lands, any ongines, machinery, plant, dressing-floors, furnaces, coke
ovens, brick-kilns, workshops, store-houses, bungalows, godowns, sheds
and other buildings and other works and conveniences of the like nature
on or under said lands.

4. To make roads and ways, etc., and use existing roads and ways

Liberty and power for or in connection with any of the purposes
mentioned in this part to make any tramways, ratlways, roads and other

*
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ways in or over the said lands and to use, maintain and go and repass with
or without horses, cattle, wagons, locomotives or other velicles over the
same (or any existing tramways, railways, road and other ways in or over
the said lands) on such conditions may be agreed to.

5. To get building and road materials, efe.

Liberty and powers for or in connection with any of the purposes
mentioned in this part to quarry and get, ordinary building stone and
gravel and other building and road materials {except that of specified
minor minerals) and ordinary clay and to use and employ the same and to
manufacture such ordinary clay mto bricks or tiles and to use such bricks
or tiles but not to sell any such material, bricks or tiles on payment of
royalties preseribed i the said rules.

(Bracketed portion to be deleted in cases the leaseflicence is for
specified minor mineral).

6. To use waters from streams, ete.

Liberty and power for or in connection with any of the purposes
mentioned in this part but subject to the rights of any existing or future
lessesfiicensee and with the written permission............. (any officer
authorised by the State Government i that behalf) to appropriate use of
water from any streams, water-courses, springs or other sources in or upon
the said lands and to divert, step up or dam any such stream or water-
course and collect .or impound any such water and to make, construct
and maintain any water course, culverts, draiiis or reservoirs hut not as
to deprive any cultivated lands, villages, buildings, or watering places for
livestock of a reasonable supply or water as before accustomed nor in any
way to foul or pollute any stream or springs: Provided that the lesseef
licensee shall not interfere with the navigation in any navigable stream,
nor shall divert such stream without the previous written permission of
the State Government.

7. To use and for stacking, heaping or depositing purposes

Liberty and power to enter upon and use a sufficient part of surface
of said lands for the purpose of stacking, heaping, storing or depositing
thereon any produce of the inines, quarries or works carried on and any
equipment, earth and materials and substances dug or raised under the
liberties and powers mentioned in this part.

8. Beneficiation and carrying away

Liberty and power to enter upon and use a sufficient part of the said
land to beneficiate, process, dress, convert the said minerals produced from
the said lands and to carry away such beneficiated/processed, dressed,
converted mineral/minerals.
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9. To clear brush-wood and to fell and utilise trees, ete.

Liberty and power for or in connection with any of the purposes
mentioned in this part to fell and use any timber or trees or brush-wood
now standing or which hereafter may be standing upon the reserved forest
land, included within the said lands: Provided that not more than..............
square metres of such reserved forest land shall be cleared in any one year
nor the same place of tender than once in every year and, provided that,
the previous permission in writing from the Forest Department under
Forest Department is obtained which permission shall be granted by the
Forest Department from time to time for an area, not exceeding.................
acres at a time on written application of “the lessees/licensees”™ to the
effect that “the lessees/licensees” requires/require the additional area
for bona fide and iminediate extension of quarrying operation under this
leaseflicence and provided also that the exercise of the liberty and power
expressed in this clause shall be subject to the observance of the terms and
conditions contained in the other part of this Schedule,

PART Il
Restrictions and conditions as to the exercise of the liberties,
powers and privileges in Part 11

1. No building efc., upon certain places

No building or thing shall be erected, set up, placed and no surface
operations shall be carried on in or upon any public pleasure ground,
burning or burial ground or place held sacred by any class of persons
or any house or village site, public road or other place which the State
Government may determine as public ground nor in such manner as to
injure or prejudicially affect any building, work, property or rights of other
persons and no land shall be used for surface operations which is already
occupied by persons other than the Government for works or purposes not
included in this lease/licence. They shall not also interfere with any right
of way, well or tank.

2. Permission for surface operations in a land not already in use

Before using for surface operations any land which has not already
been used for such operations the lessee/licensee shall give to the
Competent Authority, sixty days previous notice in writing specifying
the name or other designation of the situation and the extent of the land
proposed to be so used and the purpose for which the same is required and
the said land shall not be so used if objection is issued by the Competent
Authority within one month after the receipt by him of such notice unless
the objections so stated shall on reference to the State Government be
annulled or waived.

U+
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3. To cut trees in unreserved lands

ta) The lessee/licensee shall not cut or injure any tree in the leased/
licensed areas without the previous sanction in writing of the
Competent Authority.

(b) Notwithstanding anything contained in sub-clause (a) the lessee/
licensee shall not cut or injure any tree in leased/licensed area
failing within reserved/protncied forest without the previous
permission in writing from the Forest Department or the officer
authorised by the Forest Department in this behalf.

4. Permission for surface operations in a land not already in use

Save as provided in clause 9, Part II of this Schedule, the lessees/
licensees shall not without the previous sanction from the Forest
Department cut down or injure any timber or trees on the said lands but,
may, without such sanction clear away any brush-wood or under growth
which interferes with any operations authorised by these presents and
notwithstanding anything contained in this Schedule shall not enter upon
any reserved forest included in the said lands without seven days previous
notice i writing to the Forest Departi- r-nt or the officer authorised by the
Forest Department.

5. No mining operations within 50 metres of public works, eifc.

The lessee/licensee shall not work or carry on or allow to be worked or
carried on any quarrying operations at or to any point within a distance of
50 metres if no blasting is involved from the boundary of any railway line
except with the previous written permission of the Rail way Administration
concerned or from the boundaries of reservoir, canal, high tension electric
line, or other public works, or buildings, or inhabited site, except with
the previous permission of Government or any other officer authorised
by tlie Government in this behalf and otherwise than in accordance with
such instructions, restrictions and conditions and either general or spectal
which may be attached to such permission. The said distances of 50 metres
or 200 metres shall be measured in the case of railway, reservoir or canal
horizontally from the outer toe of the bank of the outer edge of the cutting
as the case may be and of building horizontally from the plintl: thereof.

6. Facilities for adjoining Government licences and leases

The lesseefllicensee shall allow existing and future holders of
Government licenses or leases over any land which 1s comprnsed in or
adjoins or is reached by the land held by the lessee/licensee reasonable
facilities of access thereto: Provided that no substantial hindrance or
interference shall be caused by such holder of licenses or leases to the
operations of the lessee/llicensee under these presents and the lessee/
licensee shall be entitled to compensation as may be mutually agreed
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upen between the lessee/licensee and such hoiders and in the event of
disagreement such fair compensation may be determined by the Competent
Authority or any other officer authorised by the State Government in
respect of all loss or damage sustained by the lessee/licensee hy reason of
or the exercise of this liberty.

7. If the said lands or part thereof are forest lands, the lessees/
licensees shall take all steps to ease the slopes and restore top soil in lands
worked out, exploited or mined and it shall be open to the Government to
afforest such lands even during existence of the lease.

PART IV
Liherties, Powers and Privileges reserved to the
State Government

1. To work other minerals

Liberty and power for the State Government or any lessee/licensee
or persons authorised by it in that behalf to enter into and upon the
said lands and te search for, win, work, dig, get, raise, dress, process,
convert and carry away any minerals other than the said minerals and
any other substances, and for those purposes to sink, drive, make, erect,
construct, maintain and use such pits, shafts, inclines, drifts, ievels and
other lines, water ways, airways, water courses, drains, reservoirs, engines,
machinery, plant buildings, canals, tramways, railways and other work and
conveniences as may be deemed necessary or convenient:

Provided that in the exercise of such liberty and power no substantial
hindrance or interference shall be caused to with the liberties powers and
privileges of the lessee/licensee under these presents and that the lessee/
licensee shall be entitled to such fair compensation as may be mutually
agree upon or in the event of disagreement as may be determined by
the Competent Authority appointed by the State Government in respeet
of all loss or damage sustained by the lesseeflicensee by reason or in
consequences, of the exercise of such liberty and power.

2. To make railways and roads

Liberty and power to the State Government or Central Government
to construct any road, railway or canal reservoir or to carry electric or
telephene lines in or over the lands under the lease/licence is reserved:

Provided that before such liberty or power (s exercised a notice of
not less than thirty days shall be given to the lessee/licensee and the area
utilised by the Government for any of the aforesaid purposes shall be
excluded from the area under the lease/licence and lesseeflicensee will not
be entitled to claim any compensation for such exclusion.

3. Liberty and power to the State Government to determine, at any
time by giving to the iessee/licensee a notice in writing the lease/licence if
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the area for which the lease/licence has been granted or any part thcreof is
required by the State Government for any public purpose and a declaration
under the signature of the Director that the area, or as the case may be,
the part of the area is so required shall, as between the lessee/licensee and
the Government, be conclusive.

On the determination of the lease/licence under this power, the area
under the lease/licence shall be resumed by the Goverument and the
lessee/licensee shall be paid such compensation as may be determiued.by
an officer appointed by the Government for the purpose and in assessing
the amount of compensation, the cfficer so appointed shall be guided by
the principles laid down in tle '(Land Acquisition Act, 1894], for such
assessment.

PARTV
Rent and Royalties reserved by this lease

1. Rate and mode of payment of Dead Rent

As from the day of ... 19.......... , during the subsistance of lease/
licence, the lessee/licensee shall pay the dead rent in *levery year at tllle
rate specified in Schedule I which may be modified from time to time] in
accordance with rules.

2. Rate of mode of payment of royalty

The lesscellicensee shall, pay royalty in advance to Govgrnment
in respect of miner minerals removed or consumed by h1.m or his agent,
manager, employee, contractor or buyer at the rates preseribed in Sc.hedule
11 *{which may be modified from time to time] in accordance with the
rules.

3. Mineral Despatch Permits

The iessee/licensee or his agents, managers, employees, contracto_rs_ or
buyers/consumers shall not move the mineral quarried without obtaining
valid Mineral Despatch Permit (in short ‘Permit’) issued by the Competent
Authority or the authorised officers.

4. Penalty

Subject to the provision of clause {3) of this part, any lessee/licensee
or his agents, managers, employees, contractors, consumers or btiye}"s
contravening the above clause and transport mineral without valid permtt,

1. NOW SEE: The Right to Fair Compensalion and Transparency in Land Acquisition, Rehabilitation and
Resetilement Act, 2013. . o

3. Substituted for the words “advance at Bs.............. Peracre perannumas per Schedule | by Notitication
No. C1 188 MMN 2000, daled 30-8-2002, w.e.f. 8-10-2002

3. Inseried by by Notification No. Ci 188 MMN 2000, dated 30-9-2002, w.e 1. §-10-2002.

T
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such persons will be liable for penalty at '[fifteen times] of royalty. If any
lessee/licensee or his agent, efe, or buyers continue to indulge in such
offencc.e, the Competent Authority may order for determination of the
lease/licence with the prior approval of the Controlling Authority.

PART VI
Provisions relating to the Rents and Royalties

L. Rent and royalties to be free from deduction, ete,

The ren'ts and royalties in Part V of this Schedule shall be paid free from
any deduct:onls to the State Government at District Sub-Treasury at
................. and in such manner as the Competent Authority may prescribe.

2. Mode of computation of royalty

For the purpose of computing the said royalties the lessee/licensee
shall keep a correet account of the mineral/minerals actually produced
fror.n tl‘le quarries/mines, lands and despatched from the quarry and
maintained stock, in the form preseribed by Government/Competent
Authority. The lessee/licensee shall also keep a correct account of the
number of persons employed therein and shall also maintain a complete
set of plans and cress-sections of the quarry and furnish to the Competent
Authority concerned such information, reports and returns as required
from.time to time under these rules together with representative samples
of mlnfara]s and processed materials from the same obtained during the
operations. The accounts as well as quantity (in volume or in weight as the
case may be) of the mineral/minerals in stock or in the process of despatch
from the quarry may be checked by any officer authorised by the State
Government and/er by the Competent Authority.

3. Course of action if rents and royalties are not paid in time

Shf:uld the royalty and/or rent reserved and made payable by the
IQSSee/jhcensee is not paid within thirty days after the date fixed in
lease/licence for the payment of the same, State Government may enter
upen the premises and restrain all or any of the mineral or beneficiated/
processed or movable property there and may order the sale of the
property to restrained or so much of it as will suffice of the satisfaction
of the rent and royalties due, and all cost and expenses occasioned by the
non-payment thereof.

¥[3-A. If the lessee or licensee makes any default in the payment of
rt?yalty or dead rent payable under Rule 36, the Competent Authority shall
give notice to such lessee or licensee, requiring him to pay the royalty or

1. Substituted for the words "five tmes" by by Netification No. Gl 418 MMN 20
. 15(P -8-
w.e.f. 12-8-2016. o oTS(Par) datd 126 2016

2, Clause (3-A) inserted by Notification No. Gl 418 MRC 92, dated 6-5-1995, w.e.f 6-5-1995.

2!
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dead rent within sixty days from the date of receipt of the notice, failing
which the Competent Authority may, without prejudice to any other
action that may be taken against lessee or licensee, determine the lease or
Heensee or forfeit the whole or part of the security deposit.]

4. Any rent, royalty, tax fees, penalty or other sums due to Government
under said rules of under this lease/licence shall be recovered as arrears of
land revenue on the basis of certificate issued by the Competent Authority.

PART VII

The Covenants of the Lessees/Licensees

1. Lessees to pay rents, royalties

The lessee/licensee shall pay the rents and royalties reserved by this
lease/licence at such times and in tlie manner provided in Parts V and
VI of these presents and also may and discharge all taxes, cesses, rates,
assessments and impositiens whatsoever being in the nature of public
demands which shall from time to time be charged, assessed or imposed by
the authority of the State Government upen or in respect of the premises
and works of the lessee/lessees in common with other premises and works
of a like nature except demands for land revenues.

2. To maintain and keep boundary marks in good order

The lesseeflicensee shall at his own expenses erect and at all times
maintain and keep in repair boundary marks and pillars according to the
demarcation to be.shown in the plan annexed to this lease/licence. Such
marks order and pillars shall be sufficiently clear of the shrubs and other
obstructions as to allow easy identifications.

3.To commence operations within a year and work in a workman
like manner

Unless the Competent Authority for good cause permits otherwise,
the lesseeflicensee shall commence operation within a year from the date
of execution of the lease/licence and ghall thereafter at all times during the
continuance of this leaseflicence search for, win, work and develop the said
minerals without voluntary intermission in proper skillful and workman
like manner without doing or permitting to be done any unnecessary or
avoidable damage to the surface of the said lands or the crops, buildings or
other property thereon. The lesseeflicensee shall prevent waste by removal
of overburden, careful storage of waste, drainage and removal of valuable
minerals. For the purpose of this elause, quarrying operations shall include
the erection of machinery, laying of a tramway or construction of a road
in connection with the guarry. The lessee/licensee shall not dump the
overburden or waste rock or mineral on the workable deposit. If lessee/
licensee does not find suitable place to dump the waste material generated
from the quarry within the leased/licenced area, he may dump in nearby
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Goyernment land obtaining prior approval from Competent Authority iy
writing.

4. To indemnify Government against all claims

The lesseclicensee shalt make and pay such reasonable compensation
as may be assessed by lawful authority in accordance with the law iy
force an the subject for all damage, injury or disturbance which may be
done by him in exercise of the powers granted by this lease/licence and
shall indemmify and keep indemnified fully and eompletely the State
Government against all claims which may be made by any person or
persons in respect of any such damage, injury or disturbance and all costs
and expenses in connection therewith.

5. To secure and keep in good condition pits, shafts, efe.

The lessee/licensee shall during the subsistence of this lease/licence
well and sufficiently secure and keep open with timber or other durable
means all pits, shafts and make and maintain sufficient fences to the
satisfaction of the State Government round every such pit, shaft or
working in the said lands, except such as may be abandoned accessible free
from water and foul air as far as possible. The lessee/licensee shall also
take adequate steps to ensure that,—

{a) heights and widths of treuches in open quarries are properly
maintained to facilitate easy removal of the mineral and the
muek;

(b) the working surfaces are always kept clean;

(c) the mineral and/or beneficiated, processed, dressed products
therefrom won are stacked in suitable dimensions and each such
stock 1z numberad or marked in a manner prescribed by the
Competent Authority;

(d) the proper sanitation of the area leased/licenced to him
maintained.

6. To strengthen and support the quarry to necessary extent

The lessee/licensee shall strengthen and support to the satisfaction
of the Railway administration concerned or the State Govermment or
any other Competent Authority controlling the provisions or any law for
the time being in force relating to the working of quarries and matters
affecting safety, health and labour matter as the case may be, any part of
the quarry which in its opinton requires such strengthening or support for
the safety of any railway, reservoirs, canal, road, high tension electric line
and other public works or structures.
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7. (1) The lesseellicensee shall submit from time to time or when
required, progress reports to the Director of Mines and Geology, along with
analysis and representative samples of the minerals collected during the
quarrying operations as also the periodical returns prescribed in the said
rules or in the manner preseribed by him from time to time.

(2) The lessee/licensee shall submit to the Directer of Mines and
Geology, the Competent Authority and any other officer as may he
specified by the Director of Mines and Geology in this behalf, quarterly
returns in Form-Q and annual retumns in Form Y appended to the said
Rule, for each financial year ending 31st March, before the [31st April] of
the succeeding year, and to allow inspection of working,

8. To allow inspection of working

The lessee/licensee shall allow any officer authorised by the Central
Government or the State Government or the Competent Authority or the
Director of Mines and Geology under the said rules in that behalf to enter
upon the premises including any building excavation or land comprised in
the leaseflicence for the purpose of inspecting, examining, surveying and
making pians thereof, sampling and collecting any data and the lessee/
licensee shall with proper person employed by the lessee/licensee and
acquainted with the mine/quarry and works effectively assist such officers,
agents, servants and workmen in conducting every such inspection and
shall afford them all facilities, information connected with the working of
the quarry which they may reasonably require. Such officer may issue such
reasonable directions as he may deem fit to prevent wasteful extraction
of minerals and it shalt be the duty of the lessee/licenses, hisftheir agent/
manager to carry out directions within such period as the officer may
specify if the lesseeflicensee, his/their agent or management fails to carry
out such directions within the specified period, the Competent Authority
may determine the lease/licence or may impose a penalty not exceeding
twice the amount of the annual dead rent.

9. To report accidents

The lessee/licensee shall report all accidents to the Director of Mines
and Geology, the District Magistrate and the District Superintendent of
Police concerned, in case of any accident causing death or sericus bodily
injury or serious injury to property or seriously affecting or endangering
life or property which may oceur in the course of the operations under this
leaseflicence, the lesseeflicensee shall send a complete report without any
delay of such an accident to the said officers.

1, NOTE: It should be 30th Apl.
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10. To report discovery of other minerals

Whenever the lessee/licensee shall find, in the said lands, any mineral
other than the said mineral/minerals, the lessea/licensee shall immediately
report such discovery in writing to the Competent Authority with full
particulars of the nature and position of each such find.

11. The lessee/licensee shall, at all times, during the said term keep
or cause to be kept, at an office to be situated upon or near the said lands
correct and intelligible books of accounts which shall contain accurate:
entries, showing from time to time,—

(1) quantity and quality of the said mineral/minerals realised from
the said lands;

(2) quant.it.y of the various qualities of the said inineral/minerals
beneficiated, processed or converted;

{3) quantities of the various qualities of the said mineral/minerals
solc_:l at the quarry hiead or despatched to any mineral processing
umts,.gramte cutting and polishing units within the country and
qpanhty exported and the manner and purpose of such sale and
disposal;

(4) details of royalty paid and permits obtained;

(5) thfz prices and all other particulars of all sale of the said mineral/
minerals;

(6) the ngmher of persons employed in the mines or work or upon
the Sa.ld lands specifying nationality, qualifications and pay of the
technical personnel;

(7

such other facts, particulars and circumstances as the Competent
P_xuthority or the Director of Mines and Geology may from time to
time require and shall also furnish free of charge to such officers
and at such tines they may prescribe true and correct abstracts
o_f all or any such books of accounts and shall at all reasonable
times allow such officers or any other officers as the State
Governments shall, in that behalf appoint, to enter into and have
fre.!e access to, for the purpose of examining and inspecting the
said books of accounts and to make copies thereof and to make
extracts therefrom.

12. To maintain plans, ere.

The Iesseeflicensee shall at all times during the said term maintain
at the quarry office correct, intelligible; upto-date and complete Contour
and Geological plans and cross-sections of the quarries in the said lands
T!'Eey.f shall show all the operations, workings, and all the trenches pits a.nd
drillings made by the lessee/licensee in the course of operations c;xrried on
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by him/them under the lease/licence. The lessee/licensee shall update such
quarry plans and section at the end of each year or any period specified
from time to time and the lessee/licensee shall furnish free of charge
such plans, sections and mineral specimens, to the Competent Authority
whenever these are required. Accurate records of all trenches, pits and

drillings shall show,—
(&) the sub-soil and strata through which they pass;
{b) any other minerals encountered;

{¢) any other matter of interest and all data required by the State
Government or the Competent Authority from time to time.

13, To abide by the provisions of the laws in force in respect of
labour welfare, safety measures, ecol gy and environment

The lessee/licensee shall be bound by the provisions of any laws for
the tinte being in force relating to ecology and environment, the working
of the quarries (mines and minerals) and matters affecting safety, health
and convenience of the lessee/licensee employees or the public. The lessee/
licensee shall abide by the conditions laid down in the Payment of Wages
Act, 1936 (Central Act TV of 1936), the Mines Act, 1952 (Central Act XXXV
of 1952), the Indian Explosives Act, 1984 (Central Act TV of 1884) and the
I[Water and Air (Prevention and Conirol of Pollution) Act, 1974.]

14. The lessee/licensee shall respect all existing rights of way, water
and other basements and shall not carry on mining/quarrying or other
operations under the said leaseflicence 11 any way than as prescribed
under the Rules.

15. Government indemnified from paying compensation for
injury to third parties

The lessee/licensee shall make and pay reasonable compensation for
all damage, injury, disturbance to person or property which may be caused
by or on the part of lessee/licensee in exercise of the liberties and power
granted by these presents and shall at all times have harmless and kept
indemnified the State Government from and against all suits, claims and
damages which may be brought or made by any person or persons in
respect of any such damage, injury or disturbance.

16. Not to obstruct working of other minerals

The lesseeflicensee will exercise the liberties and powers hereby
granted in such a matter as to offer no unnecessary or reasonable,
avoidable, ohstructions or interruption to the development and working

1. NOTE: Refer to Watsr (Prevention and Control of Pollution) Act, 1974 {Central Act No. & of 1974); Air
{Prevention and Control of Poflution) Act, 1981 (Central ActNo. 14 of 1981).

e e
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within the said lands of any minerals not included in this lease/licence
and shall at all tines afford to the Central and State Government and to
the holder quarrying lease, of quarrying licence and prospecting licence or
mining lease in respect of any such minerals or any minerals within any
land adjacent to the said lands as the case may be reasonable means of
access and safe and convenient passage upon and across the said lands
to such minerals for the purpose of getting working, developing and
quarrying away the same provided that the lessee/licensee shall have
receive reasonable compensation for any damage or injury which he may
sustain by reason or in consequence of the use of such passage by such
lessee/licensee or holders of prospecting licences.

17. Lessee shall deposif any additional amount necessary equal {o
the security deposit

Whenever the security deposit as provided in the 91) and 21(1)
of the said rule or any part thereof or any further suwm hereafter
deposited with the State Government in replenishment thereof shall be
forfeited or applied by the Competent Authority pursuant to the power
hereinafter declared in that behalf the lessee/licensee shall deposit with
the State Government such further sum as may be sufficlent with the
unappropriated part thereof te bring the amount in deposit with the
State Government upte the sum of equal to the said full security deposit
amount.

18. Delivery of working in good order to State Government aflter
determination of lease

The lessee/licensee shall at the expiration or sooner determination of
the said term or any renewal thereof deliver upto the State Government
all mines, quarries, pits, shafts, inclines, other works now existing or
here after te be sunk or make on or under the said lands except such as
have been abandoned with the sanction of the Competent Authority
in an ordinary and fair course of working all engines, machinery, plant,
buildings, structures, other works and conveniences which at the
commencement of the term were upon or under the said lands and all such
meachinery set up the lessee/licensee below ground level which cannot be
removed without causing injury to the mines, quarries or works under
the said lands (except such of the same as may with the sanction of the
Competent Authority) and all buildings and structures of bricks or stone
erected by the lessee/licensee above ground level in good repaired order

and condition and fit in all respects for further working of the said mines
and the said minerals.
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19. Right of pre-emption

{a) The Government shall from time to time and all times during the
said term have the right to be exercised by notice in writing to the lessee/
licensee of pre-emption of the said minerals (and all products thereof)
lying in or upon the lands hereby demised or elsewhere under the control
of the lessee/licensee shall with all possible expedition deliver all minerals
or products of minerals purchased by the State Government under the
power conferred by this provision be exercising the said right.

{b) In the event of the existence of state of war or emergency (of which
existence the President of India shall be the sole Judge and a notification
to this effect in the Gazette of India shall be conclusive proof) the State
Government with the eonsent of the Central Government shall from time
to tinie and at all times during the said term have the right to be exercised
by a notice in writing to the lessee/licensee shall forth with take possession
and control of the works plant, machinery, premises of the lessee¢/licensee
on or in connection with the said lands or preparations under this lease/
licence and during such possession or control the lessee/licensee shall
confirm and obey all directions given by or on behalf of the Central or
State Government regarding the use of employment of such works, plants,
premises and minerals: Provided that, after compensation which shall
be determined in default of agreement by the State Government shalt be
paid to the lessees/licensee or all loss or damage sustained by him/them
by reason or in consequence of the exercise of the powers conferred by
this clause and provided also that the exercise of such powers shall not
determine the said term hereby granted or affect the terms and provistons
of these presents further than may be necessary to give effect to the
provisions of this clanse. The Government or the Comipetent Authority
shall have the right to dispose of the minor mineral waste generated
during the eourse of guarrying in accordance with the provision of
Schedule I

20. Not to light fire in fores{ areas

The lessee/licensee shall not light any fire upon the said lands if lying
within the reserved forest except under such conditions as the Forest
Department may in writing specify and the lesseeflicensee and his/their
workmen and employees shall render prompt assistance in extinguishing
any fire on the said lands or in their vieinity. The lessee/licensee shall be
liable for all damage resulting from fire caused by the act or omission of
the lessee/licensee or his/their employees and shall pay such compensation
to the Forest Department. The decision of the Forest Department as the

= T
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amount of compensation payable by the lessee/licensee shall be final and
binding on the lessee/licensee.

21. No right. over produce other than minerals, ores mentioned in
the lease/licence

{a) The lessee/licensee shall not remove any other produce except the
minor mineral mentioned in this lease. The lessee/licensee shall without
delay, report to the Competent Authority and the Director of Mines and
Geology, the discovery in this areas, comprised in his/their lease/licence of
any minerals not specified in the lease,

ib) If any mineral/s not specified in the lease/licence isfare discovered
in the leased/licenced area he/they shall not win and dispose of such
mineral/s, without oblaining lease/licence therefor. If he fails/they fail to
apply for such lease/licence within three months from the discovery of the
said mineral/minerals, the Competent Authority may grant a lease/licence
mn respect of such mineral/minerals to any other person/persons.

te) Without the prior permission of the Director of Mines and Geology
the lessee/licensee shall not use the miner minerals quarried under these
rules for a purpose which will classify them as major minerals.

22.The lessee/licensee shall make available to the Govermment of
India beryl or any other “Substance prescribed” under ![Section 3(d) of
the Atomic Energy Act (Act XXIX of 1948)] if they are found to occur in
the said lands.

23.The State Government shall be immune from the lessee/licensee
claims for damage and account of any land having been included in this
lease which may subsequently be discovered not to have been available for
the lease.

. 24. The lessee/licensee or his assignees shall not erect any building
In contravention of the provisions of any law for the time being in force
relating to the erection of buildings or in contravention of any order is
issued by any officer or authority composed to issue such order any such
law within whose jurisdiction the leased area is situated.

‘ 2!;5. The lessee/licensee shall abide by such reasonable instructions and
dtre.ctlon as may be issued by the Director of Mines and Geology from time
to time regarding conservation and development of minerals.

?6. ’.I‘he.lessee/licensee shall minimise the air and water pollution
keeping in view the local atmosphere/environment.

1, :EEGI;)ORIAL NOTE: Now se8 Section 2(g) of tha Atomic Energy Act, 1962 (Cantral Act No. 33 of
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PART VIII
The Covenants of the State Government

1. Lessee may hold and enjoy rights quietly

Lessee/licensee paying the rents and royalties hereby reserved and
observing and performing all the covenants and agreements herein
contained and on the part of the lessee/licensee is to be observed and
performed shaill and may quietly hold and enjoy the rights and premises
hereby demised for and during the term hereby granted without any
unlawful interruption from or by 1li- Jiute Government, or any person
rightfully claiming under it.

2.To renew

If the lessee/licensee be desirous of taking lease/licence of the premises
hereby demised or of any part of them for a further term on the expiry of
the term hereby granted and if he/they give the Competent Authority an
application in writing ninety days before the expiry of the leases/licences
as prescribed in the said rules, and shall pay the rents and royalties
hereby reserved and shall observe and perform the several covenants and
agresments herein contained and on the part of the lessee/licensee to be
observed and performed upto the expiration of the term hereby granted,
the Competent Authority will upon his/their executing and deliver to the
State Government if required a counterpart thereof execute and deliver
to the lesseeflicensee a renewal lease/livence of the said premises for the
further term not exceeéding the term of this lease/licence at such rents and
royalties and no such terms and subject to such covenants and agreements
including this present covenants to renew as shall be in accordanece with
the said rules applicable to.....ccuvinninn. {name of minerals) on the day next
following the expiration of the term hereby granted.

3. Liberty to surrender the lease/licence

The lessee/licensee shall be at liberty to surrender this lease/licence
by giving notice of not less than three months in writing to the Competent
Authority and no fresh liability shall accrue to the lesseeflicensee from
the date of such surrender provided that all the Government dues on
rents, royalties and taxes shall be cleared off arising upon the date of the
surrender.

4. Refund of security deposit

On such date as the Competent Authority may within two months
after the determination to this lease or of any renewal thereof, the armount
of the security deposit paid in respect of this lease and then remaining
in deposit with the State Government and not required to be applied to
any of the purpose mentioned in this lease shall be refunded to the lessee/
licensee, No mterest shall run on the security deposit.
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PARTIX
General provision

1. !{Breach of condition]

In case of breach of any of the conditions of the lease other than
mentioned in clauses (2} and (3) of this part, then the Competent
Authority may 1eguire the lesseellicensee or his/their assigns to pay
penalty not exceeding an amount equivalent to twice the amount of the
annual dead rent specifiad under clause (1), Part V.

2. Obstruction to inspection

In case lessee/licensece or his/their assignees does/do not allow or
obstruect entry or inspection, by the officers authorised by the State
Government, the Competent Authority may cancet the lease and forfeit
the whole or part of the deposit made under Rules 9(1) and 21(1) of the
said rules.

3. In ease the lesses/licensee or his/their assignees commit any breach
of any of the ~.n.litions specified in the clauses, sub-rules (1) and (2) of
Rule 6 of the said rules then and in any such case the Competent Authority
shall give notice in writing to the lessee/licensee or his/their or assignees
as the case may be, asking him/them to remedy the breach within thirty
days from the date of the notice und if the breach is not remedied within
such period, the Competent Authority under the said rules may determine
the lease provided that nothing therein contained shall debar the State
Government from enforcing any other right or remedy that the State
Government may have against the lessee/licensee or his/her assignees
under any other provisions herein contained,

4, To pay penalty in case of breach

In case of the breaches of the covenants and agreements by the lessee/
licensee or any other officer authorised by the Government on which
aforesaid notice has been given, the Competent Authority under the said
rules i Hew of giving notices, may impose such penalty appropriate in
accordance with the sub-rule (3) of Rule 6.

5. If the lessee/licensee ceascs/cease to work the quarry for a
continuous period of one year, the lease/licence shall be liable to
cancellation as per the rules: Provided that the lease/licence shall not be
cancelled if the lessee/licensee are prevented from working the quarry
owing to some reasonable cause or if the lessee/licensee ceases/cease to
work with prior permission of the Competent Authority.

1, Substituted for the words "Cbstruction to inspection” by Notification Mo. Cl. 418 MRC 92, dated
6-5-1995 we f 7~ 1995
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6. Interpretation

If there is any dispute regarding their lease/licence or any other
matter or thing, construction of a term or condition in the lease/licence
anything connected with the gquarries or minor minerals specified in the
lease/licence, or the working or non-working of the quarry operated under
this leaselicence, the amount of payment of royalty or dead rent or its
mode of payment to the Competent Authority it shall be referved to the
State Government whose decision shall be final and hinding on the lessee/
licensee.

1[7. Failure to fulfill the terms of lease due to *Force Majeure”

salrsieh li«_]

8. Lessee/licensee to remove his properties on the expiry of lease

The lessee/licensee having first paid and discharged the rents and
royalties payable by virtue of these presents may at the expiration or
sooner determination of the said terms or within three months thereafter
{unless the leaseflicence shall be determined under clause (1) and (2) of
this Part and in that case at any time not less than three calender months
after such determination), take down and remove for his own benefit all
or any engines, machinery, ptant, buildings, structures, tramways, railway,
other works, erection and conveniences which may have been erected, set
up or placed by the lesseeflicensee in or upon the said lands and which
the lessee/licensee is/are bound to deliver to the State Government under
clause (18) of Part VII of this Schedule and which the State Government
shall 1ot desire to purchase.

9. Forfeiture of property left more than six months after
determination of lease

If at the end of three months after the expiration or sochier
determination of the said term or after the date from which any surrender
by the lesseeflicensee of part under the provisions contained in clause (3)
of Part VIII of this Schedule become effzctive there ghall remain or upon
the said land or the surrenderad part or parts thereof the case may be any
engine, machinery, plant, building, structures, tramways, railways and
other work, erections and conveniences or other property which are not
required by the lessee/licensee in connection with his/their operations in
these parts of the said lands which he/they has/have surrendered or in
any other lands held by him/them under quarrying lease the same shall
not be removed by the lesseellicensee within one calender month after
notice in writing requiring their removal has been to the iessee/licensee
by the State Government be deemed to become the property of the State
Government and may be sold or disposed of in such manner as the State

1. Clause {7} omitted by Notification No. GI. 256 MMN 96, dated 3-6-1997, w.af 17-7-1997.
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Government shall deem fit without liability to pay compensation or te the
lessee/licensee in respect thereof,

10. Service of notice

Every notice by these present required to be given to the lessee/
licensee shall be given in writing to such person resident on the purpose
of receiving such notices and if there shall have been no such appointment
then every such notice shall be sent to the lessee/licensee by the registered
post addressed to the lessee/licensee at the address recorded in this lease/
licence or at such othier address in India as the lessee/licensee may from
time to time in writing to the State Government designate for the receipt
of notices and every such service shall be deemed tc be proper and valid
service upon the lessee/licensee and shall not be questioned or challenged
by him.

In witness where of these presents have executed in the manner here
under apprising the day and year first above written,

Signed by: .
for and on behalf of the Governor of Karnataka
in the presence of

1.
Signed by:
for and on behalf of in the presence of
1.
2.
[FORM AQP
*[[See Rule 21-A(l)]

Application for a quarrying permit
Received at
(Place} on
Signature of Receiving
Officer. Dated the.........coans 19........
To

1. Forms AQP, QP and QPR inserted by Notification No, CI. 258 MMN 95, cated 3-6-1997, w.elf.
17-7-1897.
2. NOTE: Ruls 21-A omitted by Notitication No. C| 84 MMN 2008(3), dated 2-7-2011, w.e.!. 2-7-2011.
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Sir,
1. I/We

for....

submit an application for a quarrying

............ (Mineral from the area described

kelow):

2. The required particulars are given below.—whether
he or it is an individual, firm, company or society:

i)

(it)

(1i1)
{iv)

(v)

(v

{vii)

(viii

(ix)

—

(x

(xi}

{xii)

(%11

Name of the applicant:

Nationality of the individual or place of
registration of in corporation of firm or
company or society:

Profession of the applicant:
Address of the applicant:

Minor mineral for which the quarrying permit
is applied for:

Quantity to be removed under the permit:

Whother royalty on the material has been

paid; if so, give details,

Details of the area from whih the materials

are to be removed,—

(a) Village/Forest range:

(b) Survey number:

{c) Whether a quarry exists in the area:

(d) Whetler the applicant worked in the area
previously:

Period of validity of the quarrying permit:

Has the applicant any quarrying lease or

quarrying permit in force? If so, please give
details:

Purpose for which the mineral is to be used.
Give full details:

Is a plan of the area enclosed? (The plan
should be on the relevant portion of the
cadastral village map so as to be identified for
form surface features, efe.):

If the land is an occupied land, has occupant’s
willingness been ascertained and his letter of
consent enclosed?
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(xiv} If the land is an agricultural land, has the
permission of the revenue authorities been
obtained for converting the same for non-
agricultural purposes? If so, please give
details.

I/we/am/are fully aware of the rules and shall abide by them.

Yours faithfully,
Place:
Date: Signature of the applicant.

NB.— If the application is signed by an authorised agent of the applicant,
the power of attorney should he attached.

{To be filled in the office of the officer granting the permit).

1. Date of grant/refusal permit.

2. Period of grant.

3. Quantity for which the permit is valid.

4. Royalty paid.

5. Details of entry in the Quarry Permit Register.

Place:

Date: ) Signature and designation of Officer.

I[FORM PBS
{See Rule 36(5)]
Performance Guarantee in the Form of Bank Security

{Reference Number of the Bank) Date:

To,
The Hon'ble Governor of Karnataka

Whereas

(A) e Incot:porated in India under the Companies Act, 2013 with
Corpox:ate Identity Number [CIN of the applicant}. Whose registerad
of'fic.e 18 8bcii e [ here specify the address of the
Reglstered Office...... .J, India and prineipal place of business
is at e I [ here specify the address of principal
place. of bus.mess, if different from registered office.......cc........ ] (the
-applicant) is required to provide an unconditional and irrevocahle
bank guarantee for an amount equal to....ci.. INR..ooin

1 Form PBS inserted by Notification No. Cl 64 MMN 2017, dated 18-7-2017, w.e{f. 18-7-2017,

¥

Form PBS) THE KAANATAKA MINGS MINERAL CONCESSION RULES, 1884 265
lin figures| Indian Rupees WOPAS. cvive i eeeiieins [in words......cccovvennn ]
as a performance security valid until ... [here

specify the date of expiry of performaice bhank guarantee] (Expiry
Date).

Mentioned only for companies, the format to include individuals or
other applicants also.

(B) The performance Security is required to be provided to the Hon'ble
Governor of Karnataka, Government of Karnataka for discharge of
certain obligations under the [reference to the principal documents-
prospecting licence mining/quarrying lease, mine development and
production agreement] dated............ with respect to [particulars of
concession] (collectively the “Concession Document™).

(0] Wit e e [ here specify the name of the hank] (the
Bank) at the request of the applicant do hereby undertake to pay to
the Government of Karnataka an amount not exceeding INR... {in
figures] (Indian Rupees) Guarantee Amount to secure the obligations
of the Applicant under the Concession Document on demnand from
the Government of Kamataka on the terms and cenditions herein
contained herein.

Now, therefore, the Bank hereby issues in favour of the Government
of Karnataka this irrevocable and unconditional payment bank guarantee
the (Guarantee) on behalf of the applicant in the Guarantee Amount:

(1) The Bank for the purpose hereof unconditionally and irrevocably
undertakes to pay to the Government of Karnataka without any demur,
resarvation, caveat, protest or recourse, immediately on receipt of first
written demand from the Government of Karnataka a sum or sums (by
way of one or more claims) not exceeding the Guarantee Amount in the
aggregate without the Government of Karnataka needing to prove or
to show to the Bank grounds or reasons for such demand for the sum
specified therein and notwithstanding any dispute or difference hetween
the Government of Karnataka and apgplicant on any matter whatsoaver.
The Bank undertakes to pay to the Government of Karnataka any money
so demanded notwithstanding any dispute or disputes raised by the
applicant in any suit or proceeding pending hefore any Court or Tribunat
relating thereto the Bank’s Hahility under this present being ahsolute and
unequivoeal.

(2) The hank acknowledges that any such demand by the Government
of Karnataka of the amounts payable by the bank to the Government of
Karnataka shall be final, binding and conctusive evidence in respect of the
amounts payable by applicant to the Government of Karnataka under the
conecession document.
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(3! The bank hereby waives the necessity for the Government of
Karnataka from demandiny the aforesaid amount or any part thereof
from the applicant and also waives any right that the bank may have of
ﬁrs.t requiring the Government of Karnataka to purpose its legal remedies
against the applicant, before presenting any written demand to the bank
for payment under this Guarantee.

{4) The bank further unconditionally agrees with the Government
°f, Karnataka that the Government of Karnataka shall be at liberty,
w1t,lhout the banks consent and without affeeting in any manner the hanks
obligation under this guarantee, from time to time to,—

(i} vary Em_d or medify and of the terms and conditions of the
Concession Documnent;

(it) extfand. and/or postpone the time for performance of the
obligations of the applicant under the concession decument; or

til) forbear or enforce any of the rights exercisable by the
Government of Karnataka against the applicant under the terms
and conditions of the concession document,

and the bank shall not be relieved from its liability by reason of any
.Sllch act or omission on the part of the Government of Karnataka or any
mgiulgence by the Goverument of Karnataka to the applicant or other
th?ng wh.at-soever which under the law relating to sureties would, but for
th¥s provision, have the effect of relieving the bank of its obligations under
this guarantee.

_ (58) Any payment made here under shall be made free and clear of and
-mthout dedtllctlon for or on account of any present or future taxes, levies,
Imposts, duties, charges, fees commissions, deductions or withholdings of
any nature whatsoever.

. (6‘) The Bank agrees that Government of Karnataka at its option shall
e entitled to enforce this Guaraniee against the bank as principal debtor

in the ﬁrst i]'lStanCe W‘lthout Oceedin i i
. he
l pr g at t]le ﬁlSt Instance aga‘.lnst t.

(7 Thc? Bank further agree that the guarantee herein contained
§lma11 remain in full force and effect during the period that specified
in the concession document and that it shall continue to be enforceable
tilt all .the obligations of the applicant under or by virtue of the said
concession document with respect to the performance security have been
fully paid and its claims satisfied or discharged or till the Government
of Kamatakell certifies that the terms and conditions of the Concession
Deocument w1t.,h respect to the performance security have been fully and
properly earried out by the applicant and accordingly discharges this
guarantee. Notwithstanding anything contained herein unless a demand
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or claim under this guarantee is made on the bank in writing on or before
the expiry date the bank shall be discharged from all liability under this
guarantee thereafter.

(8) The payment so made by the bank under this guarantee shall
be a valid discharge of bank’s lighility for payment thereunder and the
Government of Karnataka shall have no claim against the bank for making
such payment.

(9) This guarantee is subject to the laws of India, any suit, action,
or other proceedings arising out of this gpuarantee or the subject-matter
hereof shall be subject to the exclusi~® jurisdiction of Courts at the
Government of Karnataka.

{10) The Bank has the power to issue this guarantee in favour of the
Government of Karnataka. This guarantee will not be discharged due to
the change in the constitution of the Bank.

(11) The Bank undertakes not to revoke this guarantee during
its currency except with the previous consent of the Government of
Karnataka in writing.

(12) The Government of Karnataka may, with prior intimation to the
Bank, assign the right under this guarantee to any other departments,
ministries or any governmental agencies. Which may act in the name of
the Governor save as provided in mis clause, this guarantee shall not by
assignable or transferable.

{13) Notwithstanding anything contained herein,—

(a) the liability of the bank under this bank guarantee shall not
exceed the guarantee amount; and ‘

(b) this bank guarantee shall be valid up to Expiry Date.

{14) The Bank is lable to pay the guaranteed amount or any part
thereof under this bank guarantee only and only if the Government of
Karnataka serves upon the bank a written claim or demand on or before

the Expiry Date.
Date:

Place:

In witness whereof the Bank,
through its Authorised Officer
has set its hand and stamp.

(Signature)
Name and Designation (Bank Stamp)]
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FORM QP
YSee Rule 21-A(1)]
Quarrying permit No....cienismienin,
.......................................... Office
Date..viiieiaiinne.

Whereas Shri.....onin, applied for grant of quarrying permit
for excavation and removal of......ccon tonnes/brass of...............
...... {minor mineral) from Sy. No....cowenr0f Village...on
Taluk....ccoconireimninns Dastrict....ocoeriiinnnas under Rule 21-A of the
Karnataka Minor Mineral Concession Rules, 1994 and has paid royalty
in advence amounting to Rupees............. permission is hereby
granted to the above applicant to quarry, win and remove.................
tonnes of...veniondescribed below on the following conditions, and
on payment of advance royalty of Rs.......co per tonne/brass (as

specified in the Schedule II to the Karnataka Minor Mineral Concession
Rules, 1994).

Village ' Sy. No. Area

Bounded on the North by

Bounded on the South by

Bounded on the East by

Bounded on the West by

(as shown in the detailed plan annexed with the application)

(1) This permit shall be valid for......ccconnnn, days only.

(2) The depth of the pit below the surface shall not exceed six metres.
{3) This permit is non-transferable.

(4) No other mineral except that for which the permit is granted shall
be excavated or removed without proper sanction being obtained from the
Competent Authority.

(5) If any other minor or major mineral is found during quarrying
operations, it shall be reported to the Competent Authority within a week’s
time after such discovery.

(6) The permit holder shall maintain complete and correct accounts
of the mineral excavated, quantity removed from the permit area, the sale
vouchers, register of labour employed and wages paid, ete., and royalty and
other charges leviable for this purpose.

1. NOTE: Rule 21-A -~ilted by Notification No. 1 84 MMN 2009(3), daled 2-7-2011, w.e.f. 2.7-2011.

R .
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(T) The permit holder shall immiediately report all accidents to
the Competent Authority and the District Magistrate and the District
Superintendent of Police of the Distriet in which the area is situated.

(8} The permit holder have no right over the quarry material and
other property lying in permit area after the expiry of the permit.

(9) The permit holder shall not cut or damage any trees without prior
sanction and without payment of compensation thereof as may be fixed
by the Divisional Forest Officer or such Officer authorised by him in this
behalf.

{10) The permit holder shall not carry guarrying operation within a
distance of 50 meters from any public roads, public buildings or temples,
reservoir, burial ground and railway track, efe., and cause any damage toany
public or private properties.

{11) The permit holder shall allow any officer authorised by the
Director of Mines and Geology and the local revenue forest authority in
whose jurisdiction the land is situated, to enter into and inspect at any
time the quarrying operations and check up the accounts and verify the
details of despatches, sales, etc., from the account books maintained by the
permit holder as per condition (7) above at or near the area under permit.

(12) If any excess quantity over that permitted is found to be rémoved,
the material shall be confiscated and the permit holder shall be liable
for punishment under the provisions of the Karnataka Minor Mineral
ioncession Rules, 1994,

(13} 1f any breach of these conditions of the Karnataka Minor Mineral
Concession Rules, 1994 is detected, this permit shall be cancelled and the
material lying on the site will be confiscated.

(14) As soon as the removed of the material granted under the
permit. is over, the permit holder surrender the permit to the Competent
Authority and furnish to him complete statement showing the quantities
removed, details of transpert and, parties to whom this material has heen
sold, and prices chtained therefor, and shall produce any details, books,
etc., for the scrutiny of the Competent Authority as may be called for by
him.

Date: Signature of the Issuing Authority.
To
{The permit holder)
SR/ MESSTS. overieeee e s essmsirsrs e asass e
Copy to.— (1) The Director of Mines and Geology, Bangalore.
(2) The Senior Geologist/Geologist Diviston..............
(3} Checkpost. ..o
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FORM QPR
i[See Rule 21-Al2)}
Register of Quarry Permits

Name and
S| meA | paor | M SOWS | ingral sy, No | Vilagel | p i
o. permit holder apptication grant Minerals | Nos. |Forest Range
(1 {2) @) 4 (5 )] (7} 8)
. Oetails Dats of Quantity Whether
Quant i
Per m?ttlgd of royalty expiry of | removed under hall dges Remarks Slgg:_ture of
received perrmit the permit ave Deerl cer
recovered
{9 (10) (1 (12) (13) {14) (15)]

1. NOTE: Ruls 21-A omitted by Netification No. CI 84 MMN 2009(3), dated 2-7-2011, w.e.f. 2.7-2011.
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GOVERNMENT OF KARNATAKA
District Sand Committee, e District

C/o Deputy Commissioner.....cc. oo

TENDER-CUM-AUCTION DOCUMENT FOR
DISPOSAL OF RIVER SAND BLOCKS

INTRODUCTION:

Sand is used as fine aggregate in mortars and concrete. River
sand is a product of natural weathering of rocks over a period of
millions of years. It is mined from the river beds. River sand has
become scarce commodity now. In recent years rapid urbanization
and development has lead increase in demand of river sand as a
source of construction material.

The Government of Karnataka amended the KMMCR, 1994
on 12-8-2016 wherein provision has been made for sand block of
appropriate size as specified under Schedule II-A of KMMCR, 1994
will be granted through e-auction to the private person/company/
firm for extraction of sand.

g o7 O, District Sand Committee here by invites
e-applications in response to the Notification No. wiveeiiiiiiiianns
dated.................. from the interested parties for grant of River

Sand quarry leases for extraction of sand for the areas specified in
the tender notification.

The interested parties' viz. Individuals/Firms/Companies may
download the e-Tender document from the e-portal Government
of Karnataka web site https::/eproc.karnataka.goviin and
participate in the Tender-cum-Auction process. The interested
parties may register in the e-procurement portal well in advance.
For any support please contact:

1. DETAILS OF AREA: (as specified in Annexure page No. 01
to. i ) of tender document.

el i
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2. ELIGIBILITY CRITERIA:

(a) Bidder should be an Indian Registered Income Tax assessed
or Company with a Positive Net Worth of not less than
Rs. 5.00 Lakhs for SC/ST and Physically challenged and
Rs.10.00 lakhs for others in any one of the preceding three
financial years,

(b) Bidder should be an Indian Registered Income Tax assessee
Individual Firm or Company with a Turn over of not less
than Rs. 25.00 lakhs in any one of the preceding three
financial years. For SC/ST Bidders it should he 12.50 lakhs.

(c) Bidder should have a valid PAN and/or TIN No.
3. INSPECTIO.~ OF THE SAND BLOCKS:

(a) Bidders should inspeet the sand blocks and satisfy
themselves of the prevailing operational conditions and
availability of sand before submission of bids. Objections
raised subsequently will not be entertained.

(b) All bids shall be construed and pursued on as-is-where is
basis.

(e) For sand blocks inspections, the bidders are requested
to contact the concerned district Deputy Director/Senior
Geologist, Department of Mines and Geology.

(d) The bid document shall be provided along with the notified
sketch and other relevant documents if any.

{e} The bidders shall be provided a fixed period, as specified
by the District Committee to study the bid decument and
reports. Bidding process shall commence only on expiry of
the said period.

(f) Incomplete application and application submitted without
the requisite fees and document shall be rejected.

4. DOWNLOADING OF e-TENDER APPLICATION FROM:

The bidder shall download Application in Form-I {Annexure-
I) from e-governance platform hitp:/eproc.karnataka.govin and
also the instructions thereon to submit their tender with relevant
documents as attachments.

gy
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5. APPLICATION. PROCESSING FEE AND EARNEST
MONEY DEPOSIT (EMD):
(a) The application fee for SC/ST and Physically challenged
tenderer shall be Rs. 5,000/- and for others it shall be Rs.
10,000/-.

(b) The tenderer shall also pay processing fee as fixed by the
e-governance department

{¢) The EMD amount equal to one year dead rent per acre as
mentioned in the Schedule I of KMMCR, 1994 shall be paid
through e-governance platform.

{d) The EMD payable for SC/ST and Physically challenged
shall be 50% of the EMD as prescribed for others category.

te) EMD and processing fee amount shall be pa.id‘tn
e-governance department through any of the following
e-payment modes ie. credit/debit card, NEFT/RTGS or

OTC

(f) EMD will be refunded to the successful bidder after Fhe
e-Tender cum auction process within a month of completion
of auction process.

(g) EMD shall not carry any interest.

(h) The EMD will be forfeited if the successful tenderer fails to
pay the Security Deposit in time.

{i) The representative of a firm/company shali proc.iuce_a
letter of authorisation for the purpose.of. g-auctlon, in
Form III (Annexure-3) written on non judicial stamp of

Rs. 100/-,
PER-BID MEETING:
A pre-bid meeting will be held on.....ocviinni date...... SO o
time at the Office of ...ooiiiiis Any clarifications required will

be discussed and suitable corrigendum if required will be issued in
e-portal.

6. SUBMISSION OF THE BIDS /UPLOADING OF
DOCUMENTS:

The bidder shall upload duly filled Prescribed e-Tender
application Form-I (Annexure 1) along with the documents
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as mentioned in Annexure 7. Separate application forms and
enclosures should be uploaded for each sand block.

7. TECHNICAL BID:
7.1. The Tenderer shall submit the following documents.
(1) e-Tender application in form-AQL.

(i1

—

Payment of EMD as mentioned above.

{iii) Copy of the ownership/ establishment certificate for
proprietary firms, partnership deed in respect of
partnership firm/Registration Certificate in case of a
company,

{tv) Required, turnover and net worth certificate issued by
registered Chartered Aceountant.

(v) Copy of PAN card and / or TIN No.

{(vi} No Due Certificate from the DD/Senior Geologist of the
concerned District where the block is put to auction.

{vii} Copy of the income tax returns filed /IT assessment orders
for the previous financial year should be produced.

(vili) An affidavit stating that the Tenderer has filed;
1. IT returns of 3 preceding year as per IT Act, 1961.
2. Paid income tax assessed on him,

3. He/she abide by the terms and conditions of the Tender
cum auction.

4. He/she is not a minor or an undischarged insolvent or
unsound mind.

5. He/she is not holding an office of profit under the State
Government or Central Government concerned.

6. Has not been convicted of any offence involving moral
turpitude,

7. He/she has no dues payable to the Government.

8. He/she does not belong to the category for whom the
block is 50 reserved.
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9. Bid once offered shall not be withdrawn till the grant of
sand quarry lease in respect of such block.

7.2. The Tenderer who have not uploaded any one of the above
documents and submission of insufficient documents will not
be considered for technical bid evaluation and shall be treated as

disqualified.

7.3. The Tenderer shall specifically mention the name of the
sand block for whiech EMD has been remitted.

7.4, No Price bid shall be uploaded or mentioned in the.
Technical Bid, if done so, such application shall be rejected and
EMD will be forfeited.

7.5. Bidder shall produce the original documents at the time of
technical bid scrutiny on the date e he intimated.

7.6. In case the Tenderer submits Tender for more than one
sand block, the complete documents listed under technical bid, shall
be submitted separately for each block.

8. PRICE BID:

(a) The Financial] bid in e-tender shall be made iIn
Annexure-2” with percentage of initial price offer payable
equal or greater than the Base Price payable per tonne
both in words and figures. Incomplete or corrections,
modifications in the initial price offer and conditional bids,
shall be deemed as defective and shall be rejected.

(b) The minimum percentage of royalty payable as Base Price
is 20%. Hence, the tenderer has to offer/bid above 20% If
more than one bid is quoted by the same applicant, the
highest quoted bid will be valid.

For example: At present Royalty for one tonne of sand is
Rs. 60/- and the minimum of 20% of Rs. 60/- will be Rs.
12/-, which is the minimum base price payable to the
Government from the bidder.

Technically qualified bidders shall participate through
online bidding of e-auction un the date and time menticned
in the notification with bidding in multiples of 2.5% of
Floor Price.

bt
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(d}

(e)

If, for any reason the auction is not held on the day fixed
the auction will be held at the same time on the next
working day for which no further notification will be
issued. If not on next day, the same shall be published in
the web site/e-portal for which no further notification or
notice shall be necessary.

The maximum price of sale of sand at loading point by the
lessee Rs. oo

9. WITHDRAWAL OF TENDER:

(a)

(b)

(c)

The tenderer shall not be allowed to withdraw his offer or
bid till the tender is concluded.

The bid once offered shall not be withdrawn till the grant
of sand quarry lease in respect of such area.

Amongst the bidders found eligible, successful bidder shall
be decided solely on the basis of highest price offered by the
eligible bidder.

10. PROCESS OF 2-AUCTION:

Tender cum-Auction shall be online and shall have the following
two rounds, of auction namely;

(a)

(b)

(e)

In the first round of auction, the bidder shall submit a
technical hid comprising the application in Form AQL
(please see KMMCR, 1994) along with relevant documents
to confirm eligibility as per the provisions of KMMCR, 1994
to participate in the auction, carnest money deposits and
such other documents and payments along with initial price
offer as muay be specified in the bid document approved by
the District Committee.

Only those bidders who are found to be eligible in
accordance with the terms and conditions of eligibility
specified in the bid document and Wwhose initial price
offer is equal to or greater than the base price shall be
considered for evaluating the technically qualified bidders
for second round of auction.

The technically qualified bidders shall be ranked on the
basis of descending initial price offer submitted by them
and the technically qualified bidders holding the first fifty
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percent of the ranks {rounded off to next integer, fraction
if any) or top five bidders, whichever is higher shall be
gualified for second round of auction.

(d) If the total number of technically qualified bidders is less
than three, the auction process shall be annulled, it shall
not be applicable for the auction process after third and
subsequent call.

(e) If the number of technically qualified bidders 15 between
three and five, then all the technically qualified bidders
shall be considered as qualified bidders for the second
round of auction. However, in the event of identical initial
price offer being submitted by two or more technically
qualified bidders; all such bidders shall be assigned the
same rank and aforementioned fifty per cent shall stand
enhanced to fifty per cent plus the number of persons with
same rank.

(fy The highest price offer amongst the technically qualified
bidders shall be the floor price for price for the second
round of auction.

(g) In the second round of auction, the technically qualified
bidders may offer their final price offer which shall be
greater than the Floor Price.

th} The final price offer shall be increased in multiples of 2.5%
of Floor Price till the conclusion of the auction.

(i) The auction process shall be annulled if none of the
qualified bidders offer the final price offer on the online
electronic auction platform.

(j) The qualified bidder who offers the highest final price offer
shall be declared as the successful bidder in the auction
process.

11. SELECTION OF SUCCESSFUL TENDERER:

(1) The qualified bidder who offers the highest final price offer
shall be declared as the successful bidder in the auction process.

(2) Except the successful bidder all other applications of the
bidders shall be deemed to have been rejected.

PN
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(3) A provisional acceptance letter shall be issued to the
successful bidder by the Deputy Director or Senior Geologist upon
approval of the e-auction from the District Committee.

(4) Successful bidder shall deposit security deposit equal to 4
times the earnest money, failing which earnest money deposited
along with the application shall be forfeited and application shall be
rejected.

(5) On depositing of security amount a letter of intent shall be
issued to the successful bidder by the concerned Deputy Director
or Senior Geologist requiring suceessful bidder to submit approved
quarrying plan/simplified quarry plan and such other documents
within three months for issue of grant notification.

If the condition specified above is not complied with by the
successful bidder, the security amount and earnest money deposited
by him shall be forfeited and acceptance letter of intent shall stand
cancelled,

(6) On Compliance of all conditions Deputy Director/Senior
Geologist shall issue grant notification.

12. EXECUTION OF SAND QUARRY LEASE:

(1) The Deputy Director or Senior Geologist shall grant quarry
lease in favour of successful bidder upon confirmation by District
Sand Committee,

.(2) The holder of such grant shall get executed a lease deed, and
get it Registered with concerned Sub-Registrar Office.

(3) On registration of lease deed after furnishing of performance
guarantee the earnest money deposit shall be refunded.

13. PERIOD OF QUARRY LEASE:

Sand quarrying lease shall be for a period of five years from
the date of execution of lease deed which shall be inclusive of non
guarrying periods like rainy season, flood or any other natural
calamities for which no extension is allowed. The lease shall not be
extended or renewed for any reason.
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14. MINIMUM ASSURED PRODUCTION:

The lease shall produce and dispatch minimum fifty per cent of
the permitted annual production quantity, and if he fails to achieve
the same, he shall be liable to pay royalty and Additional periodic
payment as per the minimum production and dispatch requirement
of fifty per cent of permitted annual production quantity.

If lessee fails to achieve minimum production and dispatch
requirement for reasons beyond his control, the Deputy Director/
Senior Geologist, on an application made by the lessee and after
giving opportunity of hearing muy waive the requirement of the
minimum production and dispatch for such period as it may deem
fit with approval of District Sand Committee.

15. TRANSFER OF LEASE:
Transfer of sand quarry lease or sub lease is prohibited.

16. PAYMENT TERMS:

1. Successful bidder shall deposit 4 times the earnest money
deposit as security within 3 weeks from the date of acceptance
letter, failing which earnest money deposit shall be forfeited and
acceptance letter shall stand cancelled.

9. The lessee shall be bound to pay the Royalty, Survey and
Demarcation fees, Additional Periodic Payment, DMF, Deed book
fees, Environment Protection fees, Special Security Permit Paper
fees, processing fees, quarry plan approval fees efc.

Any violation of the lease conditions shall make the
performance guarantee liable for being forfeited and suitable action
will be initiated as per KMMCR, 1994,

17. GESTATION / MORATORIUM PERIOD:

The successful bidder shail- formally obtain all necessary
clearances within a period of three months and operationalise the
quarrying within a period of four months.

In case lessee is unable to get the clearance within the
stipulated time due to reasons beyond his contro! such period may
be extended to six months and nine months respectively by the
District Sand Committee.
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18. STATUTORY OBLIGATIONS:

(1) The lessee at his own ecost should get the quarrying
plan prepared and approved shall also obtain necessary
statutory requirements like Environmental Clearance;

(ii) The lessee shall obiain approved quarry plan and
Environment Clearance from the Authorities concerned as
per Act and Rules made their under;

{iii) Lessee shall comply with provisions of,-
(a) KMMCR, 1994
(b) MM (D and R) Act, 1957
(¢) Environment Protection Act, 1986

(d) All labour loss including Contraet (Labour Regulation
and Obligation) Act, 1971 and Rules.

(e) Workmen's Compensation Act and Rules.
(f) Minimum Wages Act and Rules.

(g) Employees Provident Fund and Miscellaneous Rules
and all other statutory rules governing the service
conditions and safety of the workers engaged by him.

(i) The lessee is bound by the Rules, Regulations, Circulars,
Compliances and Directions issued from the Competeni
Authority, Competent Courts and Government from time
to time.

19. FORCE MAJEURE CLAUSE:

In case, the contract is to be cancelled/terminated for any reason
arising out of the law governing the Contract Labour Regulaiion
and Abolition Act or any other law or for any reasons like war,
hostility, military operation of any character, civil commotions,
sabotage, quarantine restriction, acts of Government embargoes,
the Tenderer shall not be entitled for any compensation.

20. ARBITRATION:

If any disputc arises between the parties it shall be settled
through mutual discussion in good faith. If not settled, the matter
may be referred for Arbitration. The Regional Commissioner of
the respective Revenue Division shall be the solo Arbitrator for the
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purpose and his/her decision shall be final and binding on both the
parties,

21. ASSIGNMENT:
The contract is not assignable on either side.
22, POWERS OF DISTRICT SAND COMMITTEE

The Distriet Sand Committee reserves the right to reject all
or any of the tender / bids without assigning any reason thereof or
split up the tender as he deems fit.

The District Sand Committee also reserves the right to cancel
the bid or lease even after acceptance of bid or during performance
of the contract.

Annexure-1
FORM-1I
GOVERNMENT OF KARNATAKA
District Sand Committee
Cetressesesirassnntirans District

DISPOSAL OF RIVER SAND BLOCKS THROUGH TENDER
CUM AUCTION AS PER CHAPTER IV-B, OF KMMCR, 1994

Notification No: c.oovvvviviin e ciniiee dated: .....oevvvnns
APPLICATION FOR RIVER SAND QUAREY LEASE [AQL)]

Elt. ITEM DETAILS
1 |Name and full address of the Bidder
Telephone No.
Mobile No.
Fax No.
E-Mail ID

2 [Date of Birth: Age as on the last date of tender:
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Address for communication and Name of contact
persons Mobile No.

Status of the Applicant:

Individual (specify Nationality) or Private/Public
Company/Partnership firm/Proprietorship firm/
Government undertakings, {a copy in this regard
to be enclosed)

Nature of Organization (Please specify)

(1) Small Scale Industry

(ii) Medium and Large scale unit

(iii) Trader-Domestic

(iv) Mine/Quarry owner

Nature of Business

(i) Manufacturing

(i1) Mining

(iv) Others {please specify)

Details of the applied Area:

District:

Taluk:

Village:

Block No:

Sy. No:

Extent of Block:

Payment details:

(1) EMD Amount paid:

Payment mode; DD/RTGS/NIFT

Details of payment:
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2

{ii) Application fee

Amount paid:

Payment mode: DD/RTGS/NIFT

Details of payment:

Category to which the applicant belongs [SC/ST/
Physically affected]

If bidder belongs SC/ST/ Physically challenged
produce relevant document issued by competent
authority

10

Turnover of the applicant during the preceding 3
years [Rs. in lakhs]:-

2013-2014

2014-2015

2015-2016

(should furnish in Annexure-5)

11

Positive Net worth of the applicant during
preceding 3 years [Rs. in lakhs]:-

2013-2014

2014-2015

2015-2016

{should furnish in Annexure-6}

13

Bankers reference, if any

14

Brief write up about the Company/firm/
individual

15

Particulars of areas, mineral wise already applied
& holding any quarry leases

16

Proposed method of quarrying and investment
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{a) mechanised/quasi/manual

(b) investment in accordance

17 |Clearance Certificate with respect toroyalty, dead
rent, surface rent and any other dues towards
department.

18 | Does the applicant hold office of profit:
Yes/No

19 |[Does the applicant has convicted of any offence
involving moral turpitude / illegal mining
activity

20 |Any other relevant information like:

(1) Duly registered GPA document, if the
applicalion is filed by the GPA holder.

(1) Authorisation letter to represent Firm/
Company etc., along with board resolution

to this effect.

DECLARATION
I/We hereby declare that:-

{a) The particulars uploaded are factual and correct and we
are agreeable to furnish any other information/details as may be
required by District Sand Committee,.....c.oovivniinni, District.

{b} I/We agree and declare that I/we are fully familiar
with the terms and conditions of the tender cum auction
process as notified by Commissioner/Director, Department of
Mines and Geology/District Sand Committee ...
District and agree to abide by the terms and conditions
issued by Commissioner/Director, Department of Mines and

Geology/District Sand Committee.................. District.
Date: Signature of the Bidder
Place: Name with Full address
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Annexure-2

FORM-II
FINANCIAL TENDER BID FORM
District...ccccviinvicrenin Taluk.....oovieiiiiennnn Village.....cocovieiieneinnnn,
Survey No. ceovviiverannrien Extent...ccoveviinveenn Block Nowivovocieveen.

Sl No. as in the [Name of the Sand
Notification Quarry Block

1 2

Initial Price offer (in %)

3A (In numerical)| 3B (In words)

Note:

{1) The tender offer format shall be submitted for each sand
block separately and should be submitted in this format only If
any deviation in the tender offer, such bidders will be summarily
rejected.

{2) The tender offer/Bid shall be quoted in % basis only and
shall be equal or greater than 20% of royalty.

Signature of the Tenderer
with official seal

Date:

Place:

Annexure-3

FROM-III
AUTHORISATION LETTER FORMAT

{To be presented by the authorised person at the time of Technical/
Commercial Bid Opening in their Official letterhead)

Ref. No: Date: .ivvvvivinnnnn.
To,

The Chairman
Distriet Sand Committee
...................... District.
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Dear Sir,
Sub.: Authorization Letter for attending the Bid Opening
Ref.: 1, Notifieation Not.eenineien dated.......covvviieieriens
2. Meeting resolution No.ee dated........ooeeie

This has reference to your above for the tender so specified

Smt. /Sl e is hereby authorised to attend
the bid opening of the above tender on behalf of Firm/Company/
Government QOrganisation under signed.

The specimen signature is attested

Name and Designation of Authorising Authority

Annexure-4
COVERING LETTER FORMAT

To,
The Chairman
Distriet Sand Committee
............................ distriet,
Dear Sir,

Tender Notification Ref...eenioeses dateds......

Having examined the tender document including all Annexure
the receipt of which is hereby duly acknowledged, we, the
undersigned, offer to participate in the tender in conformity with
the said tender in accordance with the schedule of rates indicated in
the commercial offer and made part of this offer.

If our offer is accepted, we undertake to work as specified in the
offer document and ente into agreement within two weeks from
the date of issue or order.
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If our offer is accepted, we undertake to abide by all the rules
and regulations as preseribed and changed from time to time during
the tender period. [/We also undertake that we will not resort
to illegality in the work and any illegality found we are liable for
any action from the Department. We also undertake that we will
be paying the royalty and premium as quoted from time to time.
Default in payment if any lease may be terminated.

We also undertake that we will abide that we will not cause any
degradation in the environment.

We are aware that it is the discretion of the Chairman, Distriet

Sand Committee........ocovinninennn distriet, for accepting or rejecting
the tender. We accept all the In: ructions, Terms and Conditions
and Nature of Work in the tender

Dated ...oooie e

Signature......ccooeiiinn

Name of the company with seal/individual

Annexure-5
TURNOVER CERTIFICATE
This is to certify that SrifSmt/M/s.....oiiinimn . o

in the preceding three financial years as stated below:

Financial Year 2013-2014 2014-2015 2015-2016

Turnover
(in lalkhs)

The above information is given on the basis of audited financial
statement and the turnover stated in the return of income filed by
the Individual/Firm/Company/efe. with the income tax department.

Place:

Date: Signature
i Registered Chartered Accountant)
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Annexure-6
NETWORTH CERTIFICATE

This 1s to certify that Sri/Smt./M/s....cocoiiiiiiiiiiiiiin o

<viieoihave net worth
in the preceding three financial years as stated below:

Finanaal Year 2013-2014 2014-2015 2015-2016

Networth
{(in lakhs)

The above information is given on the basis of audited financial
statement and the net worth stated in the return of income filed by
the Individual/Firm/Company/ete. with the income tax department.

Place:

Date: Signature
(Registered Chartered Accountant)

Annexure-7
LIST OF DOCUMENTS TO BE SUBMITTED

The submission of Technical Offer for this tender is strictly in
the following order.—

Tender processing fee to be payable at E-Proc portal.
Authorisation letter as in Annexure 3.

Bidder's Covering letter. This should be per Annexure 4.
Information of the Tenderers as per Annexure 1.
Documents in proof of the Eligibility Criteria.

Profile of the Company/ Firm.

Copies of Income tax returns.

® oo N e

Documents to show net worth of the amount specified,
[Annexure 5]

9. Document to show turnover as specified. [Annexure 6.

10. EMD amount proof.

11. Power of Attorney/Authorisation letter signed by the Competent
Authority with the seal of the bidder's company/firm in the
name of the person signing the tender documents.

12. An Affidavit for the contents as specified in point 7 {viil) of the
bid document.

13. If the bidder belongings to SC/ST caste certificate/Physically
Handicapped certificate should be submitted.

14. If the bidder is a company/firm.

S Criteria Documents required

No.

1 |If the bidder is a company/firm. | Details of certificate from
Document duly attested | Registered Chartered
by  Registered  Chartered | Accountant
Accountant.

9 | Net worth details as prescribed | Audited Balance Sheet
in eligibility eriteria (para 2) and P and L Accounts for
the year 2015-2016, duly
attested by the Chartered
Accountant.

3 | Turn over details as prescribed | Audited Balance Sheet
in eligibility criteria (para 2) and P §nd L Accounts for
iast 3 financial years, duly
attested by the Registered
Chartered Accountant.

¥erox copies duly
attested by the Chartered
Accountant.

4 | PAN/TIN/VAT

5 | Affidavit stating that

1. IT returns of 3 preceding year
as per IT Act, 1961.

9. Paid jincome tax assessed on
him.
3. He/she abide by the terms

and conditions of the Tender
cum auction.
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4, He/she is not a minor or an
undischarged insolveni or
unsound mind.

5. He/she is not holding an
office of profit under the
State Government or Ceniral
Government concerned.

6. Has not been convicted of
any offence involving moral
{urpifude.

7. He/she has no dues payable to
the Government.

8. He/she does not belong fo the
category for whom the block
is s0 reserved.

9. Bid once offered shall not be
withdrawn till the grant of

sand quarry lease in respect
of such block.

6 | Copy of the income tax returns
filed/ IT assessment orders for

previous year.

" Note: Failure to comply with the above instruction is liable for
rejection.

GUIDELINES
FOR IMPORT AND SALE OF SAND

G.0. No. Cl 376 MMN 2017(P-1), Bengaluru dated 26th December, 2017
[Published in Karnataka Gazette, Extraordinary No. 1292, dated 26-12-2017]

PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA
COMMERCE & INDUSTRIES DEPARTMENT

Subject: Guidelines for Import and Sale of Sand as per
Karnataka Minor Mineral Concession Rules, 1994.
Read: 1. Notification No. CI 302 MMN 2017, dated
16-11-2017.
2. Notification No. CI 376 MMN 2017, dated
23-12-2017.
Preamble:

Sand is an important, vital and indispensable minor mineral
used in consiruction and allied activities. The availability of
natural sand in rivers is limited hence there is huge gap between
the demand and supply. To ease tl.o situation and match demand
and supply of sand, Governmeni of Karnataka has amehded
the Karnataka Minor Mineral Concession Rules, 1994 on
16-11-2017 and on 23-12-2017 vide reference cited above. In
the said amendment, provisions have been made under Rules
31-ZF to Rule 31-ZL of Chapter-IV-B of Karnataka Minor Mineral
Concession (Amendment) Rules, 2017 to import natural sand from
foreign countries for use in the State, In furtherance to these Rules
the following Guidelines and Relevant Forms are issued for smooth
import, transport, stock and sale of imported sand in the State.

Government Order No. CI 878 MMN 2017(P-1),
Bengaluru, dated 26-12-2017

As per the content explained in the Preamble the Government

are pleased to issue the following guidelines:-

GUIDELINES

I. Registration of Importer of Sand and conditions there
of:

Any person or firm or Company having an Import / Export
permit or having an agreement for Import/Export or a concession
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for mining in sand issued by the competent authority of the
Country from where the sand is proposed to be Imported;

Shall be eligible to import sand and may apply for registration
as “Importer of Sand”. Any person or firm or company, desirous
of obtaining registration as Importer of sand shall make an
application in the prescribed format to the Commissioner / Director,
Department of Mines and Geology, No. 49, Khanija Bhavan, Race
Course Road, Bengaluru-560 001.

(1) Application Form:

The intending Importer shall submit an application in the
prescribed Form i.e. Form-IR (as appended in the KMMC Rules,
1994) to the Commissioner/Director, Department of Mines and
Geology, along with non-refundable fee of Rs.25,000/- by Demand
Draft or Pay Order drawn in the name of Commissioner/Director,
Department of Mines and Geology, payable at Bengaluru)

(2) Documents to be submitted with application form:

(a) If applicant is an individual, he/she shall submit the copy of
a valid address proof issued by Central / State Government.

If applicant is a Firm or a Company it shall, submit
registration details of company or firm.

(b) GST Registration and Pan Card details. (Enciose photo
copies)

(e) IEC \l;nport Export Code) certificate issued by the
Director General of Foreign Trade, Ministry of Commerce,
Government of India

(d) The Importer shall submit an affidavit duly sworn on non-
judicial stamp paper of value of Rs.200/- stating that he
shall adhere to all conditions mentioned in the Rules and
guidelines issued and to be issued from time to time by the
Government.

3. Registration and Renewal:

After verification of the above documents, if satisfied and
found fit, the Commissioner/Director, Department of Mines and
Geology, shall issues certificate of registration as Importer in
Form-IRS. Short comings if any, shall be intimated to the applicant
for compliance. The Importer of sand shall register in ILMS with
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Department of Mines and Geology, Bengaluru. While considering
a request / application for registration, Commissioner / Director,
Department of Mines and Geology shall take note of the previous
antecedents of the applicant including earlier violation or
cancellation of Importer licenee (if any).

The period of the Importers’ Registration is valid for a period
of five years from the date of issue. The Importer of sand should
submit the renewal application in preseribed Form, 30 days before
the expiry of the Registration to the Commissioner / Director,
Department of Mines and Geology, along with non-refundable
renewal fee of Rs.25,000/- by Demand Draft or Pay Order drawn
in the name of Commissioner/Director, Department of Mines and
Geology, payable at Bengaluru.

4. Statutory conditions to be adhered by the Importer at
time of Import of sand:

(a) The Registered Importer, after importing every bateh of
sand to the State shall intimate to the Deputy Director/
Senior Geologist of the District through which impert to
the State has been made with the following documents.

1. Bill of Lading.
2. Import Export Code Certilicate.

3. Physicat and Chemical Analysis Report of the sample of
Imported Sand in original meeting with BIS-383/2018
standards from an accredited Laboratory, prescribed by
Central or State Government.

4. A Certificate that imported sand does not bear metal
as prescribed under chapter 26 of Import policy (EXTM
Code-2505) from an Accredited Laboratory, preseribed
by Central or State Government.

5. The Importer of sand shall obtamn and submit
Phytosanitary Certificate duly issued by the Competent
Authority of the exporting Country.

6. The Importer of Sand shall obtain and submit
Phytosanitary Certificate duly issued by the Competent
Authorities of Central/ State Government after fmport
of sand to the country.
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7. The licence/permit issued for extraction of sand by the
exporting country.

8. The Importer of sand shall also submit the copies of
Invoice issued by Country of Origin for every purchase
of sand from other Nations.

9. Importer shall submit details of the land on which
imported sand stock yard is preoposed to be established
in the State along with GPS co-ordinates and documents
of title or registered agreement between Importer and
ovwner of the property with the copy of title deed.

(b} The Imported Sand shall be transported from the place

P

(c

{e)

H

(g)

of its entry into the State (in case port of discharge is
located outside the State) to the designated Importer stock
yards only by obtaining valid rake permits issued by the
Deputy Director/Senior Geologist of the District where
the imported sand makes its first entry into the State. The
Deputy Director/Senior Geologist of the District shall issue
Mineral Dispatch Permit/s (MDP) for transportation of
Imported Sand from the port of discharge (in case same is
located in the State) to the designated Importer stock yard
after due verification of all documents mentioned at Para
(4) and shall also collect cess / fee / rent etc., at the rate as
prescribed by the Government from time to time.

The Imported Sand shall be sold only in the bags of 50
to 100 kg or large size jumbo bags containing following
particulars.

(1) Batch No. (ii) Date and place of packing (iii) Net
quantity (iv) Quality of Sand (v) MRP (vi) Bulk Permit
Number & Date (vii) Details of Importer including
Registration number (viii) Origin of Sand.

Provided that in special circumstances, the Government
may relax the above conditions for the sale of sand in the
State.

That the Importer shall pay processing fee of Rs.60/- per
ton and Rs.10/- towards Special Security Permit Paper per
trip sheet to transport the Imported Sand.

That apart, the Importer of Sand shall pay all necessary
fees, taxes and charges that are payable to Central/State
Government/s as amended from time to time.
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(h) The Importer shall not deal with any other sand other
than imported sand without prior permission of the
Government.

(i) In view of [clause (1)] of Rule 31-ZG of the KMMC Rules,
1994, it shall be necessary for an Importer of Sand to
obtain Dealer's License in case such Importer intends to
sell the Imported Sand directly to consumers.

(j) All other provisions of K141 Rules, 1994 not repugnant to
abhove Guidelines and Rules shall be applicable to Importer.

(k) The Importer shall submit periodical returns every
quarterly before th of succeeding month in Form-IS to the
Commissioner/Director, Department of Geology, Bengaluru.

(1) Imported Sand shall not be sold outside the State without
prior permission of the Government.

(m) Whoever contravenes provisions of the rules and guidelines
and imports or purchases or sells or stocks the imported
sand other than in accordance with the provisions of
the Rules made in this regard and guidelines framed
hereinabove shall be punishable under the provisions of
Rule 43 of KMMC Rules, 1994.

I1. Registration of Dealer of imported Sand and conditions
thereof:

(1) Application Form:

Every application for Dealer Licence shall be made in Form-DL
to Competent Authority by paying non-refundable application fee
of Rs. 10,000/~ through Demand Draft or Pay Order in the name of
Deputy Director/Senior Geologist of concerned Distiict payable at
the concerned district.

(2) Documents to be submitted along with application form:

(@) If the Importer of Sand desires to sell the sand through
a dealer, then such dealer shall submit a copy of letter of
appointment as “Authorised Dealer” by the registered
Importer of Sand.

(b) If applicant is an individual, he/she shall submit the copy of
a valid address proof issued by Central / State Government.

1. NOTE: Read as sub-rule (1}.
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If pop]jc.ant is a Firm or a Company it shall, submit
regisiration details of company or firm.

(e) The applicant shall furnish the details of G T
Certificate and PAN Card. ails of GST Registration

a

Dealer Qf Imported Sand shall submit details of stock yard
along with GPS co-ordinates where storage of the imported
Sand is made along with details of ownership. If the land
for such stockyard is not owned by individual or {irm or
company, then consent of such Jand owner in non-judieial

stamp paper of value of Rs.200/- shall b bmit
: ) L
with the application. e submitted along

{e) The dealer shall produce affidavit in the prescribed
proforma duly sworn on non-judicial stamp paper of
value:- f’f Rs. 200/- stating that he/it shall adhere to all the
conditions mentioned in the Rules and Guideiines issued
and to be issued from time to time by the Government.

. Registration: Or_1 receipt of application along with documents
or grant of Dealer Licence, the Deputy Director/Senior Geologist
of concerned district after making such enquiries as he deems fit
shall grant a dealer’s licence in FORM-GR. While considering a
reql}est/application for registration, the concerned Deputy Directgor/
Senior Geologist shall take note of the previous antecedents of

the applicant including earlier violati :
Licence (if any). violation or cancellation of Dealer

(3) Statutory conditions to be adhe
d ale
Imported Sand: red by the Dealer of the

{a) Dealer shall register themselves in the ILMS (Integrated

Lease Management System) of the Department of Mines
and Geology

(b} The Dealer while selling the sand to the general public
shall pay the prescribed SSPP - Special Security Permit
P?.per fee of Rs. 10/- per trip sheet and obtain Mineral
Dispatch Permit to transport such Sand.

{e) The Imported Sand shall be scld only in the bags of 50 to

100 .kg or large size jumbo bags containing the following
particulars,

¢
i
3
i
i
:
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d)

ie)

g

{h)

(1)

~—

{

(k)

(i) Batch No. (ii) Date and place of Packing (iii) Neti
quantity (iv) Quality of Sand (v) MRP (vi) Bulk Permit
Number & Date (vii) Details of Importer inctuding
Registration number (viii) Origin of Sand.

Provided that in special circumstances, the Government
may relax the above conditions for the sale of sand in the
State.

That apart, the Dealer of Imported Sand shall pay all
necessary fees, taxes and charges that are payable to
Central/State Government/s as amended from time to time.

The holder of Dealers License has to furnish Statement
of Accounts of the total purchase and sale of sand in
FORM-W, on or before 7Tth day of the succeeding month, to
Deputy Director/Semor Geologist of the concerned district.

The Dealer of Imported Sand shall not sell the Imported
Sand outside ihe State.

The Dealer shall not deal with any other sand ot{)er than
the Imported Sand.

The Dealer’s License is valid for a period of Five years. The
Dealer shall submit the Renewal Application in prescribed
form, 30 days before the expiry of the License by paymg
the non-refundable application fee of Rs. 10,000/~ to the
concerned Deputy Director / Senior Geologist, Department
of Mines and Geology.

Whosoever contravenes the provisions of the Rules and
Guidelines and purchases or sells or stocks the Imported
Sand other than in accordance with the Rules made in
this regard and guidelines framed hereinabove, shall be
punishable under the provisions of Rule 43 of KMMC
Rules, 1994 and the Dealer Licence shall be liable for
canceliation which shall become an ineligibility to obtain
future Dealer Licence for a period of three years from the

date of such cancellation.
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FORM-IR
{See sub-rule (1) of Ricle 31-ZF]

Application for grant of registration for importer of sand
To,

The Competent Officer,
Sir,

I/We requested to register as Importer of sand under the Karnataka
Minor Mineral Concession Rules, 1994 be registered to me/us.

The fee of Rs. 25,000/- payable for registration to Importer of sand has
been paid and Treasury Chalan Receipt No............... dated............... is
enclosed in original.

The required particulars are given below:-

1. Name of applicant with complete address, Phoue/Mobhile/ Fax
Nos, and email address:

2. Is the applicant a individual/company/firm or Association?
3. In case applicant is,
(a) An individual’s, his nationality:
{b) A private company, give detatls of certificate of registration:

{c) A public company, give details of company registered under
Indian Companies Act, 2013.

(d) A firm or association, Give details of firm registered under
[Indian Partnership Act, 18391,

. Name of Minor Minerals (s) to be imported:-
. Name of the Country from which sand is imported:
. Quantity to be imported during the year:-

=1 D Ot

. Details of the Port from which sand is imported:-
8. Any other information

1/We do hereby declare that particulars furnished above are correet
and am/are ready to furnish other details including security deposit ete. as
may be required by you.

Place: Yours faithfully,
Date: Name and Designation of the applicant

1. NOTE: See Indian Partnership Act, 1932,
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Form-IRS
[See Rule 31-ZF]

REGISTRATION CERTIFICATE

This is to certify that following Individual / Firm / Company has been
registered in the Department of Mines and Geology as Importer of sand.

Registration No. DMG/
Name: Sri/Smt./M/s:
Address:

GST Registration No:
PAN card No:

CIN No. :

IEC Code No:

This Certificate has been issued under Rule 31-ZF of Karnataka Minor
Mineral Concession Rules, 1994 T1:i -rtificate is valid for a period of five
years from the date of its issuance

Date: Commissioner / Director

Place: Department of Mines and C‘reology

FORM-IS
[See sub-rule (4) of Rule 31-ZF]

Submission of quarterly report by the Importer of Sand
Name of the Importer of sand:
Registration No:

Name of Minor Mineral:

From whom to
. To whom 1o sold
Opening | . purchased Balance of Ramark
Date | Balance Tota - - stock
Quantity | price Quantity Price
Date:
Place: Name and Signature of Importer
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FORM-DL
[See clanse (a) of sub-rule (2) of Rule 31-ZG/
Application for Dealer’'s License or Renewal

To,
The Competent Officer,
Sir,
1/We requested that a dealer’s License to steck and sell minor minerals
under the Karnataka Minor Mineral Concession Rules, 1994 be granted/
renewed to me/us.

The fee of Rs. 10000/- payable for the grant/renewal of dealer’s license
has been paid and

Treasury Chalan Receipt. No................ dated................ is enclosed
in original.
The required particulars are given belew:-

1. Name of applicant with complete address, Phone/Fax Nos. and
email address:

2. Is the applicant a individual/company/firm or Association?
3. In case application is,
(a) An individual’s, his nationality:
{b}) A private company, give details of certificate of registration:

(e) A public company, give details of company registered under
Indian Companies Act, 2013,

(d) A firm or assoctation, Give details of firm registered under
Indian Partnership Act, 1932.

4. Name of Minor Mineralsis) to be sold:-
5. Quantity to be stocked during the year:-
6. Details of the location of the Depot.:-

(Address, Sy. No. etc. of the area in which the depot is situated
are to be furnished along with GPS Co-ordinate location map)

7. Particulars of the previous dealer’s license, if applying for
renewal:

8. Detail of the Importer:

I/We do hereby declare that particulars furnished above are correct
and am/are ready to furnish other details including security deposit etc. as
may be required by you.

Place: Yours faithfully,

Data: Name and Designation of the applicant.
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FORM-GR
[See clause (o) of sub-rule (3) of Rule 31-Z2G)

Grant or Renewal of License

[A Dealer’s License to sell stock and exhibit for sale of minor mineral
under the Karnataka Minor Mineral Concession Rules, 1994)

hereby licensed to sell stock and exhibit for sale under mentioned miner

mineral (s)
1. Name of minor mineral {s):-
2. Quantity allowed tc be stocked during the year:- {Mineral-wise)
3. Location of the office and depet:-

* Validity of Licence: From................. T ieeeiiinennn

CONDITIONS OF THE LICENCE

1. This license shall be displayed in a prominent place in a part of the
premises open to the publie. .

3 The dealer shall afford all facilities for seeking his accounts and
verifying the stock of minor mineral(s) and shall furnish fully and correctly
any mformation in his Possession as may be required by _the Competent
Officer or any person authorized by the Competent Officer in that behalf.

3. The dealer shall display in a preminent place in a part of the
premise the price list of minor mineral(s} offered for sale by him,

Dated this........ccocoinniinnn Day of..ccovvviinn 20.........
Signature and seal of the competent Officer.
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FORM-W
{See Rule 31-ZI)

SUBMISSION OF STATEMENT OF ACCOUNTS BY DEALER
Name of Dealer:-
License No.:-
Name of Minor Mineral:-

For the month of:-

Opening | Quanti From ‘ Towhom fo : -MDP
Balance purchastg d| whom Price sold Quantity |{Trip sheet) Sgie 2:;’:?;
M.Ty (M.T) | purchased paid (!:e(l’rdnree;r;d sold M.T} No.soaflgach price MT)
1 2 3 4 5 g 7 8 9
Date:
Place: Name and Signature of Dealer
. PROFORMA AFFIDAVIT
(Registration as Importer/ applicant for Dealer’s license)
BEFORE THE Competent Authority.,....-..ocrrreerirrroresrnnren
When the applicant is an individual:
_ Name of the Firm.........cooevvvvnvivieieneaennn. s AN,
(address and occupation) 7
When the applicant is a Registered Firm:
J Name of the E‘irm ............................. of (address) represented by its
uly authorized signatory.............cccovvvvinninis and {Name of the person)
............................. (address and occupation)
When the applicant is a Registered Company:
{(Name of the Company) a com i
OMPARY) oo pany registered
unc?er (Act under which incorporated).............cooeeveniinnnnn, and hagvling its
registered office at (address) represented by its duly authorized signatory
and Name of the person) ............ccoeeriiveenein, laddress and occupation)

I / We, the abeve named deponent solemnly affirms and state on oath
as under:

1. I am the duly authorized signatory of the Firm/Company and I am
competent to swear to the present affidavit in case applicant is a Firm/
Company)
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2. 1/We do not owe any dues to the State Government or Department of
Mines and Geology

3. 1/We am/are an income tax payer, filing returns regularly and not due of
any income tax payable as on the date of making the application.

4. I/We undertake to pay all the necessary fees, taxes and other charges
that may be made applicable by the Central/State Government
as amended from time to time in connection with the License /
Registration held by me/us.

5. I/'We undertake not to resell the imported sand outside the State of
Karnataka.

6. 1/We undertake to strictly abide by the provisions of the MMDR Act,
1957 and the Rules made there-under and to adhere to the guidelines
made under provisions of KMMC Rules, 1994 and shall pay the
processing fee of Rs.60/- per ton an - Rs.10/- towards Special Security
Permit Paper per trip sheet to transport the imported sand.

7. I/We by submitting all the statutory documents pertaining to import
of sand/distribution of imported sand within State do undertake that
nothing material has been concealed and that they are true and correct.

VERIFICATION ‘

PRSI E , the above named deponent do
hereby verify that the contents of this affidavit form in para 1 to 6 are true
and correct and nothing has been concealed therein.

Deponent/Applicant

CHECK LIST FOR REGISTRATION AS IMPORTER OF SAND

Sl

No. Remarks

Documents to be submitted

1. |Application in Form-IR

Registration Details of Company or Firm

GST and Pan Card details. (enclose photo copies)

2
3. |valid Address Proof
4
5

IEC (Import Export Code) Certificate issued by DGFT,
Gol -

6. |Affidavit in non-judicial stamp paper of Rs. 200/- (as per
pro-forma )
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CHECK LIST FOR ISSUANCE OF
MINERAL DESPATCH PERMITS
13(1;. Documents to be submitted Remarks
1. |Bill of lading
2. |Import Export Code Certificate
3. |Physical and Chemical Analysis Report in original
4, |Certificate under Chapter 26 of Import policy {EXIM
code-2505)
5. |Phytosanitary Certificate issued by Sand Importing
Country
6. |Phytosanitary Certificate issued by Competent
Authority of Central / State Government after Import
of Sand
7. |Copy of the licence/permit issued for extraction
8. |Copy of Invoice of Imported Sand
9. |[Stock yard details along with GPS co-ordinates,

CHECK LIST FOR ISSUANCE OF DEALER LICENCE FOR

SALE OF IMPORTED SAND

1\81(1)'_ Documents to be submitted Remarks
1. |Application in Form DL
2. |Authorisation letter from the Importer of Sand.
3. |GST Registration Certificate and PAN Card.
4. |Stock yard details along with GPS co-ordinates and
ovmership details
5. {Consent of Owner of Stock Yard (in non-judicial Stamp
Paper of Rs. 200/-) if applicable
6. |Affidavit: Non-judicial stamp paper of Rs. 200/- (as per

pro-forma)

Sections
1.
2.

. Coguizance of offences
. Power to make TULES .veii i e e
. Removal of difficulties

. Repeal and savings ..o s

THE
KARNATAKA
REGULATION OF
STONE CRUSHERS ACT, 2011

ARRANGEMENT OF SECTIONS

Short title and commencement ..o 315
DI E a IR EOTIS 1 vr v oeeeeeeeees s ettt seneemeen e b e aeeeenteean s e e b e eb b et eeeeeneen e

{(a) Appellate Authority
(B AULROITLY 1ottt sr e b e

(e} Deputy Commissloner. ... i 316
s FI B TS - U O PP PP PP ST

(e} Licensee ........couueeerns

i{fi Licensing Authority
(€) Licene Fee. i 316
(h) Pollution Control Board 316
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STATEMENT OF OBJECTS AND REASONS

Act No. 8 of 2012.- The Hon'ble High Court of Karnataka by its order dated 10-7-1998 in
Writ Pelition No. 170781997 has direcled the State Government lo formulate a policy regulating
the carrying on the business related to the crushing of stones by prescribing reasonable conditions
including guidefines and licenses and their periodical renewals. |t is considered necessary to enact
a legislation to provide for -

{1} grant of licence for stone crushers; (2) establishment of disliict stone ciushers requlation
commitiee; (3) inspection of stone crushers; (4) victims relief fund: (5) appeals against the orders
of Licensing Authosity; /) penalties and certain othes consequential matters. As the malter was
urgent and both the Houses of the Karnataka State Legislature were not in session, the Karnataka
Regulation of Stone Crushers ordinance, 2011. (Kamataka COrdinance No. 2 of 2011) was
promulgated on 07-08-2011,

This bill seeks to replace the said ordinance,

Hence the Bill.

Amending Act No. 64 of 2013.- !t is considered necessary to amend the Kamataka
Reguiaticn of Stone Crushers Act, 2011(Karnataka Act No. 8 of 2012) for the following reasons,
namely,-

1. itwas difficult to declare safer zones in strict compliance with the conditions stipulaled in
the Act on account of various administrative reasons, by the Licensing Authority.

2. The Act envisaged identification of safer zona, procurement of land and development
of the same for locating stone crushers by the licensing Authosity, which has led to delay in
declaration of safer zone,

3. As the safer zones could not be developed in time it prevented the shifting of existing
stone crushers to the developed safer zones. Because of the same administrative problem
ficensas could not be issued to the new stone crushers.

4. The above reasons further ted to the order of Hon'bie High Court of Karnataka in WP
40894-956/2012 daled 27-03-2013 which in tum resuled in sloppage of large number of crushers
leading to scarcity of supply of crushed stone o the developmentlal projects and construction
activities in the State.

5. Non supply of melal has brought infrastructural projects and industriai development 1o a
standstill.

The enactment now provides for the following:-

(1) Prescribing conditions for deciaring areas as safer zone, based on the scientific studies
and practicas.

(2) Provision for declasing the existing stone crushers as saler zone il they satisfy the
conditions stipultated in this proposed Act/rules.

(3) Tha onus of idsntifying and procuring of land lies on ths applicant.

(4) Empasis is given on arrssting tha pollution from the crushers by mandating safsguards
to protect the environment rather than prascribing distance only, as the basls of declaring “safer
zone".

(5) The permission from the Karnataka State Pollution Control Board is made compulsory
before issue of license.

{8) Establishment of ths District Stone Crushers licensing and regulation Authority to issue
license and fequlate the business of stone crushing without delay.

Hence the Bill.

THE
KARNATAKA
REGULATION OF
STONE CRUSHERS ACT, 2011
[KARNATAKA ACT No. 8 OF 2012]

{Received the assent of the Governor on the Third day of January, 2012)
(First published irr the Karnataké Gazette, Extraordinary, on the Fifth day of Janwary, 2012)
[As amended by Karnataka Act No. 64 of 2013.]

An Act to provide for the Regulation of Stone Crushers in the
State of Karnataka.

Whereas, the Hon’ble High Court of Karnataka by its order
dated 10-7-1998, in Writ Petition No. 17078 of 1997 has directed
the State Government to formulate a policy regulating the carrying
on the business related to the crushing of stones by preseribing
reasonable conditions including gwidiiines and licenses and their
renewals,

And whereas, it is considered necessary to enact a legislation
providing for licenses and their renewals in the State of Karnataka
and for certain other matters.

Be it enacted by the Karnultuku State Legislature in the
Sixty-second year of Republic of India as follows:—

1. Short title and commencement.—{1) This Act may be
called the Karnataka Regulation of Stone Crushers Act, 2011.

(2) It shall be deemed to have come into force with effect from
the Seventh day of September, 2011,

2. Definitions.—(1) In this Act, unless there is anything
repugnant in the subject or context,—

(a) “Appellate Authority” means the Regional Commissioner of
the concerned region;
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(b) “Authority” means the District Stone Crushers Licensing
and Regulation Authority constituted under Section §;]

(¢) “Deputy Commissioner” means the Deputy Commissioner
of the concerned Revenue District;

{d) “Licence” means a licence granted under this Aet;

(@) “Licensee” means a person or a company holding licence
under this Act;

(f} “Licensing Authority” means the Authority defined in
clause (h);]

(g) “Liecencc fee” means the licence fee payable under this Aect;

{h) “Pollution Control Board” means the Karnataka State
Pollution Control Board established under the provisions of
the Water (Prevention and Control of Pollution) Act, 1974;

(1) “Rules” means rules made under this Act;

{J) “Safer Zone” means a location or a zone declared as such
by the Licensing Authority under Section 6;

(k) “Stone ecrusher” means any power driven machinery of any
size which erushes stone;

(1) “Year” means year commencing on the first day of April
and conciuding on 31st day of March of the sueceeding
year.

(2) All other words and expressions used in this Act but not
defined shall have the same meanings respectively assigned to them
in the Mines and Minerals (Development and Regulation) Act, 1957
(Central Act No. 67 of 1957) and rules issued thereunder.

3. Stone crushers to obtain licence.—{1) No person shall
carry on the business of stone crushing in the State except under
and in accordance with the terms and conditions of a licence issued
under this Act

(2) Any person who is carrying on the business of stone crusher
on the date of commencement of this Aet with a licence issued

1. Clause (b) substituted by Act No. 64 of 2013, w.e.f. 26-12-2013
2. Clause (f) substituted by Act No. 64 of 2013, w.e.f. 26-12-2013.
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by any authority shall apply to the Licensing Authority Hwith a
declaration in the prescribed form that the existing area conforms
to the condition stipulated in Section 6 or any other suttable area
conforming to the conditions stipulated under Section 6, within
three months from the date of commencement of the Karnataka
Regulation of Stone Crushers (Amendment) Act, 2013 for a licence
under Section 4 of the Act].

2(8) On receipt of the application along with declaration under
sub-section (2), the existing stone crusher units may be allowed to
function till the grant or refusal of Certificate of compliance of safer
zone under sub-section (4} by the authority or till three months
from the date of application, whichever is earlier. ]

i[(4) On receipt of application under sub-section {(2) or for
renewal of licence, the Licensing Authority shall cause joint
inspection of the location under sub-section (3) of Section 6 and
declaration of safer zone, the Licensing Authority shall issue
a certificate of compliance of safer zone to the applicant. If the
area specified in the declaration is not declared as safer zone the
licensing authority shall reject the application for the reasons to be
recorded in writing and inform the applicant accordingly. However,
applicant is at liberty to make fresh application for alternate
location:

Provided further that if the application is rejected, the applicant
shall stop the operation of stone erusher forthwith and submit fresh
application to the Licensing Authority.

(5) If the Licensing Authority issues a certificate of compliance
of safer zone, the applicant shall approach the Karnataka State
Pollution Control Board and obtain Consent for Operation (CFO)
and submit the same to the Licensing Authority.

(6) The Licensing Authority, after production of Consent for
Operation (CFO) from the Karnataka State Pollution Control
Board by the applicant, shall issue licence subject to compliance of
conditions specified in Section 6-A.

t Substituted for the words and figures “for a licence under Section 4 of the Actwithin three months from
the date of declaration of safar zone under Section & by Act No. 64 of 2013, w.e.f. 26-12-2013

2 Sub-section (3) substifuled by Act No. 64 of 2013, we f. 26-12-2013..

4 Sub-section (4) subslituted as sub-sections (4} to {7) by Act No. 64 01 2013, w.e.f 26-12-2013.
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(7) If the person having existing stone crusher gets any other
place certified as safer zone by the Licensing Authority other than
the presently working place, such crusher shall be shifted to such
safer zone so certified within one year from the date of grant of
certificate of compliance of safer zone under sub-section (4).]

4. Application for licence.—!1) Every application for grant
or renewal of licence to carry on the business of stone crushing
under this Act shall be made to the Licensing Authority in such
form, in such manner, accompanied by such documents and such
fees as may be prescribed. An application for renewal of licence
shall be made to the Licensing Authority three months before the
expiry of the licence.

1[(2) On receipt of application for grant or renewal of licence,
the Licensing Authority shall cause joint inspection of the location
under sub-section (3) of Section 6. After declaration of safer zone,
the Licensing Authority shall issue a certificate of consent of safer
zone to the applicant. If the area proposed in the application is
not declared as safer zone, the Licensing Authority shall reject the
application for the reasons to be recorded in writing and inform the
applicant accordingly. However, applicant is at liberty to make fresh
application for alternate iocation.

(8) If the Licensing Authority issues a certificate of consent
of safer zone, the applicant shall approach the Karnataka State
Pollution Control Board and obtain Consent for Operation (CFO)
and submit the same to the Licensing Authority.]

5. Term of licence.—A licence shall be valid for a peried of
[five years] and may be renewed for a further period of J[five years]
subject to fulfilment of the conditions laid down under this Act or
the rules made thereunder.

Explanation.—Where a licence has been granted in the mtddle
of a year, for the purpose of computing the term of licence, the
remaining part of the year shall be deemed to be a year

1 Sub-section (2) substituted as sub-sections (2] and (3) by Act No. 64 of 2013, w.a.f. 26-12-2013.
2. Substituted for the words "threa years” by Act No. 84 of 2013, w.a.f. 26-12-2013.
3. Substituted for the words "threa years” by Act No. 64 of 2013, w.e f. 26-12-2013.
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1[6. Conditions for declaring Safer Zone.—The declaration
of safer zone for stone crushers under this Act, shall be subject to
the following conditions, namely.—

(1) The safer zone shall not be located within,—

(a) Two hundred meter from the limits of the National
Highways or State Highways;

(b} One hundred meter from the limits of major district
roads or other roads;

(¢) Five hundred meter from revenue village, temples,
schools;

(d) The boundary of Municipal Corporations, City
Municipal Corporation, Town Municipal Council,

(2) Each stone crusher unit shall be located in a minimum area
of one acre of land.

(8) The Licensing Authority shall, within a period of three
months from the date of receiving application, verify the
above conditions through joint inspection from the concerned
Officers of Mines and Geology, Revenue, Forest Department and
Environmental Officet; Karnataka State Pollution Control Board
and declare safer zone within their jurisdiction by notification,
specifying the area and its limits:

Provided that the Licensing Authority shall declare the safer
zone for existing stone crusher within one month in any case not
later than three months from the date of receipt of application.

6-A. Conditions for grant of licence.—(1) No licence shall
be issued for stone crushers outside the safer zone.

(2) The Licensing Authority on production of Consent for
Operation (CFO) certificate issued by the Karnataka State Poliution
Control Board shall grant licence to the applicant in such form
as may be prescribed. The licensee shall adhere to the foliowing
conditions, namely,—

{1) each unit shall abide by the provisions of the Air
(Prevention and Control of Pollution) Act, 1981 and the

1. Saction 6 subslituted as Sections 6 and 6-A by Act No. 64 of 2013, w.e . 26-12-2013,
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(2)

(4)

Environment (Protection) Act, 1986 and rules made
thereunder as prescribed by KSPCB from time to time.

each unit shall conforin to the Noise Pollution (Regulation
and Control) Rules, 2000.

an indiv.ooalb or cluster of stone erushers shall provide 15
to 20 feet wall/GI sheet protection on all the three sides
{paralle] tu “lational Highway or State Highway or major
distriet road or village habitation or temple or school as
the case may be) in addition to the air pollution control
measures,

the applicant has to,—-

(a) adopt necessary dust containment system like building
enclosures to the major dust emission sources to
prevent dust going out of the place;

(b} construct enclosures of G.I. sheets (1.66 mm and
1.25 mm thick) and supported by angle structures to
withstand strong wind;

{e) give the roof a gradual slope/curvature so as to prevent
accumulation of water;

(d) provide matertal transfer point such as hopper bottom/
product unloading conveyor to be covered suitably to
prevent dust release into the atmosphere;

—

(e) ensure that where complete anclosures are not possible
such as openings in jaw crushers side and bottom they
are tu he covered suitably with GI sheets/rubber flap
or any other material to prevent dust release into the

atmosphere; . -

{f) ensure that telescopic chutes are provided at product
unloading conveyor to prevent dust release into the
atmosphere during free fall of material from height.
These chutes can be adjusted in length according to
size of the heap;

(g) provide openings in the enclosures over Shatter motor
driver conveyor belts efc., with rubber flaps {wherever
possible) to pravent release of dust;

S. 8] THE KARNATAKA REGULATION OF STONE CRUSHERS ACT, 2011 A

(h) provide effective dust suppression system comprising
of spraying of fine water mist through special nozzles
shall be carried out over the dust generation sources to
suppress the dust cloud;

(i) make periodical cleaning of water spray nozzles to
avoid choking;

(j) provide as an occupational safety, nose masks to all the
workers.

(5) All stone crushing units shall provide adequate grecn belt
comprising evergreen high foliage type of trees like neem,
tamarind, gold mohar, flame of the forest and any other
Jocal varieties to restrict the spread of particulate matter]

7. Licence for stone crushers for Government projects.—
Notwithstanding anything contained in this Act, licence for
temporary stone crushers exclusively for construetion of National
Highway, State Highway or any other infrastructural Government
project and Government approved Public Private Partnership
Projects may be granted for the project period on their fulfilling
the provisions of the Air (Prevention and Control of Pollution)
Act, 1981 and Environment (Protection) Act, 1986 and Rules made

thereunder.

{8, Establishment of the District Stone Crushers
Licensing and Regulation Authority—(1) On and from the
date of commencement of the Karnataka Regulation of Stone
Crushers (Amendment) Aect, 2013 there shall be established in
each of the Revenue District, the District Stone Crushers Licensing
and Regulation Authority consisting of the following members,
namely,—

(a) The Deputy Commissioner of

the District - Chairman

(b) The Superintendent of Police of

the Distriet - Member ex officio

{(¢) The Chief Executive Officer of

Zilla Panchayat of the District - Member ex officio

1. Secticne 8 and 9 substituted by Act No. 64 of 2013, w.e.f. 26-12-2013,

— |



322 THE KARNATAKA REGULATION OF $TONE CRUSHERS ACT, 2011 5.8

(d) The Deputy Conservator of Forest of

the concerned jurisdiction - Member ex officio

{e¢) All Assistant Commissioners of

the District, Revenue Department - Member ex officio

(f) The Environmental Officer, Karnataka

State Pollution Control Board - Member ex officio

(g) The Deputy Director/Senior Geologist,

Department of Mines and Geology - Member-Secretary

(2} The Member-Secretary shall receive all the applications for
grant of licence and place them before the Authority for decision.

(3) The procedure of transaction of business of the Authority
shall be such as may be prescribed,

9, Duties of the Authority—(1, The Authority shall meet
once in a month and meeting shall be called by the Member-
Secretary, If for any reason it is necessary, the Member-Secretary
may with the approval of the Chairman, convene the meeting at
any time. One-third of the total members shall form the quorum for
the meetings.

{2) The duties of the Authority shall be,—

{i} to cause Joint Inspection of stone crushers and obtain
report by the concerned officers of Mines and Geology,
Revenue, Forest Departments and KSPCB to verify the
conditions stipulated for declaring the safer zone;

(ii) to declare the safer zone, which are conforming the norms;

(iii) to issue Certificate of compliance of safer zone in such form
as may be prescribed to the applicants having stone crusher
located in declared safer zone;

(iv) toissue licence in the form as may be prescribed;

(v) to supervise licensed premises and report any violations to
the Chairman;

{vi) to suspend/cancel the licence for non-compliance of the
conditions;

(vii) to invite any of the officers of any other departments of
Government to assist the Authority on any specific issues
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like computation of compensation, provide technical advice
ele.,

(vili) to follow the orders and guidelines issued by the
Government from time to time; and

(ix) to inspect or authorize an officer to inspect each stone
crushers periodically at least once a year.]

10. Cancellation of licence.—The licence issued under this
Act may be cancelled suo motu for the reasons to be recorded in
: writing by the Licensing Authority or on considering any complaint
or application filed by any person to the effect that the licence
granted is not in accordance with the provisions of this Act and

rules or that the licensee has violated the conditions of licence:

Provided that no order of canceling the licence shall be made
under this section without giving an opportunity of being heard to
the licensee or a person aggrieved by such cancellation.

11. Power to issue directions,—Subject to the proyisions
of this Act and to any directions that the Central Government or
State Government may give in this behalf, the Licensing Authority
may in the exercise of its powers and performance of its functions
under this Act, issue any directions in writing to any person, officer
or authority, and such person, officer or authority shall be bound to
comply with such directions.

Explanation.—The power to issue directions under this
section shall include, the power to direct,—

(a) the closure, prohibition or regulation of any stone crusher;
or

{b) the stoppage or regulation of supply of electricity, water or
any other service to the stone crusher.

12. Victim Relief Fund.—(1) The Authority shall have
and maintain a separate fund called Vietim Relief Fund, to which
all money received by it as application fee, licence fee, fines and
penalties levied shall be credited. [t shall be, applied and disbursed
in accordance with such rules as may be prescribed.

1. Seclicn 12 subslituted by Act Ne. 64 of 2013, w.e.f. 26-12-2013.
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(2) The Chairman and the Member-Secretary of the Authority
shall jointly operate the Victim Relief Fund in accordance with the
procedure as may i preseribed.

(8) The Victim Relief Fund shall be kept in any of the
Nationalized Banks in such manner as may be prescribed.

(4) The Authority shall receive complaints or applications or
claim from the vietims regarding the health hazards caused by
the stone crushers within a period of three months from the date
of cause of action and decide the relief or amount of compensation
to be granted to the vietim or their legal representatives within
a period of three months from the date of receipt of such
application. The Authority while determining the amount of relief
or compensation shall invite one representative of the registered
association of stone crusher and one representative of the stone
erusher labourers. The Authority is at liberty to condone the delay
of filing complaint or application or claim for good and sufficient
reasons.

(5) The Author'iv wmay also direct the licence holder to pay such
amount to such of the victims as determined under sub-section (4)
in addition to the amount paid by it, within the time specified by
the Authority in its order. Failing which, the amount specified in
the order shall be recovered as arrears of Land Revenue and licence
shall be cancelled:

Provided that the order so passed shall be communicated to all
parties concerned, immediately.]

18. Accounts and Audit.—{1) The Accounts of all receipts and
expenditure of the Victim Relief Fund shall be kept in such manner
and in such form as may be prescribed.

(2) The accounts of the Victim Relief Fund shall be subject to
audit annually by the State Accounts Department and the audit
report shall be forwarded annually to the State Government,

114, Annual Report.—The Authority shall draw proceedings
of each meetings and shail prepare a annual report of its activities
under this Act and submit the same to the State Government in
such form as may be prescribed. within three months from the end
of each financial year.]

1. Section 14 substituted by Act No. 64 of 2013, w.e.f. 26-12-2013.
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15. Appeais againsi the ordevs of Lhe Licensing
Authority.—(1) The Regional Commissioner of the concerned
region shail be the Appellate Authority of respective Jurisdiction
to whom appeals in respect of the orders passed by the Licensing
Authority shall lie.

(2) Every appeal shall be presented within thirly days from the
date on which the order appealed against was communicated to the
person affected:

Provided that an appeal may be admitted after the said period
of thirty days, if the appellant show sufficient cause that the appeal
could not be presented in time.

(3) Every appeal shall be in the form of memorandum setting
forth concisely the grounds of objection to the order and shall be
accompanied by a copy of the order appealed against.

{4) The appeal shall be disposed off on hearing both sides within
a period of three months.

16. Penalties.—(1) Whoever contravenes the conditions of
licence shall be punished with imprisonment for a term which may
extend to two years or with fine which may extend to twenty-five
thousand rupees or with both.

(2) Any rule made under any provision of this Aet may
provide that any contravention thereof shall be punishable with
imprisonment for a term which may extend to one year, or with
fine which may extend to five thousand rupees or with both and in
the case of continuing contravention, with an additional fine which
may extend to five hundred rupees for every day during which
such contravention continues after conviction for the first such
econtravention.

17. Cognizance of offences.—(1) No Court shall take
cognizance of an offence punishable under this Act or any rules
made thereunder except upon complaint in writing made by a
person authorised in this behalf by the Licensing Authority.

(2) No Court other than the Court of Judicial Magistrate First
(llass shall try any offence punishable under this Act.
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18. Power to make rules.—(1) The State Government may,
after previous publication by notification, make rules for carrying
out the purposes of this Act.

(2} Every rule made under this Act, shall be Jaid as socn as
may be after it is made before each House of the State Legislature
while it is in session for a total period of thirty days which may
be comprised in one session or in two successive sessions, and
if before the expiry of the session in which it is so laid or the
session immediately following both Houses agree in making any
modification in the rule or both Houses agree that the rule should
not be made the rule shall thereafter have effect only in such
modified form or be of no effect, as the case may be, so however
that any such modification or annulment shall be without prejudice
to the validity of anything previously done under that rule.

19. Removal of difficulties.--If any difficulty arises in
giving effect to the provision of this Act, the State Government

‘may, by order published in the Official Gazette as the oceasion may

require do anything which appears to it be necessary to remove the
difficulty.

20. Repeal and savings.—(1) The Karnataka Regulation of
Stone Crushers Ordinance, 2011 (Karnataka Ordinance No. 2 of
2011} is hereby repealed.

(2) Notwithstanding such repeal anything done or any action
taken under the said Ordinance shall be deemed to have been done
or taken under this Act.

The above translation of the “smorws scpaba e Twsny
(8ROY) Rehoge (IFHTA) @HRoDL, 2013" (20133 BHRFUS HHRODED
Xosd, 64) be published in the Official Gazette under clause (3) of
Article 348 of the Constitution of India.
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THE
KARNATAKA
REGULATION OF
STONE CRUSHERS RULES, 2012

NOTIFICATION
No. CI 18 MMN 2012, Bangalore, dated 22nd June, 2012
[Karnataka Gazette, Extraordinary No. 419, dated 22-6-2012]

As amended by Notification Nos.
CI 20 MMN 2014, dated 6-2-2014 [KG(E)D 6-2-2014]
CI 20 MMN 2014, dated 21-5-2014 [KG(E)D 21-5-2014]
CI 358 MMN 2014, dated 26-12-2014 [KG(E}D 27-12-2014] and
CI 858 MMN 2014, dated 8-1-2015 [KG(E)D39-1-2015].

Whereas, the draft of the Karnataka Regulation of Stone
Crushers Rules, 2012 was published as required by sub-zection
(1) of Section 18 read with Sections 12 and 13 of the Karnataka
Regulation of Stone Crushers Act, 2012, in Notification No. CI
18 MMN 2012, dated 17-5-2012, in Part IV of Special Karnataka
Gazette, dated 18th May, 2012, inviting objections and
suggestions from persons likely to be affected thereby within fifteen
days from the date of its publication in the Official Gazette.

Whereas, the said Gazette was made available to the public on
18th May, 2012.

And, whereas, the objections or suggestions received in this
behalf have not heen considered by the State Government.

Now, therefore, in exercise of the powers conferred by
sub-section (1) of Section 18 of the said Act, 2011 (Karnataka Aect
No. 8 of 2011), the Government of Karnataka hereby makes the
following rules, namely:-—

1. Title and commencement.—(1) These rules may be called
the Karnataka Regulation of Stone Crushers Rules, 2012.
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(2) They shall come into force on the date of their publication in
the Official Gazette.

2, Definitions.—{1)In these rules, unless the context otherwise
requires,—

(a) “"Act” means the Karnataka Regulation of Stone Crushers
Act, 2011 (Karnataka Act No. 8 of 2011,

[(b) “Revenue Village” means the limits of gramthana in
accordance with the revenue records and where there is no
limit of gramthana, 2[the Licensing Authority may decide
the limits of revenue village] for the purpose of the Act and
rules;

(h1) “Other roads” means all other roads excluding National
Highway, State Highway, cart roads, foot path/roads and
roads *[used] for approaching stone crushers;]

{c} “Vietim” means a person who is affected or has suffered by
the pollutants emitted hy the Stone Crusher as recognized
by the Committee.

(2) All other words and expressions used in these rules but not
defined shall have the same meaning respectively assigned to them
in the Karnataka Regulation of Stone Crushers Act, 2011.

3. Application for licence.—(1) Every application for grant
or renewal of a licence to carry on the business of stone crushing
shall be made to the licensing authority in Form ‘A’ ‘and in
respect of existing Stone Crushers in Form A and a declaration in
Form A-1 that the existing location of stone crushers or any other
suitable area conforms to Section 6] along with the project report
regarding machinery details and power requirement to run the
machinery. The licence fee for a sum calculated at the rate of rupees
one hundred per horse power of energy required for such stone

1. Glause (b} substituted as Clauses (b) and (b-1) by Notiication No. C1 20 MMN 2014, dated 8-2-2014,
w.ef 62-2014,

2. Substituted for the words “a cluster of houses and the number of houses as may be decided by the
Licensing Authority considering the topography, geography and vegetation” by Notification No. CI 358
MM 2014, dated 26-12-2014.

3. The word “ment’ read as “used” by Notification No. Ci 20 MMN 2014, dated 21-5-2014.

4 Inserted by Notification No. Cl 20 MMN 2014, dated 6-2-2014, w.a.f, 6-2-2014,
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crusher along with an appliecation fee of rupees Five thousand shall
be paid in the form of a Bank Demand Draft.

11(2) On receipt of applicativn-{or grant or renewal of licence in
Form A or in Form A and Form A-1, it shall be acknowledged in
Form B. The Licensing Authority shall cause joint inspection of the
location as specified in sub-section (3) of Section 6 of the Act and
shall issue certificate of compliance of safer zone after notification
of safer zone or reject the application within the time specified in
the Act. The certificate of compliance shall be in Form B-1 and the
refusal shall be in Form D.

Explanation.—For the purpose of this rule, any habitation,
schools, temples established 2[within the restricted area subsequent
to filing application for licence] shall not be considered as
contravention.]

(3) If the licensing authority rejects the application the licence
fee paid shall be refunded within three months from the date of
rejection. R

3[3-A. Register of application for licence.—The Member-
Secretary shall maintain a register of applications received for
licence in Form A-2.

3-B. Registration of Stone Crushing/Sand Manufacturing
units in ILMS.—Every stone crushing/sand manufacturing units
as the case may be, intending te utilize minor minerals as raw
materials shall be registered with the Integrated Lease Management
System of Department of Mines and Geology through concerned
Deputy Director/Senior Geologist and shall receive and crush the
mineral duly covered by Mineral Dispatch Permits and transport
the beneficiated/processed mineral products with computerized
mineral dispatch permit.

3-C. Mineral Dispatch Permit for Stone Crushing/Sand
Manufacturing Units.—(1) No crusher licensee shall receive,
cause to receive, store or cause to store any mineral or processed

1. Sub-rule {2) substituled by Notification No. CI 20 MMN 2014, dated 6-2-2014, w.e.f. 6-2-2014.

2. Substituted for the words “subsequent to issue of Certificate of compliance within the restricted area”
by Notitication No. G 358 MMN 2014, daled 26-12-2014,

3 Rules 3-A to 3-C inserted by Notification No. G 20 MMN 2014, dated 6-2-2014, w.e.f. 8-2-2014,




332 THE KARNATAKA REGULATION OF STONE CRUSHERS RULES, 2012 (R 3-C

mineral in his premises without valid mineral dispatch permits
issued in accordance with mineral concession rules.

(2) The licensee shall acknowledge the mineral received with
permits in electronic form in Integrated Lease Management System
of Mines and Geology Department.

(3) Any person intending to transport the benefieiated mineral
or any mineral processed in the crusher, shall apply for Mineral
Dispatch Release Order (MDRO) to the eoncerned Senior Geologist/
Deputy Director as envisaged in Karnateka Minor Mineral
Concession Rules. 1904,

{4) The concerned Senior Geologist/Deputy Director shall verify
whether the royalty has been paid in respect of the mineral received
in the crusher and after satisfying about such payment shall
issue the Mineral Dispatch Release Order (MDRO) by coliecting a
processing fee of rupees fifty per Mineral Dispatch Release Order
and thereafter the crusher licensee shall generate permits. However
the quantity of Mineral Dispatch Release Order shall not exceed
the quantity of minor mineral acknowledged in Integrated Lease
Management System.

(5) If any mineral or its proeessed product is found in the
premises belonging to crusher licensee, having not been covered
under royalty, the Competent Authority shall after giving an
opportunity of hearing initiate penal action under the provisions of
the Act.|

4. Vietim Relief Fund.—{1) The [Authority] shall maintain
the victim relief fund in accordance with Section 12 of the Act.

2[(2) The Authority shall maintain a register of Crusher Victim
Claim Petitions in Form G containing the details of elaim petitions
under the nomenclature Crusher Victim Claim Petition.]

(3) The fund shall be utilised for the purpose of liability arising
out of any claim awarded to the victims.

1. Substituled for the word Tommiltae” by Nolification Ne. Gl 20 MMN 2014, dated 6-2-2014, w.e f.
6-2-2014.
2. Sub-rule (2) substituted by Notification No. C1 20 MMN 2014, dated 6-2-2014, w.e.f. 6-2.2014.
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(4) The Chairman shall be the controlling authority of the
victim relief fund.

[(5) The Member-Secretary shall register the complaints
received in the register in Form G and shali fix the date for hearing
in consultation with the Chairman of the authority and issue notice
to both the parties.

{5-A) The chairman shall,—

(1) Place the respondent-owner of the crusher or any
representative on his behalf if he fails to appear, as ex parte
and decide the matter on merits;

(2) Permit on appearance of the respondents-owner of crusher,
to file the objections, rejoinder if any;

{3) Allow both the parties to prove allegations and defence in
writing by way of affidavits;

(4) Dismiss the application if applicant fails to groduce
evidence on the date fixed, without reasonable cause;

{5) Permit the parties to examine witnesses and their evidence
by way of affidavit;

(6) Permit the opposite party, if desires to cross-examine the
other party or witness, by interrogatories. The authority
may get the service of any expert and put questions to any
of them;

{7) Conduct proceedings in a guasi-judicial manner;

(8) Hear the parties or get the written arguments and shall
pass orders within 15 days from the date of arguments;

{9) Communicate the orders passed to all concerned parties
under RPAD.]

(6) The Applicant shall be referred to the District Health Officer
to certify as to whether the victim is suffering with a disease related
to and as a result of pollutants released by the Stone Crusher units.

1. Sub-rula (5) substituted as sub-rulas (5) and (5-A} by Notficalion No. GI 20 MMN 2014, dated
£.2-2014, w.ef. 6-2.2014.
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(7) The !'[certificate) shall be considered by the committee for
determining the amount of relief to be granted to the victim.

[(8) The authority while granting compensation or relief to the
petitioner in a vietim claim petition shall take into consideration
the facts like, the nature of injury suffered, age, occupation of the
victim, money spent or to be spent by the victim, loss of earning
capacity in future, income of victim at relevant time and loss
of financial or eccnomical support by the vietim to their legal
representatives, in case of death of victim.

{9) Any victim relief claim petition shall be disposed of within
180 days from the date of receiving the application. The authority
may also pass interim orders if necessary.]

3[(‘10‘) *****_]

5. Accounts and Audit.—-(1) The accounts of victim relief
fund shall be maintained in the manner specified in the Karnataka
Financial Code.

(2) The accounts of all the receipts and expenditure of vietim
relief fund shall be maintained in double entry system.

(3) The monthly transaction report and monthly reconciliation
statement shall be certified by the Chairman or his authorised
officer.

(4) The annual balance sheet of Victim Relief Fund shall be
included in the annual report.

(56) The administrative expenditure of the Committee shall be
borne out of Victims Relief Fund.

(6) The accounts of Victim Relief Fund shall be subject to
annual audit by State Accounts Department and the audit report
shall be forwarded annually to the State Government.

1. Substituted for the word “application by Notiication No. Gl 20 MMN 2014, dated 6-2-2014, w.a i,
6-2-2014,

2. Sub-rules (8) and (9) substituted by Noftication No. CI 20 MMN 2014, dated 6-2-2014 w.a.l.
6-2.2014.

3 Sub-uke (10) omitted by Notitication No. CI 20 MMN 2014, daled 6-2-2014, w.e.1. 6-2-2014.
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6. Annual Report.—The committee shall prepare for every
year a report of its activities under Section 14 of the Act and submit
the same to the Government in Form ‘E’ on or before 30th April of
every year.

7. Appeals against the orders of the Licensing
Authority.—The Appeal under Section 15 of the Act shall be made
in Form ‘F’ to the Appellate Authority.
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FORM A
[See Rule 3(1)]

GOVERNMENT OF KARNATAKA

Application for grant/renewal of Licence for Stone Crusher

Office of the Deputy Commissioner,.....cco.ven.. District
_Received -1 P (Place}, om............(date} and entered in the
Register (FORM A), Vol. No............ , at Serial No............. on page No...........

Signature and
Designation of Receiving Officer
From,

To,

...................... District
Sir,

I/We submit an application for grant/renewal of Stone Crusher licence
for a period of '[5 years] over an extent of..................... acres of land
the area specified in this application.

A total sum of Rs............... being the Licence Fae calculated at..............
per H.P Power and Rs.............being the application fee has been paid to
Government vide D.D. No...ocoocviennne , dated................ for Rs.ocovennnn.
respectively.

The required particulars are given below:

1. |Name of the applicant with permanent and
cortespondence address in full.

2. |Is the applicant a Government Company/
Frm/Association or Regisiered Co-
operative Socialy. Memorandum ol
Association, parineshipdeed, Registration
cartificate.

1. Subslituted for the word and figure “3 years" by Nofication No. Cl 358 MMN 2014, daled
26-12.2014, w.a.t. 27-12-2014.
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3. |{a) Names of the Directors/Members and
their Nalionality.
() Naticnality of the individual applicant.

4. |Place and address of regislration of
the Company/Firm/Asscciation Registered
Co-operative Soclety.

5. |Protession or nature of business of the
applicant.

6. [Details of the area applied for

Extent cf

District Taluk Village Survey No. Applied area

7. | Project report with full details.

8. | Stona crusher Machinery details.

9. | Slong crushing capacity per hour.

10. |Required FElectricity power in Horse
power.

11. | For renewal of Licence copy of the earlier
licence fo be enclosed

12. |Financial resources of the applicant
(Te be supplemented by decuments)

13. jAny other particulars which the applicant
wishes to furnish.

[/We hereby declare that the particulars furnished above are correct
and am/are ready to furnish any other details, plant sketches efc., as may
be required by you

Date:
Place: Signature of the Applicant
Note:

(1) If the applicant is signed an authorized agent, the power of
attorney should be attached.

i2) Delete whichever is not applicable.
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ITFORM A-1
[See Rule 3(1}/
Declaration
From,

To,

The Chairman, District Stone
Crusher Licensing and Regulation Authority,

..................................... District.
Sir/Madam,
I/We hereby declare that the stone crusher established in the name
OF MI/Suuviiiniie et e e located in 8y. No......ocooie of
.................. Village, ...coveeenen Taluk, .o District over an extent
of v acre is in existence since ...........oeves and on the basis of the

documents produced herewith;

I.certify f;hat conditions stipulated in the Act for declaring the safer
zome is complied and I request that safer zone be declared and a certificate
isissued to me in this regard;

or

I certify that conditions stipulated in the Act for declaring the
safer zone is not satisfactorily complied by the place/land of existing
stone crusher mentioned above and therefore | propose the land at
Sy. Novveviienen, of Village, oocoveeeeerinee. Taluk, ..o, District
over an extent of .................. acre may be considered for the purpose of
declaring the safer zone and issue a certificate in this regard,

* strike out, whichever is not applicable.

The details are as follows:

Sl
No. Particulars Prescribed Existing
1. |The distance from the nearest National Highway 200 meters
2. |The distance from the nearest State Highway 200 malars
3 :;I';ed csiistance from the nearest major District road or other| 100 meters

1. Forms A-1and A-2 inserted by Notification No. G} 20 MMN 2014, dated 6-2-2014, w.e I 8-2-2014.
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4. [The distance from the nearest:

(i) revenue village 500 meters

(i) temple 500 meters

(i) schook 500 meters
5. |Whether jccated oulside the [limils of Municipal Yes

Corporation, ¢ity municipal corporation, town raunicipal
council, as the casa may be

6. |Details of licence issued by any cther authorities pricr o
commencament of Act (enclose coples if any)

7. |Extent of land available fer establishing stone crusher Minimum 1 acre

8. |Reasons for non-comphiance of the conditions stipulated
in the Actany cther documents enclosed in support of
compliance of conditions stipulated in the Act

9. |Remarks/any other information

Mandatory Enclosures:

(1) Revenue or land sketch of the existing crusher/propesed area
showing material details.

(2) RTC or property extract of the existing/proposed land.

{3) Licence/sonsent copy of any authorities issued for stone crusher
hefore the commencement of the Act.

(4) Congent of landowner if any.

Date:
Place: Signature of the applicant.
FORM A-2
[See Rule 3-A]
Register of application for licence
S| Name of the
No applicant and Details of localion applied for establishing stone crusher
) address

District | Taluk | Vilage | Sy.No. | Extent | Landiype
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Date of applicat . IWhether Date of Certificate .
5 cefi)\?e d on existing/new stona  { of compliance issued Licence nu_mber and
crusher and its number date o igsug]
FORM B
[See Rule 3(2)]
Acknowledgement for Receipt of application for Grant/Renewal of
st.one‘ erusher licenco m Sy. No.......... , Village of.............. , Taluk of............ ,
District.. o, from Sri/M/s....ocvviiiinin on (date).c.covrennenn,

Enclosures are as follows:—
(1
(2)
(3)

(5)
Place:

Date: Signature of the Competent Authority
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TFORM B-1
[See Ritle 3(2)]

Government of Karnataka

Certificate of Compliance
Certificate No....o.ciiiiimn i

This is to certify that the existing/proposed place/land for establishing

stone crusher by Mr/Mrs/Mfs..o in the name
Of i situated in Sy. No...... of v Village, ...........
Taluk, .vecrveercciininin Distriet is located in declared safer zone and is

conforming to the conditions stipulated in the Act.

Itis directed that the holder of this certificate shall obtain the Consent
for Operation (CFO) from Karnataka State Pollution Contro! Board and
submit the same to Licensing Authority and obtain licence in Form C,
upon which he/she shall commence the operation of stone crusher.

This certificate is issued to obtain the CFO and shall not be considered
as Heence to commence the operation of stone crusher.

Date:

Place: Licensing A‘thhority,
................... District.]

FORM C
[See Rule 3(2)]

Licence for Stone Crusher

Licence No..oovicceviiesnieiins

The Heence for the establishment of a Stone crusher in favour of

M/s./Sri/Smt i Sy, Nowiinn S TR
Village, oo, LAl District is accorded for a period

of [five years] from the date of issue. The Bcensee should strictly adhere
to the relevant Act and Rules.

This Mcence is valid upto.....ccon

Licensimg Authority

1 Form B-1 Inserted by Notification No, Gt 20 MMN 2014, dated €-2-2034, w.e.l 6-2-2014.
5 Substituted for the words "three years' by Netitication Ne. C1 358 MMN 2014, dated 26-12-2014, we f.

27-12-2014.
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To,
M/s./Sri/Smt.
FORMD
[See Rule 3(2}}

Refusal Letter for Stone Crusher Licence
The licence for the establishment of Stone crusher by M/s./Sri/

reasons.—

(1)

(2)

(3)

Licensing Authority

To,
M/s5./311/Smt.

FORME
[See Rule 6]

Annual Report

District.....cooceeeviiirennenn, Year..........occvev e,

1. Number of applications receive

2. Number of licence sanctioned

3. Number of Applications rejected

4. Number of Applications pending

5. Amount received towards application fee

6. Amount regeived toward licence fee

7. Number of applications received for Victim Relief
8. Number of applications considered for Victim Relief

9. Number of applications rejected
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10. Total amount sanctioned for Victim Relief
11. Amount released from the Victim Relief Fund

12. Amount paid by the licence holders as per
Saction 12(5)of the Act e

13. Statement of income and expenditure balance sheet
as per Section 14 of the At e

Signature of the Licensing Authority.

FORMF
[See Rule 7]

Application for Appeal

1. |Name and Address of individual/ Fr
Company/Ragistered Co-Operalive Socisty
Association.

2. |Profession or nature of businass.

3, |Full details of the order of the Compstent
Authority/Deputy Commissioner which the
revision application is made (copy lo be
enclosed).

4. |Siene Crusher forming the subject-matter of
tha revision petition:

5. |Defails of the area in raspect of which the
revisicn application is filed:

District:

Taluk:

Village:

Sy. No.

6. |Is the application flec within Thitty days of
the date, order of the Compateni Authosity/
as in 8l. No. 3 above.

7. |Ground for revision,

8. |If the revision applications is filed by the
hoider of power of Attomey, please attach
the power of Attorney.

Place:

Date: Signature of the
Applicant/Power of Attorney Holder.
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YFORM G
[See Rule 4(2)]
Register of Crusher Victim Claim Petitions
Crusher r:zzje'a?%i' .
sl Victim aﬁd Nature  Details of Dale of Date of Order Signalure of
No r:'Clalrn address of | ©f ¢1aim | respondents/ | receiving disa;g;al in Cr::alrganf
" | Petition . inbrief | crushe icati i emoer-
No. the claim usher | application orief Secretary)
peliticner

CIRCULARS

hdned
Bo RGEAR/0.R.(0.¢) Snrbm 238/2016-17, Bordnth, Do 2-9-2016
Ol @ depried FLIANVE) Toonpdy [RET WY R0BIIWEY
T %030,

wodesd | XRFoT wHRAEs Togh AR 418 QoneRT 2015 (2=},
Benveth, Omoc¥ 12-8-2016.

DESE Tne cmcgga)% FowedHADoS, Foofud eum-00E Dunoikd
DoRTRFY, 1994003 FLores HEANGR; Tonmpd DR Hoof Do 8(5)d03
DT T, m@iwsam@mmmmm@.

1 eugedd "FoF oy @ERAUVIIHY, IS F-0OE BodRoud DOLRRTY
19948 (STHI@), 2016 DowENYR oA VNG, FWO SLTS AL
8-B(2)(c) 0, 8-B(2)(d) Co3 Q@od 16-6-20150 IRWFTIY A TLADLE
NH-DRE STty VRFRVA (0T 0E rhsf wRFTWEY FpTHEin)
Om0F 11-8-2016 BAEH $.00.00..80°, 19948 DoR 8(5)0Y, svathod
falont. (et nloe} ":.nagpadd&mb %egémh%@v’eoéc‘c e el ngEes edn
Rosx0 Fuymo ROHTNOT Fom G RIRE, E0IER T[OM LT TE8T
Somnth SREL vERY scfﬁuﬁo'and.

2. %o@% (1)0¢ 9athiod seuried bt showAm TR YTBFIWS YRFNeH
ROL0OLTCES §.90.00.4.60 ., 19940 RoREp 8(5)TE svathTed AovET
T3, Fo3 oL B d9r LwbaThzod TWOHTILTD,

3. NRFD uaaea‘zﬂ@d}qaaraimﬁ—a)ammi g FoowHTSN DR s(s)u)doé
gomooh awnal JUEEE m@m@‘ TowoTIT, ﬁb‘-g@mbda‘bod oToct
11-8-2016T w¥mN BROOIET,

4. BRFO winehnvY AOFEROT uF-wannd rhén HonpTedR ORI
8(5)(ii) ded Fomod aBID DRI T,y TOWORTY, IOREE
Saﬂbw%cfdﬁaod DT0T 11-8-2016T w4TON SBRTIFT,

5. <o Dedol WH-DRE ned modn SowaTedh Dobeb BSNI) Jed @i
QIREHCD VLT T, NS HOWOTTL, ¥oT -0 Todgmepmonst, vy
aengd aEder Do 11-8-20167 wdmh TEOTITT,
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Areand, Ao, aa‘ﬂ:a%wQ o0 wIBEENPE S 01300 uT-0AE Ned
o3 ToonrousR Donsh 85Niv) T3 r;’ouot#aj& FOIOZ BEREIIDH GOT-
WMBMOWO Ty, YR-HIF P [H0on a,iramzw iokant:yliboini o] z’ozmw
Teas, RD 72 LGP 98, H¥0038 24-2-1999 Tcd mowd ﬁc} Todeod o, mo
BODOLTY, Howopsyl RpHnond Swevs awws 11-8-20160 w&mwh
BHOTBYT,,

3’, dregitc/Rbok  Wedmn/uedmind i @ gedmd
D ok B(b)v) 0wd GPS co-ordinatesmyy, 2803 wH3d, 008, ¥
:a’duo 13‘ T2 11-8-20160 w¥en SBQ0IE,

Fols (1 )0 w0 Fegned THER Tomalh IR :’ma‘ §.00.00.0.90°.
19942 Donzn 8(5) Ted DTviemme TF, B, dmm $20% (3) 0B
(7)088 D=oATHWe OFRoT 11-8-20160 LN A FImNED, o3
CURFNYE BRI, R8N showntedA DONHTSLN, we3w ,F0nAYE I

rJ b

ToRAT TRBTY, Wonsted LiHTABY dmim w3, ) Jgonds;

Feotd, Feie0R BORBELy TohE (3) VOB (7)TWCH DROATHISS DT

B3, Do, BOCTE 4, eIFWATORY, 203 SRFTIvi SO0 AR T3NS,

toRT’ -So-Booth THReTF gennied m@‘ﬁ TOWRTH BREED JJ]F A §)ab§,ma%
333,

BoRE (3) Dow (7)0WBA AmoadhFed DmEEm T3, Bodb, BOARE Hm0o¥
11-8-2016T w4RN 0 &,30mRen df uet IR o
wWonE Howor@s wndoD Um-DIFeYEh /LoD WedEpATRTEe Heg
BHTBERTTTUNG §5 3,3 wHNBSIHI . N )

ts%bod Fepned rb\iﬁ TorHNTh BRET d:aa.i F.00.00.8.80°. [oOTH 8(5)

Tod TOBEOREROT DUNTRTTT Feunied 0] 0 HR@en Rouns.

H3ned

Roal ﬁz;imza/w.a.(a).e)dmb /Wﬁ=ﬂa;/2016-11. wonidnth, HTVOS 6-9-2016

ddod :coomDd 8¢ swpried rh3f X,ReEnd BTHIR R
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Riavedds) HohERwRY, 20160 wmv—lldew gm0, 19 03 wwomby 8
r{rérb\%n Halsials) emaadéo.uarbaﬂ waste rocks not su1tab1e for ornamental
purpose Ww-:ﬁﬁui a‘S & BETA 8a. 60/-N¥od oRPE Tomcainod Hdw

foiantH

HOTAAR ©Hted IONG. & sYmint Lornda DOdcdAknoR Twod

TomaRA AR Aosans:

1.

e Wz iatd} wmdwmmw wRoToung, ddehiy M- sand JoiROF
vmdeziarm 3T u@o.uah ERTUFaNe g :uh:ac ww%d@ 29t SRR Fooh
ﬁdb e:ac.owo::ws DHWR BoowdE SIR mcﬁmhoadaaﬁ)csw whdedadrom
2N Twwes wdm’)ﬁ REERHTH.

wO- —aoa‘j% ot pugs 3w facm TN HoBEERLY DT &R d:s:’
Wi aaaéw@wmg@m

Feoned rb@m T, sedwd, emaaa" oImT W S00T0T A er:demf\ LSRRG
@-gwms bc,u u:},rww sD’:z: T oit HowmenR wWikhe mm:éﬁdo

20-%, 0% PL3zg BemNO s@d%g@tmuﬁ ThéR W, BerTY LvomdE SR
cdnen=od morne 0.08 32,08 DeRoTNod #0e Athd wRbmodt DIVTEY
BRI, LD, -

BooRdE 8 depried R J,Be30Y, wHTIERMLT eToEos dInvEy
et Bnden BONY LRdEhbd 3,59 taf (carrying consent capacity)
[T Wiy DUIBRNEDOT FSO B, B0 Y RromR N DO Tt FTmRAK
DIOHPT 2o He¥ TORT LTS W, (carrying consent capacity)
Eolariala U] DEAC/DEIAA =Rindodh pmorabd IWwh wRbaHobog
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